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THE FRENCH PLAN 


makes it possible for you to participate in the 
erection and ownership of such buildings and 
to obtain your rightful share of the profits. 




















If you would like to know something about the 
French Plan of Investment, mail us the attached 
coupon and we will send you our book entitled 
‘‘The Real Estate Investment of the Future.”’ 








FRED F. FRENCH INVESTING COMPANY, Inc. 
350 Madison Avenue, New York City. 


I 
Y stereieereniutoe | THE FRED F. FRENCH 
+ copy af your book “The Real Estate Investment of te ! ~INWESTING COMPANY, Inc. 
| 
! 
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Future,” written by Fred F. French which describes 


the FRENCH PLAN in detail. 350 Madison Avenue 
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Successful Investors 
















are usually those who made a thorough investigation and analysis 
first of what they are buying. Our Statistical Department is at 
your service. Useit. There is no obligation. 


We buy and sell 100 share or odd lots, listed and unlisted securities. 


Write for Free Booklet MG-7 on “Trading Methods.” 


(HISHOLM 4 (HAPMAN 
Members New York Stock Exchange 


52 Broadway, New York City 
Philadelphia Office, Widener Bldg. 







































Underwritten, Protected Bonds 
For Safe Investment 


You can conservatively obtain 8%. 


The sound, steady growth of Miami, “The Concrete City,” 
doubly assures the safety of our $100 to $1,000 First Mortgage 
Bonds secured by income-paying business property inde- 
pendently, authoritatively appraised at approximately twice 





the amount of mortgage loan. 8% is the now prevailing, 
legal interest rate in this seasoned investment field. Interest 
coupons payable semi-annually. All services in protection of 
client rendered without charge. References: All Miami banks. 

Write or use coupon for latest edition of “8% AND SAFETY” book- 
let . . . explains how bonds are underwritten and protected and 
completely describes this investment which will well repay your thor- 
ough investigation. 


JHE FILER-(LEVELAND (OMPANY 
301 Bedford Bldg., MIAMI, FLORIDA 
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LEGAL FOR TRUST FUNDS 
IN NEW YORK 


4th AVE. & 21st ST. BLDG. 
Appraised by: 
J. Romaine Brown Co., $2,778,400 
William Kennelly, Inc., 2,775,000 


Outstanding Amount 
of First Mortgage $1,800,000 


We recommend the First Mort- 
gage 6% Loan on this New York 
City business property, to yield 6%. 


A.B.Leach& Co.,Inc. 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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CARL H. PFORZHEIMER & CO. 


Speeialsts in Standard Oil Securities 
25 Broad Street New York 
Phone, Hanover 5484 
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Confidence in Smith Bonds is World-Wide 
Now 53 YEARS of Proven Safety 


HE F. H. Smith Company, founded in January, 1873, 

has completed 53 years of continuous service in the field 
of first mortgage investments without loss to any investor. 
Smith Bonds are owned now by investors in every State in 
the United States and in 30 countries and territories abroad. 
This world-wide confidence in Smith Bonds is the result of 
53 years of proven safety—53 years in which every cent of 
principal and interest has been paid promptly on the date 
due; 53 years of freedom from worry, delay or loss to any 
investor. 


For your January funds, Smith Bonds give you this proven 
safety of 53 years with the liberal interest rate of 7%. $1,000, 
$500 and $100 denominations; maturities from two to ten 
years. Our new booklets will be mailed upon receipt of your 
name and address on the form below. 


THE F.H.SMITH COMPANY 


Founded 1873 
Smith Building, Washington, D.C. 


NEW YORK — PHILADELPHIA — PITTSBURGH — MINNEAPOLIS 


NO LOSS TO ANY INVESTOR IN 53 YEARS 



































HODSON 
TMA YIELD | } 
BOVI E AVERAGE 


Thousands of Investors Obtain an Investment Rate 
That Can’t Be Lowered 


With declining interest rates it has become more and more difficult to obtain a satisfactory, permanent 
yield, without recourse to low grade securities. Many bonds which netted 6% to 744% in 1920, 
now sell at prices to net less than 6%. The New York Times recently told of the calling, before 
due, of $47,694,900 of bonds in January alone. The Times said in part: 


“Most of the issues called bear coupon rates of from 6 to 8 per cent., indicating a movement among corporations to wipe 
out bonds bearing high interest rates and, where necessary, to replace them with lower interest rate loans or stock.’ 


Paonr SHARING Bonps 4RE NON-CALLABLE 


They Pay 7% Interest Plus Extra Share of Profits Annually 


The great and growing demand for this popular security is due to: 

1. A quarterly interest coupon rate above the average. 2. Has many years to 

run at this high rate. 3. Cannot be called before maturity. 4. Has 

regularly paid bondholders extra share of profits in addition to 7% interest. e a 

5. A seasoned bond sponsored by one of oldest investment houses. ct Po 3° 
: __- 

Investors in practically every State, and in many foreign countries, hold ovt a 

Profit Sharing Bonds. Blocks have also been purchased by institutions gi “a - 

and fraternal, charitable and religious organizations. You may invest $100, _ 

$500, $1,000, $5,000 or more. Send for details. Use the coupon. — 


Clarence Hodson s [o 


wees ESTABLISHED 1893 = INC 


PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway New York 
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National Union Mortgage Bonds 


Every Mortgage Insured! 


OUR OF THE STRONGEST ‘SURETY 
COMPANIES in the world—each having re- 
sources of not less than ten millions of dollars — 

guarantee—Principal and Interest of the mortgages 
protecting National Union Mortgage Bonds. 


Insured investments are safe and sound and the 
principle of insurance applies as well to investment 
securities as it does to investments in property. Any- 
one experienced or inexperienced in investment 
matters can invest in National Union Bonds with 
every degree of safety. 

Read carefully the 
panel at the right. 


$500 and $1000—6% Coupon Bonds 


National Union Mortgage Co. 
BALTIMORE - - . . MARYLAND 


three unusual safeguards in 


Mackubin, Goodrich & Co., 
Fiscal Agents 
BALTIMORE, MD. 
Established 1899 


SOUT eS 


Mackubin, Goodrich & Co., 
111 E. Redwood Street 


Write us today for copy of “Why 
a National Union for Safety.” 
This instructive booklet describes 
in detail the safety measures 
applied to National Union Bonds 
and the unusual precautions‘taken 
to protect your principal and 
interest. 


TU 











Insured 
The following Surety Companies 
severally insure irrevocably, in vary- 
ing percentages the payment of 100% 
of principal and interest of the first 
mortgages protecting National Union 
Mortgage Company Bonds: 
U. S. Fidelity & Guaranty Co. 
Maryland Casualty Company 
Fidelity & Deposit Company 
National Surety Company 
Protected 
The ‘Standardized Requirements” 
of the National Union Mortgage Co., 
in themselves fully protect the prin- 
cipal and interest of these bonds. A 
copy of these requirements will be 
sent on request and should convince 
any investor that every possible pro- 
tective measure is employed to safe- 
guard National Union Bonds, 
Guaranteed 
In addition to the insurance against 
loss by the Surety Companies men- 
tioned above, all mortgages are un- 
conditionally guaranteed by the issu- 
ing mortgagecompanies. Furthermore, 
every bond is the direct obligation of 
the National Union Mortgage Co. 








Coupon. 


\\\ 


Baltimore, Md. 


Send Booklet No. 61 
“Why a National Union for Safety.” 
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Commerce 
Commission 
Forecasts 


Many 


Years of 


Prosperity. 


By 
Charles C. McChord 





JANUARY 16, 1926 


Retiring Chairman of Interstate 


FTER fifteen years of faithful service on the Interstate Commerce Com- 
mission, that ultimate director of the 250,000 miles of railway in the 
U. S—Charles C. McChord has tendered his resignation to President 
Coolidge in order to resume the practice of law in Washington. His resigna- 
tion becomes effective when the Senate confirms his successor. During the 
years of his service on a semi-judicial body Mr. McChord has consistently de- 
clined to grant interviews or make public statements of a personal nature. 
The following article, therefore, is the first communication to the public in 
fifteen years from a man who has been as close as any other to the heart of 
national affairs—who feels it his duty to proclaim prosperity to the “investors 
in the United States”—who so largely read The Magazine of Wall Street. We 
feel that no place in the magazine could be so appropriate to his statement as 
this page. —Editor. 








OR many years I have been in a position of vantage to view 
what may be called the parade of the Republic. As chairman 
of the Kentucky State railway commission, and later for these 
fifteen years a member of the Interstate Commerce Commis- 
sion, I have necessarily been in the closest touch with some 
of the fundamental economic and business factors of the time. 

But my relation to them and all business affairs was necessarily that 

of an impartial, though profoundly interested, spectator and, to a degree, 

judge and arbitrator. Therefore, it is permissible for me to say that I 

have seen the passing show of the nation’s majestic progress without 

distortion of view or color of judgment. 











“Drawing on the accumulated observations of years and blending 
them with the undisputed facts of the moment, it is my conclusion that 
the United States is again marching triumphantly forward on a wide, 
smooth highway of prosperous achievement. 

“The World War caused us to lose the rhythm of progress for two 
or three years, but we have caught the stride again, and are all the 
better for that dread experience. The war made us courageous and 
unafraid as a nation. The citizen who did his duty at home, no less than 
the stalwart fellows who wore the helmets, felt in the common sacrifice 
and stupendous deeds, industrial and military, of the greatest of wars 
a new birth of national courage and will to do. Today this nation 
shrinks from no political, social or physical task, and fears nothing 
under God. We have our being in an inspiring sense of strength and 
power. Well may we say that there are giants in these days. Never 
has man so mastered nature and harnessed her energies as now and 
here. Never was the sum of human well-being so great as at this 
moment in this potent land. Never were there such great fortunes so 
benevolently administered. Never was man so concerned for his fellow- 
man as in this land of the dollar.. Never was the spirit of social justice 
so universal and effectual. Never since the first barter, born of the first 
gleams of human intelligence, has there been such effective direction of 
industry and commerce for the common good as now. 


“This nation is not only moving forward with speed and a mo- 
mentum without parallel in history, but it is moving upward. 


“IT see no problem that need baffle us, no obstacle that we cannot 


conquer. The outlook for 1926 and for many years thereafter is one of , 


prosperity, industrial advance, transportation, improvement, social 
amelioration, and good will. Never was there a better time for men to 
invest in a share of the United States.” 
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Will you be satisfied with the contents 
of your safe deposit box during 1926? 


Tuis is the time for checking carefully every 
stock and bond on your list. This is the time 
to weed out the undesirables — the ones which 
pay interest intermittently, or not at all. 


Right now you should adjust your com- 
plete list for maximum income during 1926. 
As you check yield and safety and market- 
ability on every purchase you make, you will 
find that no bonds possess all three qualities 
equally. But you will find that Miller First 
Mortgage Real Estate Bonds possess high 
interest yield and safety beyond question. 


By purchasing Miller Bonds today you 
can make sure of a higher average yield on 


your entire list during 1926. And you can 
save yourself the worry and trouble and 
possible loss of shifting at the next reinvest- 
ment period. 


Many investors who check over their lists 
this month find that their Miller Bonds offer 
the following advantages: They are worth 
what they cost. The security is greater than 
ever. Interest is received regularly. Normal 
Federal Income Tax is refunded. Various 
state taxes are refunded. Miller Bonds never 
cause uneasiness, never require switching. 


Write for lists of current Miller offerings 
paying up to 7 per cent interest. 


Write for booklet MD-14 


G.L. MILLER & CO. 


INCORPORATED 


30 East 42nd Street, New York City 


Offices and representatives in principal cities 








NO INVESTOR EVER 
LOST A DOLLAR IN 
MILLER BONDS 
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E.D. KING 


INVESTMENT & BUSINESS TREND 


Will Speculation Creep Into Business ?—Record- 
Breaking Dividend Payments—Weak Spots in the 
Situation—Wage Increases?—The Market Prospect 


"TH a record-breaking number of 

| prophetic utterances on the coming 

year already harvested, it is worth 

| while noting that the more authori- 

J | tative statements, while acknowledg- 

so &} ing the sound situation in business, 

give voice to fears that enthusiasm generated 

by nearly four years of prosperity may serve 

to cause business men to loosen their bonds of 

restraint imposed during the depression of 

1921 and enter upon projects of undue ex- 

pansion. In other words, what they fear is 

that inflation may be upon us with its con- 

comitant of business reaction and possibly 

depression. Certainly, most authorities 

agree that except for the possibility of infla- 

tion and its attending discomforts, there is 

little on the horizon which would indicate 

any serious possibility of a material reces- 
sion in trade and industrial activity. 

In it worth while examining this inflation 
possibility. The situation at present does 
not, it is true, offer an inflationary aspect, 
aside from two respects. The first of these 
is in securities, which have risen now for 
more than three years, except for an occa- 
sional reaction, almost without cessation. 
That many securities are now at inflated 
values no competent judge will deny. The 
second phase consists of continued specula- 
tion in building and land values which can- 
not indefinitely be maintained at these levels. 

The ease, however, with which profits in 
securities and real estate have been made 
and the continued expansion of business at 
good profits exerts a subtle though powerful 
influence. 
more or less easily made, it takes a very de- 
termined type to resist the impulse to éx- 


Under the stimulus of; moiiey, 


pand business on a scale greater than 
actually warranted. Goods and commodities 
in a period like this are easily contracted for 
in excess of needs and if, finally, the business 
should not be forthcoming, anxiety to dis- 
pose of surplus goods could easily result in 
an unprofitable period. 

As yet, it cannot be said that inflation has 
crept into business. Certainly it is not in- 
dicated in the commodity price level. 
Should, however, prices show a tendency to 
rise, a clear indication would be had that the 
underlying inflationary tendencies are 
operating and this ought to be accepted as a 
signal of coming reaction. 

The cloud on the horizon at this time is 
hardly larger than a man’s hand but it may 
grow. Its possibility of growth remains the 
constant threat to business. How will our 
business leaders meet it? 


LARGE ATA on dividend and 
DIVIDENDS D interest payments in 

January provide 
some very interesting food for thought. 
Figures recently compiled indicate that the 
huge total of $509,000,000 was paid out in 
January against 458 millions in the same 
month of 1925. The figures are apt to be a 
little misleading. Upon analysis, it appears 
that dividend payments amounted to about 
166 millions against 158 millions a year ago, 
a gain of only a trifle over 5%, and this in a 
year of undoubted prosperity. On the other 
hand, interest payments amounted to 342 
millions against 300 millions, a gain 
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of about 14%. This is easily accounted for 
by the large increase in bond issues during 
the past year. 

On the whole, the results are not as good 
as might have been expected considering the 
great general activity in business. It is 
rather difficult to draw any general con- 
clusions from this record but it is clear at 
any rate that a great many companies have 
found it expedient to continue financing 
through sale of bonds rather than stocks, 
though one might have expected that the 
almost continuous rise in the stock market 
would have made new stock issues easy to 
float. The entire matter furnishes an in- 
teresting commentary on the attitude of the 
investing public, which evidently is still dis- 
posed to favor bonds as against stock. In 
view of this situation, one wonders how the 
forthcoming efforts of the railroads to 
finance themselves through sale of stock will 


turn out. 
be The he a 


HE forthcoming rail- 
way telegraphers’ de- 
mand for higher 
wages may be the forerunner of similar de- 
mands by other railway labor organizations. 
Undoubtedly, the stimulus to such develop- 
ments has been supplied by the higher rate 
of railroad earnings which has caused labor 
to want its share of the increased profits. It 
is far too early to estimate the success of the 
unions in their attempt but it is significant 
that the demands will be pressed while 
Congress is in session. 

For nearly three years, this country has 
been singularly immune to labor troubles. 
There have been sporadic strikes here and 
there but, except for the current anthracite 
miners’ strike, there has been no serious in- 
terruption to production arising from labor 
conditions. Whether this fortunate con- 
dition will continue in 1926 cannot now be 
foreseen, but it is significant that the voice 
of labor is already louder than has been the 
case for somé time. The situation, naturally, 
is the result of a period of prosperity such 
as the one through which we are now 
passing. 


LABOR 
CONDITIONS 


SOME WEAK OST industries are 
SPOTS today operating at 

a good rate but the 
outlook for several appears uncertain. In 
fact, there are several very important indus- 
tries such as coal and sugar still lingering 
near the depression point. 


Of especial interest is the outlook for 
building and construction, and automobiles. 

Of the first, it may be said that there is 
reasonable doubt as to whether 1926 will 
equal 1925, though the difference is not ex- 
pected to be a large one. Still the tapering 
off process may be expected to materiaiize 
this year and we.shall probably witness even 
more striking results in 1927. 

As to automobiles, it is felt that while the 
volume of production and sales will be very 
satisfactory as a general proposition, never- 
theless, the slightly higher costs of manufac- 
ture, combined with probably a lower price 
scale, will contrive to make 1926 less profit- 
able for the makers than the preceding 
year. The smaller companies, in particular, 
would be affected by a situation like this 
owing to their more limited resources. 

On the other hand, such industries as 
railway equipment, farm machinery and 
implements should enjoy a more active 
period than has been the case. Additionally, 
one may look forward to good things at least 
for some time from the following: steel, 
a metals, chemicals, and retail 

rade. 


HE long expected raise 
in the rediscount rate of 
the Federal Reserve 

Bank of New York finally materialized and, 
in a few days weakness manifested itself in 
the market. A period of definitely higher 
money rates is forecast by the action of the 
New York institution and credit for specula- 
tive purposes in the ensuing period is likely to 
be less abundant than heretofore. With the 
prop of cheap money missing, the market 
loses one of the chief factors in its advance. 
It is reasonable to suppose, in estimating the 
trend of securities at this stage, that more 
sober attention will be paid the realities of 
the business situation and that stocks will be 
subject more and more to the infallible test 
of actual earning power as applied to their 
market price. In other words, stocks are 
likely to move now more in accordance with 
the actual outlook for their companies, and 
manipulation is likely to be less effective 
than in the preceding period. Practically 
speaking, it is dangerous now to follow 
stocks which have had unduly prolonged ad- 
vances, though certain opportunities may 
still be found, principally in the railroad, 
petroleum, steel and mining groups. 


Monday, January 11, 1926. 
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Do Shareholders Benefit From 
Consolidations? 


Facts Behind Some Recent Mergers—Their Meaning 


By E. D. KING 














ISTORIANS of the present financial 

3} era will devote considerable space to 

the growing tendency toward the con- 

centration of capital. It is a phe- 

nomenon by no means confined ex- 

clusively to the United States. For 

NZ: as a matter of fact, Europe has been 

4/4 building up a group of super-trusts, some of 

\ them rivalling our own in capital investment 

! and operations. The really influential banks 

of England, for example, amount to only five 

or six, each one swinging a staggering amount 

of business. In Germany, are huge combina- 

tions in the chemical, metallurgical, and tex- 

Wé tile fields. Likewise, the French have formed, 

“AQ in combination with the Germans, a steel 

&4\ merger which is virtually in control of that 
industry in Europe. 

Foreign financiers and capitalists are in- 
tent not only on developing huge industrial 
combinations to monopolize their respective 

\/ fields in their own countries, but have an 
WA eager eye on possibilities toward dominating 
FAN world markets. In their desire to organize 
| efficiently for the coming struggle in world 
# trade, industrialists abroad are combining 
with each other, entirely irrespective of 
nationality. 
=4 This process has recently seeped into this 
country. Only several weeks ago, the Ana- 
conda made a working arrangement which 
gives it control of the von Giesche Erben 
zine mining and smelting interests 
in Silesia. This is the largest 
zine producer in Europe. 
Other illustrations may be 
cited. Thus, the Founda- 
tion Company of America 
for several years has been 
making arrangements 
with foreign companies 
and has now a number of 
subsidiaries abroad. The 
same is true of the Inter- 
national Combustion En- 
gineering Company and 
many others. 
More and more, the busi- 
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ness of the present is being conducted by 
gigantic combinations of capital. But even ¢ 
these combinations will be dwarfed by the 
combinations to come. 

In the United States, the situation is par 
ticularly interesting. Contrary to Europe, we 
have not in the past been enthusiastic about 4 
“trusts.” We still have anti-trust laws on our 
books. Consequently, the building up of huge } 
combinations in this country has proceeded 
against legal handicaps. The break-up of 
the old Standard Oil Company is a matter of 
comparatively recent history and only several 
years ago, it looked as if the United States | 
Steel Corporation might suffer the same fate. 
Yet in the past few years, there have been 
scores of huge mergers. 

What has changed the situation? Two fac 
tors are mainly responsible and both are inter- 
related. They flow from the economic and 
political background. With the advent of the 
Harding Administration and, more ‘par- \ 
ticularly, under the present Administration, 
a new attitude toward Big Business has come 
into being. This attitude is favorable. Even j 
the Supreme Court has_ recognized the 
changed situation by not stressing the anti 
trust laws, though intimating that future 
license on the part of big corporations might 
be followed by a recurrence of the Roosevel- 
tian trust-busting tactics. 

But the main factor has been an 
economic one. This is a day of 
great competition in business. 
At one time in our history, 
competitive efforts stimu- 
lated new enterprises and 
produced wealth. Today, 
however, owing chiefly to 

the greater power of labor 

and the increased costs of 
production, competition is 
proving deadly, especially 

to smaller companies. 

Even the bigger ones find 

it necessary to combine 

so as to be in a better posi- 

tion to control their costs 
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and secure their markets. 

The situation has so 

developed that those com- 

panies with the greatest access to credit, 

materials, markets and labor are in the best 

position to win in the struggle for existence. 

Hence, though small companies are still being 

started, the underlying tendency is toward 

consolidation, with the field gradually being 
left to the larger companies. 

How competition works out today is best 
illustrated in the coal industry. Its growing 
lack of stability and steady impoverishment 
may be traced to the fact that there are far 
too many companies in the field. Production 
has been stimulated at a time when funda- 
mental conditions facing the industry are un- 
favorable. This has not only hurt the smaller 
companies but has seriously undermined the 
bigger ones, neither group being nearly 
so well organized or efficient as the miner’s 
unions. The one hope for the industry, outside 
of nationalization, is consolidation and a trend 
in this direction is already being witnessed in 
regard to the rumored merger of several im- 
portant companies operating in the Pitts- 
burgh district. 

Each industry has on its fringe a number 


of small, struggling companies which are a: 


despair to their owners and a menace to even 
their larger and better organized competitors. 
In a way, it may be considered that the mer- 
gers of large companies today is partly a 
result of a desire to escape the ill-effects of 
competition by their smaller rivals. 

A good illustration is the very recent mer- 
ger between the Pacific Oil Company and the 
Standard Oil Company of California. Both, 
for years, have had to contend against un- 
stable markets caused by over-production in 
a field which offered opportunities to small 
and big companies alike. Unable to agree on 
a common policy of production, however, the 
results have not been especially advantage- 
ous, particularly in the past two years. Hence, 
the desire of the larger companies to amal- 
gamate and thus possibly offset the sniping 
conducted by the small fry. By mass- 
ing their resources, the new Cali- 
fornia oil combination ought to 
be in a better position to re- 
sist the effects of this trying 
competition. More amal- 
gamations in the oil in- 
dustry are likely. 

But recent consolida- 
tions have by no means 
been limited to the petro- 
leum industry. There 
have beer important mer- 
gers in the following: 
banking, steel, railroads, 
public utilities, department 
stores, automobiles, mining, 


food products, silk, mov- 

ing pictures, baking, 

paint, chemicals, refrigerating 

machines, ice cream and dairy products, etc., 
ete. Hardly a field has been left untouched, 
which is not surprising since the same eco- 
nomic influences are bearing down on all. 

In each consolidation, the principal motive 
has been the same. This has been the desire 
to increase operating efficiency for the pur- 
pose of gaining greater access to markets and 
thus meet competition. The question is now: 
just how will these developments affect the 
stockholder ? 

Granting the basic purpose of industrial 
concentration to be sound, it cannot be said 
that consolidation is altogether a blessing ¢ 
from the shareholder’s viewpoint. It takes 
a considerable period for an amalgamation to 
become effective, and during this period, the 
shareholder has to bide his time. Operating 


efficiency must be effected; the dead wood kW 


must be cast out; new bookkeeping methods 
must be installed; the various departments 
must be coordinated; frequently, new financ- 
ing must be resorted to; and all this has a 
tendency to interfere with immediate earning 
capacity, and certainly postpones dividend 
consideration. 

The Bethlehem Steel merger, consisting of 


an amalgamation of the old Bethlehem Com- B\¥ 
pany, Lackawanna Steel, Midvale and Cam- /£ 


bria, has been in operation for a few years, 
yet earnings have not reflected the change 
except recently. And, what is equally impor- 
tant from a stockholder’s viewpoint, dividends 
have not yet been forthcoming and may not 
be for still a considerable period. 

The Allied Chemical consolidation took 


place in 1920, yet shareholders have been /A\\ 


receiving the same $4 rate throughout the 
intervening period, though it now appears 
that the company is at last in a position to 
be more liberal in its disbursements. At any 
rate, it has taken both these companies a 
very long period in which to make their 
respective amalgamations really pay. 
It is obvious then that mere big- 
ness in itself is not a guarantee of 
large profits. In fact, the mere 
immense size of a newly made 
merger may in itself be a 
handicap for a time since 
there is much more to 
accomplish in order to 
produce efficient operat- 
ing conditions. It must 
not be forgotten that the 
early days of the U. S. 
Steel merger were not 
especially happy ones for 
the shareholders and it 
was not for years that real 
progress was made. 
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He little to say about the matter. 


Recent Important Mergers 


Railroads 


Atlantic Coast Line—Carolina, Clinchfield & Ohio 

Chesapeake & Ohio—Erie—New York, Chicago & St. 
Louis—Pere Marquette 

Chicago & Northwestern—Chicago, St. Paul, Minneapolis 
& Omaha 


Delaware & Hudson—Buffalo, Rochester & Pittsburgh 

Illinois Central—Alabama & Vicksburg—Vicksburg, 
Shreveport & Pacific 

Missouri Pacific—New Orleans, Texas & Mexico 

Norfolk & Western—Virginian Railway 

Southern Pacific—El Paso & Southwestern 


Public Utilities 
Columbia Gas & Electric—Ohio Gas & Electric—Dayton 
Gas Co. 
Niagara Falls Power—Niagara, Lockport & Ontario 
Buffalo Gen. Electric—Tonawanda Power 
Virginia Ry. & Power—to Stone & Webster 


Financial 


American Exchange National—Pacific Bank 

Chatham & Phenix National—Metropolitan Trust 

East River National—Bowery Bank 

Manufacturers Trust Co.—Gotham National—Fifth Na- 
tional—Yorkville 


Mining and Oil 


Anaconda Copper—Von Giesche zinc mines 

Nevada Consolidated Copper—Ray Consolidated Copper 
Pan-American Petroleum—Standard Oil of Indiana 
Shattuck-Arizona Copper—Denn—Arizona 

Standard Oil of California—Pacific Oil 

Standard Oil of New York—Magnolia Petroleum 


Industrial 


American Car & Foundry—Fageol Motors 
Armour & Co.—Morris & Co. 

Arnold Constable—M. I. Stewart 

Belding Bros.—Hemingway Mfg. 

Chandler Motor—Cleveland 

Devoe & Raynolds—Wadsworth-Howland 
Dodge Bros.—Graham Bros. Motor Truck 
Famous Players—Balaban & Katz 

General Motors—Yellow Cab Mfg. 

Gimbel Bros.—Saks & Co. 

Ginter Co.—O’Keefe’s 

Gold Dust—Dalley Co. 

Household Products—CaldwelFs Syrup Pepsia 
Kelvinator—Nizer 

Kresge Dept. Stores—The Fair (Chicago) 
National Dairy—Sheffield Farms 

Postum Cereal—Jell-O 


in 





The small shareholder, of course, is not 
/) consulted in these mergers. He is apprised 
of the terms at a late date and usually has 
: It may be 
4\ that he is being asked to transfer holdings 
of a company which, given a chance, might 
be able to produce a very large earning power 
on its own account, for shares in a much 
bigger company but which may not be able 
to develop large earnings for years. During 
; this period, he must resign himself to doing 
without dividends, or getting along with a 
small payment. Of course, the shareholder 
always has the option of disposing of his 
shares at the time of a merger. 
Shareholders might consider the fact that 
a consolidation between two or more com- 


JT panies is frequently over-discounted in the 


stock market. Traders and cliques have a 
way of waxing enthusiastic over mer- 
gers, and the price of the shares of 
the companies involved is often 
driven past their real value. A 
good deal of false information 
about the future benefits to 
be derived from the con- 
solidation may be spread 
about at such a time and 
it would take the dis- 
criminating investor to 
get at the real truth. 
There is another sig- 
nificant fact which must 
be considered and that is 
that the recent consolida- 
tions have all been brought 


a 


about in a rising market, at prices most of 
which represent very large advances. 


never be realized. New mergers are fre- 


quently over-capitalized, and in the process, / 


hope rather than reality often plays a part. 
If these hopes were extravagant, the investor 
may suffer loss in his securities. 

Thus, as anyone can see, there are many 


advantages and disadvantages in mergers. \\ 
From a long-range economic viewpoint, they P 


are undoubtedly desirable; certainly they are 


inevitable, considering the trend of the times. y 


From the shareholder’s viewpoint, however, 
especially, the small investor to whom more 
or less immediate results are an important 
consideration, it is doubtful that the merger 
of a given set of properties may always hold 
forth the greatest advantage: It must be 
borne in mind that big financiers going 
into an important merger are 
usually not concerned with im- 
mediate advantages. They are 
building for the future. These 
people may have the private 
rseources to see them 
through a period of long 
wait but the average small 
investor is in quite a dif- 
ferent position. It is for 
him to choose whether or 
not he shall exercise his 
privilege of joining in 
when his company is about 
to be merged. He should be 
$A| careful to choose correctly. - 
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A Campaign of Extortion 
Against the U.S. 


How Britain’s Grip on Rubber Threatens Our Business Pros- 
perity—Monopolies of Other Nations—What Can We Do About It? 


By THEODORE M. KNAPPEN 





The Problem and Its Solution 


As Stated by HERBERT HOOVER 


“The problem that faces the world, and possibly the most 
serious problem, is not alone the commodities that are now 
controlled, but the spread of these ideas. There are many 
other raw materials whose sources are so situated that they 
also could be controlled by action of a single Government. 
The price of wool could be controlled by governmental 
action within the British Empire. The prices of oil, cotton 
and copper could be controlled for many years by similar 
governmental action in the United States. Tea and jute 
could be controlled by India; antimony and tungsten by 
China; nickel and asbestos by Canada. * * * We cannot 
allow this situation to go unheeded.” 


What We Can Do 


1. “Resolutely set ourselves to reduce consumption in 


2. “We could stimulate the use 
and manufacture of substitutes.” 

3. “We could induce our citizens 
to go abroad to other regions and 
establish rival production.” 

4. “We could prohibit the exten. 
sion of credits to countries where 
such controls are maintained.” 

5. “We could request the rest of 
the consuming world to join with 
us in these campaigns.” ; 

“It might be that such activities 
would bring about an everlasting 
lesson to the whole world.” 

“Alternatively * * * * 

1. “We could * * * legislate and 
encourage the establishment of these 
combinations for our own producers 
with the view of getting back com- 

pensating amounts from helpless consumer nations.” 

2. “We * * * might simply act defensively by authoriz- 
ing our merchants and manufacturers to buy these com- 
modities through a single agent, and thus meet the issue 
of a single seller with a single buyer. For the organized 
consumer has ever proved stronger than the organized 
producer. We could win in such a battle.” 

3. “Another alternative is that the consumer nations of 
the world should secure by international agreements the 
same rights which they would secure in a domestic mon- 
opoly; that prices should be regulated under circumstances 
that the consumer has an equal voice with the producer.” 

4. “The sound solution lies in the willingness of states- 
men throughout the world to recognize the consequences 
of government controlled production and price, and to 
meet the issue in the only way it should be met, that is, 





every article that is so controlled.” 





by the abandonment of all such governmental action.” 








ROM Hong Kong to London, and 
from Berlin to Buenos Aires the 

' foreign world is chuckling. It is 
chuckling at the United States—and 
chuckling that mean chuckle of delight 
at the discomfiture of the mighty and 
the envied. 

At the very apex of its power of 
Mammon, the American colossus has 
been discovered to have a vulnerable 
heel. It is a rubber heel. And the dis- 
covery of this sensitive spot has led to 
the location of others. Black men and 
yellow, white and brown are racing to 
thrust needles, i2 not harpoons, into 
these other weak places in the gen- 
erally tough integument of the modern 
mammoth of the nations. The galled 
mammoth is wincing, the blood is 
trickling from his wounds, his ire is 


500 


rising and he is milling round in quest 
of relief—getting ready for flight or 
fight. 

Another crisis in international affairs 
has bounced in on rubber. An economic 
melee of the nations threatens—breed- 
ing culture of a new war, perhaps; 
certainly an undreamed of fusion of 
government and business, an unheard of 
ascendancy of dollar diplomacy—un- 
less the new tendency is stopped in its 
tracks. 

Through rubber alone, the British 
Colonial office may be said, without any 
great stretch of imagination, to be at 
this moment in position to precipitate 
an industrial depression, if not a panic, 
in the United States. 

Already it is levying and collecting 
from the United States a greater 


tribute than the international fine im- 
posed upon Germany for war guilt. 

A similar combination of government 
and business in Brazil is extorting 4 
hundred million dollars a year from 
the coffee drinkers of the United States. 

The Dutch colonial administration 
co-operating with the quinine producers 
of the Dutch East Indies has already 
sextupled the price of fever relief to 
millions of fever-stricken people in this 
republic. 

Six other products of natural monop- 
oly are under some degree of govern- 
mental co-operation in various parts of 
the world for the purpose of maintain- 
ing, if not elevating, prices. 

Fifteen more important natural prod- 
ucts are of such limited territorial 
origin that governments may easily use 
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“We Have Brought This Trouble Upon Ourselves” 


By CORDELL HULL 


(Leader of Economic Thought in the Democratic Side 
of the House of Representative.) 


E have brought this trouble of governmental 

economic controls upon ourselves in two ways. 
We have invited economic reprisals by our policy of 
fleecing our own consumers through exorbitant customs 
duties that keep foreign products out and domestic 
products up. We have virtually forbidden importation 
—denied our markets—to many commodities. The 
foreigner retorts by denying access to the materials we 
need and welcome—except at his price. We _ harass 
the foreigner who would sell what we would artificially 
keep out, and so he exploits us in buying what we 
wouldn’t keep out. 

“But chiefly we have brought this trouble upon our- 
selves through our failure and neglect during recent 
years to look over the world and analyze our trade and 
finance situation, present and prospective, and to render 
moral and economic co-operation, and to take steps to 
guard and protect it from such outrageous impositions. 
We are fast losing our foreign debts, and in addition 
we are now being picked like a turkey gobbler on 
Thanksgiving. It is now too late to negotiate with the 
governments involved in these holdups. We can retaliate 
by restricting imports from or exports to any of these 
countries, but we have got to realize that Great Britain 
today is purchasing nearly three times as much from us 
as we from her, and Canada is purchasing nearly twice 
as much as we are from her. 

“The real remedy is a permanent international trade 
organization to deal with the more rank trade discrim- 
inations and unfair practices, and by mutual agreement 
to abolish that kind of conduct. 

“This policy is sound, timely and feasible. We must abandon economic isola- 
tion at once and offer some sane economic and other co-operation if we are to 
avoid these and many other holdups.” 














their powers to manipulate prices if 
the new idea spreads. The United 
States has its hands on the control of 
only three. Forty other nations are 
completely helpless in this threatened 
new war of economic controls. The 
economic stability, if not the peace, of 
the world is imperiled .... And 

. the whole fabric of economic 
individualism is in danger of giving 
place to governmentalization of busi- 
ness the world over. Nationalization of 
industry is creeping in by the back 
door. 

And all this is the work, in the be- 
ginning of a handful of British planters 
in faraway Malaysia operating under 
the aegis of the British Empire. And 
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QUICk- 


they talk of England being “through”! 

One touch of a crown colony button 
in a musty old office in London makes 
the gasoline transport multitude of 
America pay over more cash to the 
British rubber producers in a year than 
the government of the United Kingdom 
has to pay on its debt to Uncle Sam in 
four or five. 

That deft touch of British govern- 
ment to private business has jacked the 
total rubber bill of the people of the 
United States $700,000,000 a year above 
a fair-price realization to the planters 
—and even that allowed them a trifling 
hundred per cent profit. 

Seventy per cent of the $700,000,000 
is the British share, thanks to that 
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powerful little button in the coloniai 
office. 

Such magical transformation of a 
plantation industry that was down and 
out five years ago has inflamed the 
cupidity of every natural product 
monopoly region in the world, and 
greedy producers and needy govern- 
ments may everywhere unite in similar 
campaigns of extortion. 

The world may be on the verge of a 
chaos of politico-economic holdups. Al- 
ready the British example, the extrem- 
ity of our corn farmers and the passion 
for reprisal has put new life into the 
demand of agricultural America that 
the national government shall take con- 
trol of the agricultural export problem. 
Already Congress is considering what 
shall be the American answer to the 
British gouge, and resentment is run- 
ning so high that the Speaker of the 
House of Representatives has dared to 
call the rubber episode “an interna- 
tional swindle.” These would have been 
firebrand words in the old days of 
touchy diplomacy but in these thick- 
skinned days of dollar diplomacy they 
only evoke a supercilious smile. But 
words may yet be found in the anger 
born of pinched purses that will be 
barbed enough to rankle in the tough- 
est skins. 

What is this new thing John Bull 
has revealed to a world that was count- 
ing him.out? Briefly, when the rubber 
planters of Ceylon, the Federated Ma- 
lay States and the Straits Settlements 
couldn’t make a go of their own private 
agreements to restrict production, they 
appealed to the overlord, the British 
Colonial Office. That department ap- 
pointed a committee, know as_ the 
Stevenson committee, to deal with the 
appeal. The answer ultimately was 
enactment by the interested colonial 
legislatures of laws compelling the rub- 
ber planters to restrict production by 
imposing punitive export taxes on 
every planter who shipped more 
than 60 per cent of normal production 
—and the punitive tax applied not only 
to the excess but to all the rest of his 
shipments. Naturally, there are no ex- 
cesses, and as 70 per cent of the world’s 
rubber comes from these British planta- 

(Please turn to page 560) 





When Common Stocks Are 
Gold Mines 


The Most Profitable Way of Investing—W hat 
Are The Ingredients?—A Hint and a Warning 


F you had $5,400 cash on January 2, 1922, you 
could have bought 100 shares of North Ameri- 
can common. If you held your stock through- 

out the intervening period, you would now be the 
possessor of something like 1,070 shares of stock, 
each share now worth about $64 a share. If you 
multiply the two amounts, you get $68,400 and 
that’s what your 100 shares of North American 
would now be worth, a profit in four years of about 
1,150%. 

Suppose instead of buying North American, you 
bought 100 shares of Associated Drygoods then 
selling at exactly the same price. If you hadn’t 
sold in the meantime, you would now be holding 
400 shares, each worth at current market quota- 
tions about $55 a share. The value of your invest- 
ment would now be about $22,000 and your profit, 
if you cared to sell, would now be about 300%, not 
counting the cash dividends you would have 
received. 

Both of these stocks at the time were in the spec- 
ulative class. Suppose, however, you were a bona- 
fide investor and were interested only in solid divi- 
dend-paying stocks. . Suppose then with your 
$5,400 you acquired about 40 shares of F. W. 
Woolworth stock, selling four years ago at about 
$140 a share, you would now be holding 160 shares, 
each worth $210 a share, or $33,600 for the lot. If 
you sold now, your profit would be just about 500%. 

Other illustrations of what could have been done 
with your money in the past four years are given 
in the accompanying table. They by no means in- 
clude all of the opportunities of former days but 
they will suffice. 

The tables illustrate a very profound investment 
truth and that is that the permanent investors in 
soundly established, efficiently managed and pro- 
gressive companies fare best of all. They may not 
fare best over a short period, they may not fare 
best over an intermediate period, but, ultimately, 
they must fare best of all. 

The reason is a very simple one. When com- 
panies use their earnings to create more earnings, 
the compounding of income which accrues in- 
creases the equities with the result that the shares, 
which represent a proportionate part of the equi- 
ties, become correspondingly valuable. 

They may not consistently advance in price. 
They may decline for a time due to a general 
market fit or to manipulation of one kind or an- 
other but, if the values are there, inevitably the 
shares will reflect them. : 

It is worth while pondering over that one correct 
selection of a stock will frequently do more for the 
investor than all the investment programs he may 
lay out for himself with care and fidelity to invest- 
ment principle. But, assuredly, he must do more 
than make the selection. He must have the 
patience to stick and the vision to know why he 
is sticking. Blind allegiance to an investment is 


How Leading Stocks Have Acted After 
Stock Dividends or Split-up 





Price 
of 
Stock 
Jan. 2 
Company 1922 


Number 
of 


Shares 

ow 

Held 

for 
Each Present 
One_ Price 
as of of 


Per 
Jan, 2,Split-Up Share 
1922 Shares To-Day 





American Bank Note 


5.5 $40 $220 





American Can 


6.0 48 288 





Amer. Car & Foundry. .145 


2.0 220 





Amer. Locomotive 


2.0 238 





American Radiator 


2.2 253 





American Tobacco 


2.0 230 





Amer. Steel Foundries.. 33 


15 71 





Amer. Water Works 


5.0 350 





Associated Dry Goods... 54 


4.0 220 





Columbia Gas & Elec. .. 66 


3.0 249 





Consolidated Gas (N. Y.) 91 


188 





Corn Products 


205 





Eastman Kodak 





Kresge (S. S.) 





Liggett & Myers 


344 





Louisville & Nash. ..... 109 


232 





National Biscuit 


518 





North American 


684 





Otis Elevator 


2.0 260 





Reynolds Tobacco 


1.4 131 





Standard Oil of N. J. ..179 


5.0 225 





Studebaker Corp. ...... 83 


3.1 176 





Union Tank Car 


2.0 190 





Woolworth, F. W. ...... 140 


4.0 840 
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idiotic under any conditions. The investor at all 
times must know what he is doing and why he is 
doing it. Because very few people have the under- 
standing or the knowledge to make the type of long 
range common stock investment illustrated in the 
accompanying table, is why they must spread out 
their investments—to diversify, in other words— 
so that if they cannot strike a real bonanza in a 
single stock. investment, they may at least be pro- 
vided for in the sense that their risk is distributed. 
Otherwise, if one could definitely precast the 
future, there would be no sense in diversification 
and the investor would be warranted in placing 
every cent he owned—or could borrow—in a single 
stock. 

It is significant that practically every stock listed 
on the table represents a company which is a leader 
in its field. Because the company is paramount, 
it is in a position to secure a large percentage of 
the available business. Its growth is assured and, 
under all but generally depressed conditions, its 
earnings must grow. Even under depressed con- 
ditions, its position in comparison with its com- 
petitors is favorable, because it is financially able 
to carry through a period of lean earnings. The 
depression-proof quality of a company is a most 
important factor to consider in estimating the 
potential value of a stock. 

The management worth tying to will be con- 
servative in regard to dividend payments. It may 
pay out a reasonable part in cash but it will also 
hold a large part in reserve—for contingencies, or 
to expand the business. It may prefer to hold most 
of the earnings and bide its time patiently until 
conditions warrant a larger disbursement to share- 
holders and, frequently, it will keep the stock- 


holders waiting for years and finally make up to 
them through declaration of a large stock divi- 
dend or by splitting the shares into smaller units, 
paying a satisfactory dividend on the increased 
number of shares. ; 

Of course, a stock dividend in itself or the 
splitting up of high priced stocks into smaller 
units in itself confers no benefit on shareholders 
since the value of their investment remains the 
same. If it were not for the desire of manage- 
ments to enlist greater public interest in their 
securities and secure a broader market for them, 
there would be no valid reason for the existence 
of stock dividends or split-up shares. 

It is commonly held that investors purchase 
common stocks as well as other securities for 
the income they may derive from them. This may 
be true of small or inexperienced investors. The 
truly sophisticated investor does not regard the 
proposition this way. Certainly, if he did, the 
extremely low yields on many stocks which have 
risen greatly in value in the past few years could 
never attract him. At the same time, while the 
yields on stocks which have advanced greatly is 
naturally low, it is worth bearing in mind that 
the yield on this type of stock is rarely high. Thus 
Woolworth four years ago paid dividends of $7 
per share, yet the stock sold at 140 with a yield of 
5%, less than a good bond. Today the new shares 
are selling at over 200, pay $3 in dividends and 
yield the infinitesimally small figure of 1.5%. 
Obviously, then, experienced investors do not buy 
stocks for their yield, that is, their direét yield in 
the form of cash dividends. They buy them with 
an eye to equities, mainly. What they are inter- 

(Please turn to page 590) 





SAY! THAT BOND 
DROPPED A POINT! 
I'VE Lost #10! AND 
I HAD SUCH FAITH 
IN YOU! SELL ATONCE 





YOU WERE AFRIEND OF \/WE'LL BUY 
MY HUSBAND. HERE'S ATLANTIC COL- 
#9700. BUY MEA BOND LATERAL 6'S, 


THAT'S ABSOLUTELY SAFE,}\ MRS. PITCOE 
PAYS BIG INTEREST AND 

IS SURE TO GOUP 

F \vicnnanicicsaiasanialiesiad 








MY BOND HAS GONEUP\ /ALL RIGHT 
3 POINTS! WHY DID YOU ALL RIGHT! | 
LET ME SELL? I SHOULD |\BUYAT 73. 
HAVE #20 PROFIT BUY 

IT RIGHT BACK FOR ME 


BUT— ALL BONDS 
FLUCTUATE. VERY 
WELL —SELL AT 90 

















BOND JUMPED TO 











F’EVVEN'S SAKE! THAT 


YOu KNEW IT ALL THE 
TIME — THAT'S WHY YOu 
BOUGHT I(T FROM ME AT 
93' HUSBAND'S FRIEND? 


PAR! 


BUSINESS PERSONAL 
Mr. Geo. Clarkson of the}. 
brokerage firm of Clarkson |: 
4 Fink has gone South for}... 
a complete rest. A threat-|. 
ened nervous breakdown). 
is the cause. 
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People Every Broker Knows—The Widow Invests Her Mite 































































































































































































































































































































































































































































































Is the Railroad Rate Structure Again to Be 
Revised?— Perils of the New Situation 


i >, | ONGRESS resumes the deter- 
W~7|| mination of one of those eco- 
nomic relations, controllable 
by statute in America, that 
might easily breed a war in 
Europe. Lesser economic 
questions than the relation of 
long and short haul transportation 
charges have summoned Europe to 
bloody battle more than once. But the 
major part of this continent being un- 
der one rule, our conflicts of this sort 
are fought with written and spoken 
words, by lobbies and ballots—and per- 
haps a lot of underground and, some- 
times, sinister considerations. 

Yet the ultimate decision on the 
Gooding short-haul bill, which the Sen- 
ate committee on Interstate Commerce 
is now considering, will profoundly 
affect regions of imperial extent terri- 
torially. Indeed, it will affect the whole 
of the United States, although gener- 
ally thought of as if it were limited to 
the transcontinental and the conflict 
between the trade interests of the inter- 
mountain cities of the far west and 
those of the Pacific Coast. 


Cost of Panama Canal Competition to 
Railroads 


It is the struggle between these two 
groups of metropolises, waged for 
years, that has crystallized into the 
Gooding bill. It was formerly the 
practice of the transcontinental rail- 
ways to give lower westward rates to 
the coast cities than to hinterland 
points, notwithstanding the longer haul. 
Since 1918 the intermountain cities have 
had the upper hand with the Interstate 
Commerce Commission, and that po- 
tent body has ordained equal instead of 
lower rates to coast points than to in- 
terior centers. 

The railways, however, are always 
pressing for a resumption of their old 
practice; urged tnereto by the growing 
tonnage that treverses the Panama 
Canal from coast to coast of the United 
States. Mr. Byram, a receiver and 
former president of the Chicago, Mil- 
waukee & St. Paul Railway, told the 


commission a while back (in partial ex-. 
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planation of St. Paul’s collapse) that 
the Canal has already cost his road, 
alone, the annual loss of $15,000,000 of 
operating revenue. 

As Section 4 of the Transportation 
Act now stands, the Interstate Com- 
merce Commission has power to per- 
mit exceptions to the general rule that 
rates must not be greater for the short 
haul than for the longer. The inter- 
mountain cities seek to nail down their 
present advantage by depriving the 
commission of the power to make ex- 
ceptions on account of water competi- 
tion. Senator Gooding, of Idaho, is 
their legislative champion. And she jis 
a redoubtable champion, too. He put 
this bill through the Senate in the last 
Congress, and, although it is not gen- 
erally so understood, he was the main 
individual factor in the high-tariff 
enormities of the Fordney-McCumber 
law. 

Enactment of Gooding’s bill would 
mean that such cities as Spokane, Salt 
Lake City, Reno and Phoenix will 
have a railway rate advantage as dis- 
tributing centers over the big coast 
cities—within certain zones. It de- 
prives the latter of a part of their ad- 
vantage from being on the ocean and 
tributary to the Panama Canal. That 
is, the railways cannot meet the water 
rate at their terminals without lower- 
ing their inland rates, where there is 
no water competition. To get, say, a 
share of the Seattle business in com- 
petition with the canal, so far as rates 
govern, they must equally reduce the 
rate from eastern. points to Spokane. 
And that, of course, they dare not 
do. 

It might be interesting to speculate 
whether it would do the railways any 
good to have the power to make com- 
petitive rates to the Pacific Coast with- 
out reducing intermediate-point rates, 
but it would be fruitless. They are con- 
vinced that. they need the power, and 
they bitterly object to having it forever 
withdrawn from the authority of the 
Interstate Commerce Commission. 

As the commission has no control over 
water rates, it is, however, not im- 
probable that if the railways had a free 


hand a mutually destructive rate war 
between the transcontinentals and 
Panama would ensue. 


Rate Structure Investigation 


Aside from the clash of commercial 
interests between the Mountain and 
Pacific Coast regions and the grapple 
of ship and rail, it is apparent that 
other and even greater interests are in- 
volved. Testimony before the commis- 
sion indicates that the Canal is tending 
to shift manufacturing from the Mis- 
sissippi Valley to the Atlantic Coast. 
For example, the freight on a piano 
from Minneapolis to San Francisco is 
$75, whereas it is only $15 from New 
York. Traffic managers of the upper 
valley cities, in Washington to urge the 
War Department to extend the govern- 
ment barge line from St. Louis to 
Minneapolis, frankly declare that noth- 
ing but an internal water line to con- 
nect Mississippi river cities with the 
Canal can keep them from slipping in- 
dustrially. 

While the Gooding. bill’s victory in 
the Senate last spring shows that the 
idea of restricting the Interstate Com- 
merce Commission’s power over through 
rates to meet water competition has a 
powerful following in Congress, the 
House appears to be opposed to it. 
Then, too, the invéstigation of the 
whole rate structure now being made 
by the commission in accordance with 
the Hoch-Smith resolution, adopted by 
the last Congress, provides an excellent 
excuse, if not reason, for delaying ac- 
tion on the Gooding bill until the com- 
mission, at some indeterminate time, 
shall present its conclusions to Con- 
gress. Strong influences are playing 
for a revision of the whole rate struc- 
ture on something approaching a dis- 
tance tariff rate. The time is not far 
distant when a battle royal over the 
railway rate structure will be fought 
under the big dome—a battle that will 
determine the economic future of cities 
and make and break railways. The 
outcome will be as arbitrary and as 
cruel as if determined by cannon and 
bayonets—and as far-reaching. 
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JUST OFF THE PRESS 
‘ The Proper Time 
To Buy Low-Priced Securities 


For Big Profits 


A New Book; 155 Pages, Flexible Cover; profusely illustrated with Graphs and Tables clear- 
ly explaining the way to Successful Investing. The contents of this book have never before 
been published either in The Magazine of Wall Street or in any other publication. 


of the many and varied phases of investment, and the underlying principles governing the selection 
of securities in industries which will profit the most im the new industrial era we are entering. Many in- 
for one reason or another while going through an economic readjust- 
This book will help you to tell when these companies have 


ok ie Proper Time to Buy Low-Priced Securities for Big Profits’ gives you a thorough working knowledge 
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dustries have been temporarily depressed 





ment period—and their stocks are selling at low prices. 


turned the corner and their securities offer profit opportunities of the “fortune-building” type. 

We have selected this volume for our Special Offer at this time because its timely, practical appeal and simple 
presentation makes it a book that every businessman-investor and trader will appreciate and use,—especially as it 
contains many of the principles upon which the experts of THE MAGAZINE OF WALL STREET base their 


judgment in the selection of securities for our readers. 


CONTENTS: 


I. The Evolution of The Stock Exchange. 
Il. Detecting The Beginning and Ending of Bull 
and Bear Markets 
Ill. How to Detect Buying Points in Short Swings 
and in Individual Stocks. 
IV. How to Select Investments for Income 
V. Buying Securities for Speculation 
VI. When Low-Priced Securities Are Attractive. 
VII. How To Make Big Profits at Minimum Risk. 
VIII. When and What To Buy For Quick ‘Profits. 
IX. Mining and Petroleum—Judging Prospects for 
the Industries ; How to Select their Securities. 


X. Seven Important Industries; Their Securities. 
XI. Charts—their Value and How to Use Them, 
XII. Short Selling—What It Is and Its Advantages. 

XIII. Options or Privileges—Puts, Calls, Spreads, 
and Straddles—When They Can Be Used. 
XIV. Selecting Real Estate Mortgage Bonds 

XV. Trading In Wheat, Cotton, other Commodities. 

XVI. How to Open an Account With Your Broker 
and Many Other LAportant Facts which the 
Investor and Trader Should Know 


This Book Is Not for Sale. You can secure it only through our SPECIAL FREE OFFER 


1—-Financial Independence at Fifty. 
New, enlarged, up-to-date edition. Successful plans 
whereby large or small investors may become financsally 
independent without taking chances; an inspiration to 
the man with his first $500. How to budget your in- 
come; to finance a home; the kind of ‘insurance most 
profitable. It will start you on the road to success, and 
enable you to get the most out of life as you go along. 


—How to Make Big Profits in Seasoned 
Securities. 
Gives a thorough working knowledge of the many un- 
derlying principles governing the selection of sound 
investments for income and profit. How, where and 
what to buy. The rules are all illustrated with graphs 
and tables so that you can apply them just as our expert 
analysts do. (This book is not for sale. It can bea 
secured only through our SPECIAL FREE OFFER,) 
3—14 Methods of Operating in the Stock Market. 
The rules and methods used by some of the most suc- 
cessful Traders and Investors in forecasting market 
conditions are explained in this valuable book. They 
show the factors they consider ‘rises or declines in in- 
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These Books Will Help You 


We Will Also Send You FREE Any One of These Famous Text-Books 


vestment values—How some men have made fortunes 
out of panics. (This book is not for sale. It can be 
secured only through our SPECIAL FREE OFFER.) 


4—Studies in Tape Reading. 
New edition. Richard D. Wyckoff gives a clear ex- 
planation of the theory and practice of tape reading, as 
developed by him in 35 years in ‘Wall Street. Especially 
showing methods to meet new market conditions. 


5—Simple Methods for Detecting Buying and 
Selling Points in Securities. 
A practical book explaining in simpie terms the funda- 
mental principles governing accumulation and distribu- 
tion. Stated so clearly that you can immediately start 
applying them. 7his book ts not For Sale. You can 
secure it only by our SPECIAL FREE OFFER. 
6—How to Buy Low and Sell High. 
This is the secret of successful investing and the author 
gives you some fundamental rules that will be of aid 
to you. This book is not for sale. It can be secwrea 
only by our SPECIAL FREE OFFER. 


7—A. B. C. of Bond Buying, 


Special Offer on Next Page Shows You How to Get 
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OU are doubtless acquainted with one young man with the responsibility of investing his 
first $500 or $1,000. 
. . , 
You can make 1926 the turning point in his striving for Success—Happiness—Prosperity. Now or 
is the critical time in his career. Mistakes in judgment, at this time, may mean the loss of all pli 
his savings and, what is worse, put him back several years in his business development. we 
It is true that young men are not born with sound judgment and broad vision, but they can ac- tH 
quire both by the study of sound principles of investment and by getting full and unbiased facts. 
Ww 
4 4 ~ A ~ te tic 
For the Man With His First $500 ; 
In each issue The Magazine of Wall Street conducts a special department for the young men and women who are ue 
Starting out in the business world. This department, entitled “Building Your Future Income.” is really a home reading so 
course on achievement. It gives the sound basic principles of investment and accumulation. It also covers financing mi 
and building a home, insurance and many other practical problems so necessary in reaching your goal. sh 
F. Y F, e d e e de 
or Your Friend---Valued Business Acquaintance 
an 
The Magazine of Wall Street makes a gift that lasts forever. It is the key to success and happiness, and no other ea 
gift will compliment a man more than a year's subscription to The Magazine of Wall Street. It indicates to the ar 
recipient that you have faith in his “making the grade” and 26 times a year he is reminded of your thoughtfulness. ca 
He will read it with satisfaction; at first because he knows you expect him to. He will continue reading it because op 
he will speedily realize that he derives more practical benefit from its pages than from any reading he has done before. a 
4 ‘ Te ~ 
The Magazine of Wall Street Will Interest and Help 


The Business Man —because through reading Trade Tendencies, Money, Credit, and the Business Features, he will 
have a broader point of view and will have his finger on the pulse of the nation’s business at all times. 

The Investor—because it will guide him in his investments, show him how to select safe, profitable securities, how 
to know the danger points and avoid losses. 

Executives and Employees—because it shows them how to prepare a backlog of income-producing investments. Many 
business concerns and banks make it a yearly custom to present their principal employes with a yearly subscription 
to The Magazine of Wall Street, for they know the advantage of having an employee who is striving to protect his 
family by proper investment of his savings. 


3 G | FT te Here Is the Offer Giving You Two Books FREE 


THIS OFFER LIMITED TO 15 DAYS 
The Magazine $ 7 50 Send us $7.50 for a gift subscription to The Magazine of Wall Street for one vear 
ee 























of Wall Street. beginning’ with the current number, and we will not only send you a copy of our U 
new 155-page, flexible cover book “The Proper Time to Buy Low-Priced Securities I] 
“The Proper Time to Buy Low- _ for Big Profits,” but ' 
Priced Securities y-y We Will Also Send You Your Choice of any of the Following Books: In 
for Big Profits.” FREE. No. No. I 
1—Financial Independence at Fifty. 4—-Studies in Tape Reading. Ii 
Second Book Se- FREE 2—How to Make Big Profits in Seasoned 5—Simple Methods for Detecting Buy- | al 
lected Securities. ing and Selling’ Points in Securities. fc 
3—Fourteen Methods of Operating in the’ 6—How to Buy Low and Sell High. gi 
Stock Market. 7—A. B. C. of Bond Buying. M 
For $7.50 Three New Year’s Gifts for the Price of One S 
: You can send the Magazine as a gift to one friend and the books as gifts to two al 
The price of one other friends—thus saving the cost of two gifts. a 
ae ee FTL Pp THIS NEW YEAR’S GIFT COUPON TODAY Sea ae e eee ee ease eeeae' | el 
‘ h 
The Magazine of ‘Wall Street, It is understood that I am to receive free a copy of d 

42 Broadway, é p “a 
New York City. ' “The Proper Time to Buy Low-Priced Securities for st 
7 cl 

I enclose check for $7.50. Send The Magazine of Wall Big Profits,” and also a copy of book number..... teens 

Street to: n 
1 
Remitter’s Name......... eee axisEnEbEeees chaebeeees c 
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NOTE: The Magazine may be sent to one address and the books to another. If the person for whom the gift ‘ 
subscription is sent is already a subscriber, the subscription will be extended for one year. R 
(Canadian Postage 50 cents extra; Foreign $1.00 extra) ‘ 
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“My Selection of the Best Stock” 


Investment Experts Select the Stocks Which They Consider Most 






Attractive Among Thirteen Groups Representing Different Industries 


merely requested to give their choice 
of the stock which they regard as the 
best from the viewpoint of possible 
price appreciation. No restrictions 
were placed upon these selections, other 
than the requirement that each issue 
must have an active market. 

It will be seen that the list includes 
two non-dividend payers and, with the 
exception of two others, each stock is 
listed on the New York Stock Ex- 
change. Substantially all of the divi- 
dend payers contain a fair degree of 
investment merit and the list as a whole 
offers a wide diversification. 

While each of these selections is re- 
garded as desirable, it is not intended 
that prospective purchaser should make 
commitments immediately in all cases. 
As already stated, the market is at 
relatively high levels. The possibility 
of reactions must be taken into account. 
It is quite probable that the patient 
investors will have opportunities to buy 
those stocks which interest them, at 
better prices, on setbacks in the gen- 
eral market. 


market, the observer must be im- 

pressed with the substantial ad- 
yances that have taken place in the 
great majority of stocks. This rise, 
cratifying though it has been, multi- 
plies the difficulties of the investor who 
would make new commitments at this 
time. 

Even experts find the situation one 
which considerably restricts their selec- 
tions. The latter may not always 
agree in the choice of the best securi- 
ties, of course, for they too have per- 
sonal preferences. For the average 
man, however, the views of the expert 
should not only prove interesting but 
decidedly helpful at this time. 

Accordingly, the following _ brief 
analyses of thirteen individual stocks, 
each representing a different industry, 
are presented to our readers. In every 
case, the writers have backed their 
opinions with pertinent facts and rea- 
sons for their selections. Each selec- 
tion is that of a specialist in the re- 
spective groups. The writers were 


[eset back upon last year’s bull 





or not they have been distributed. 
Present dividend rate is $4 as against 
true earnings of $7 per share. 

These earnings have taken place 
despite great losses in the operation of 
the gas works at Philadelphia. Con- 
servative management has cut these 
losses to about $150,000 per annum. It 
is understood, that when the contract 
with the city of Philadelphia expires in 
1927, a renewal contract will provide 
for minimum earnings of one million 
dollars a year. This would bring earn- 
ings per share up to more than $8. 

A reserve of 18.36 million dollars, or 
$12.50 per share, is held against the 
non-renewal of this contract. This re- 
serve would be available either for dis- 
tribution to shareholders or for further 
profitable investment to be reflected in 
earnings of approximately $1 a year 
more, whether the contract be _ re- 
newed or released. Investments, which 
are carried at cost, have increased from 
88 millions to 93 millions duting the 
past five years. Such holdings as 200,- 
000 shares of Public Service of New 
Jersey, Georgia Railway & Power, and 
the like, in which the company’s in- 
terest is substantial, are typical of the 
increased values concealed under the 
words “at cost.” Some minor gas 
stocks appear to be worth less than 
heretofore, but such losses are slight, 
and not always true losses. Conserva- 
tive estimates indicate a valuation of 
220 millions for present stock holdings, 
or 127 millions more than book value. 
The difference between present market 
value and cost, therefore, would be 
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United Gas Im- 
provement is a 
holding company, 
incorporated as Union Contract Co., in 
1870, and under its present name in 


UN'ITED GAS 
IMPROVEMENT 


1885. Present excellent management 
and directorate have been in control 
fora long period. The company operates 
gas and electric plants in Philadelphia, 
Minneapolis, New Haven, Des Moines, 
Syracuse, Charleston and Nashville. It 
also operates in many smaller localities, 
and is additionally engaged in manu- 
facturing water and gas apparatus, 
ete., through a subsidiary company. It 
has no preferred stock or bonded in- 
debtedness, capitalization consisting 
solely of 67.74 millions of $50 par value 
common stock. 

Earnings per share: have steadily 
mounted, being $4.10 in 1922; $4.92 in 
1923; $6.29 in 1924 and probably ex- 
ceeded $7.00 in 1925. These earnings 
are true earnings consisting of cash 
dividends received from investments, 
whether in subsidiary company stock or 
other investments. This is an extremely 
conservative showing, as most public 
utility systems report “consolidated” 
farnines. That is, all the earnings of 
subsidiaries are included bodily, whether 
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equivalent to over $100 per share of 
United Gas Improvement stock. 

This security has many of the fea- 
tures of a bank or insurance stock 
rather than a public utility stock. Its 
undistributed holdings and consistent 
growth in earnings make the shares 
very attractive despite the low current 
yield at present prices around 120.— 
W. J. B. 





selling 
around 150 and yield- 


UNION Union Pacific 
PACIFIC 
ing 6 2/3% is far out 
of line with other investment rails, 
most of which are now selling on less 
than a 6% basis. There appears no 
sound reason why Union Pacific should 
command relatively so low a price. For 
the past seventeen years, dividends 
have averaged 10% on the stock and 
earnings have consistently shown a 
substantial margin over dividend pay- 
ments. In 1925, approximately 15% 
was earned on the stock comparing with 
14.29% in 1924, and 16.17% in 1923. 

While there has been a good deal of 
talk in regard to the adverse effect of 
Panama Canal competition on sch 
rails as Union Pacific, the road has 
shown its ability to meet this com- 
petition and to return highly satisfac- 
tory earnings. 

Another favorable factor in regard 
to Union Pacific is its very strong finan- 
cial condition. As of December 31, 
1924, there were 21.7 millions cash on 
hand and 34.3 millions United States 
Government securities. As a matter of 
fact, the road is as much an investment 
trust as a carrier. Investments are 
carried on the company’s balance sheet 
at a value of approximately 30% of its 
own funded debt, whereas income from 
interest and dividends on these invest- 
ments, in 1924, was equal to 82% of 
its interest charges. 

The most important holdings of 
Union Pacific include 348,700 shares of 
Illinois Central common, 62,400 shares 
of Illinois Central preferred, 220.000 
shares of New York Central. 44,200 
shares of Chicago & North Western 
common, and 35,940 shares of Balti- 
more & Ohio. All of these securities 
have good prospects for an increase in 
current dividend rates before long 
which will naturally add to Union 
Pacific’s income. 

Another point to be considered is 
that Union Pacifie’s unusually strong 
treasury condition places it in position 
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to take advantage of consolidation op- 
portunities that may be presented. 
Prior to the war, Union frequently 
sold above 180 a share and reached a 
high of 219 in 1909. A conservative 
estimate of the asset value of the com- 
mon stock is well over $200 a share. 
In comparison with other standard 
dividend paying rails, Union Pacific 
has improved but little in market price. 
There is every reason to believe that it 
will assume a more prominent position 
in the railroad list before long.— 








Steel stocks have 
enjoyed a material 
recovery from last 
year’s low levels. While many of these 
still have good prospects, the selection 
of an outstanding opportunity is no 
longer easy. Listed on the Cleveland 
Stock Exchange and active on the New 
York Curb Market, however, is Central 
Steel. This security, in the writer’s 
opinion, is a neglected steel stock of no 
inconsiderable merit. 

Formed as a consolidation of the 
Massillon Rolling Mill Co. and National 
Pressed Steel Co., in 1921, Central 
Steel’s business consists principally of 


CENTRAL 
STEEL 


high grade alloy steels, high finished 
steel sheets, strip steel plate steel and 


the like. These items are distributed 
all over the United States and are in 
demand for a great variety of uses. 
Automobile, tractor, oil well drilling, 
agricultural implement, building and 
sundry other industries are the sources 
of consumption. 


An Excellent Eight-Year 
Earnings Record 


The company has a well rounded, 
strongly developed earning power. Op- 
erations have been uniformly profitable 
in each of the past eight years, barring 
only 1921, a period in which all indus- 
tries encountered unusual difficulties. 
Gross and net revenues, moreover, have 
shown an impressive tendency toward 
expansion in conformity with the devel- 
opment of the company’s plant facil- 
ities. For the first nine months of 
1925, Central Steel earned $10.24 a 
share for the 244,526 shares of no par 
common, compared with net profits of 
$9.83 a share in the full year 1924 and 
$6.18 in 1928. 

Capitalization is conservative and 
working capital position impressive. 
Plants and equipment are valued at 
20.38 million dollars against which the 
company carried a depreciation reserve 
of 6.28 millions (including a small 
amount for taxes, etc.). Current as- 
sets, as of September 30, 1925, 
amounted to 14.96 millions compared 
with current liabilities of but 2.24 mil- 
lions. The company has 4.54 millions 


of funded debt and 6.19 millions of 8% 
preferred stock, but is entirely free of 
bank loans. 

Central Steel has been mentioned re- 
cently in connection with the rumored 
merger of several independent steel 
companies. 

Should such a merger be effected, 
the common stock might well re- 
flect the possibilities marketwise, since 
the company’s strong financial posi- 
tion and high average earning power 
entitle it to favorable treatment in 
any consolidation. Regardless of this 
possibility, however, Central Steel com- 
mon appears decidedly out of line 
with other steel shares of comparable 
earning power and asset worth. The 
current $4 dividend gives a yield of 
5.8% at 69, but this return does not 
measure fully the possibilities for a 
more generous disbursement in the cur- 
rent year. 





The choice of General 
Motors as the best of 
the automobile issues as 
the stock market enters 1926 may be 
questioned as a “middle of the road” 
selection. If the motor industry were 
entering or beginning a period of ex- 
pansion and were just starting to re- 
cover from a period of poor earnings, 
such a question would be better founded, 
but 1925 was a year of exceptional 
prosperity in the automobile industry. 
The present presumption is that 1926 
may be a year of tremendously sharp 
competition among manufacturers and 
possibly usher in a survival of the fit- 
test period. Therefore, it would seem 
logical to select a company which ap- 
pears to be the most strongly fortified 
and best prepared to meet any situation 
which may develop. General Motors is 
such a company. Its position in the 
industry is preeminent, the distribution 
of its products diversified, ranging from 
the higher priced field down through 
the middle grade to the less than $1,000 
class. In addition, there is the commer- 
cial truck end of the business and the 
accessory department, both of more 
than casual importance. 


GENERAL 
MOTORS 


Exceedingly Strong Financial Position 
a Feature 


Financial condition leaves little to be 
desired. On September 30, 1925, cash 
on hand was $110,000,000, government 
securities amounted to $20,000,000 and 
over $12,000,000 was carried in the 
shape of temporary loans and market- 
able securities. No bank loans were 
outstanding and inventories had not 
shown an increase over December 31, 
1924, but as a matter of fact had shown 
a small decrease. Yet, working capital 
was almost $200,000,000 and cash and 
marketable securities represented over 


thirty per cent of net capital employed, 

Including the company’s equities jp 
the undivided profits of subsidiaries, 
General Motors earned $14.57 a share 
in the nine months ended Septempe, 
30, 1925. 

Without these equities earnings 
were $13.27 a share. The distriby. 
tion of an extra dividend of $5 per 
share on the common stock at the end 
of 1925, which required some $25,000, 
000 in cash, was not unconservative in 
view of cash position and the earnings 
record of 1925. In short, such a dis. 
tribution, while liberal enough to satisf, 
shareholders and to compensate them 
for the prosperity enjoyed by the com. 
pany, will not mar the picture. The 
regular rate is $6. 


‘In a Commanding Position in the 
Industry 


General Motors enters 1926 with 
production schedule gauged to meet not 
only dealers’ demands, but the demands 
of consumers, enjoys a treasury posi- 
tion second to none, and from a com- 
petitive standpoint, is in a position to 
hold its own against all comers.— 








I regard Lima Loco- 
motive as the out- 
standing stock op- 
portunity of the miscellaneous railway, 
electrical, oil and machinery equipment 
groups. There are many other at- 
tractive issues in this field but Lima 
appears to me to hold the greatest pos- 
sibilities from the viewpoint of profits 
during the coming year or so. 

Capitalization is extremely simple, 
consisting only of 211,057 shares of no 
par value. Lima’s earnings in 1925 
were nothing to boast about; a loss of 
possibly $1,000,000 before dividends 
may be shown when the company issues 
its final report. All locomotive compa- 
nies, however, were in about the same 
position as to earnings and Lima’s poor 
showing is no reflection on its manage- 
ment or industrial position. In 19238, 
$11.24 per share was earned and in 
1924, $7.11 per share. This indicates 
the earning power of the company un- 
der favorable conditions. 

Lima has developed a new type 
freight locomotive which has made an 
excellent impression in railroad circles. 
Recent orders indicate considerable in- 
terest in the company’s new product 
and it is expected that during the first 
few months of the year, business on 
the books should increase by a consider- 
able margin. The locomotive business 
generally is expected to prosper during 
1926 and Lima, as the third largest 
manufacture, will benefit. 

Working capital at the end of 1924 
was very strong with current assets of 
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36 millions against current liabilities 
of 1.2 millions. Of current assets, not 
less than 4.5 millions consisted of Gov- 
emment obligations. As a result of the 
probable deficit in 1925, working capi- 
rl position may have been slightly 
weakened but this is not an important 
factor in view of the ample liquid re- 
sources. That financial condition is 
strong is indicated by continued divi- 
dend payments despite poor business 
for almost a year. With the present 
and prospective increase in orders, 
empany should turn in a very good 
earnings report in 1926. 

The capital stock pays $4 a share and 
at the present price of about 68, the 
yield is about 6%. With larger earn- 
ings in sight, the company later on 
could consider payment of a stock divi- 
dend or raise the regular rate. Float- 
ing supply of the stock is extremely 
small and attention attracted to the 
issue by the more favorable position of 
the company could easily result in a 
very considerable advance from these 
levels.—E. D. K. 








In the selection of 

Anaconda as the most 

attractive mining is- 
sue, many factors have been taken into 
consideration. The final choice over 
such attractive mining spec-investments 
as Kennecott and Cerro de Pasco rested, 
to a great extent, on considerations 
affecting the long range outlook rather 
than advantages of an immediate na- 
ture. 

Anaconda, with its numerous affilia- 
tions and subsidiaries, is the U. S. Steel 


ANACONDA 
COPPER 








of the copper industry, fabricating 
25% of the world’s production of red 
metal and, through the recent agree- 
ment with the Von Giesche Erben in- 
terests of Germany, has a potential 
output of 17% of the world’s produc- 
tion of zinc. In the zine end of the 
business, Anaconda’s potential output 
is twice that of its nearest competitor. 

This German deal, consummated in 
cooperation with W. A. Harriman & 
Company, is of tremendous importance 
to Anaconda and gives the company 
control over the largest known bodies 
of high-grade zinc ore in the world, 
located on the new border line between 
Germany and Poland. The Von Giesche 
works have a present capacity of 150 
million pounds annually and, with the 
installation of the electrolytic process 
by Anaconda’s metallurgists, this out- 
put will be materially increased and 
production costs lowered. It is possible, 
however, that the dollar and cents ad- 
vantage of this deal will not be felt 
until the end of the year. 

Anaconda is operating at only about 
75% of capacity at its Butte mines, but 
even on this basis is turning out 18 
million pounds of copper monthly from 
its own ores at a cost of about 9% 
cents a pound. In the manufacture of 
fabricated materials, the company is 
surpassing all previous records with an 
output at the annual rate of 900 mil- 
lion pounds. Nothing approaching this 
rate of production has ever before been 
reached by any single company either 
in peace or war times. 

Anaconda is so well entrenched in the 
marketing end of the business that it 
is able to keep its mills running at a 
comparatively higher rate than those of 
other companies. Its diversified pro- 
duction, represented chiefly in copper, 
lead and zinc, but also with valuable 
silver content, lends stability to the 
company’s earning power. Throughout 
1925, every division of the company’s 
varied activities showed a profit, many 


of them showing the largest margin of 
profit since the war. 


Anaconda is earning at the rate of 


around $6.50 a share on the 3 million 
shares of stock outstanding, including 
the dividends received from subsidaries. 


Considering the company’s proportion- 


ate interest in the earnings of sub- 


sidary companies, earnings per share 
on Anaconda stock should be at the 
rate of around $7 a share. At its 
present market value of around $50 a 
share Anaconda is an attractive specu- 
lative commitment with a good prospect 
of higher dividend disbursements dur- 
ing the current year.—A. M. L. 
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NATIONAL With inflated stock 
DEPARTMENT values the rule 
STORES rather than the ex- 
ception in the mer- 
chandising field, it is extremely difficult 
to suggest an issue that might well be 
regarded as an outstanding oppor- 
tunity. Dividend paying issues have 
been skyrocketed to prohibitive heights, 
while those which have yet to enter the 
ranks of the elect are, in the main, 
relatively unattractive. However, Na- 
tional Department Stores appeals to me 
as a stock that is undervalued. 
National Department Stores is by no 
means hoary with age. Its corporate 
history dates back only to 1922 when it 
came into being as the result of a mer- 
ger of five stores in Cleveland, Pitts- 
burgh, St. Louis and Wheeling. In the 
following year, it absorbed the Frank 
& Seder retail group. Other stores 
have been added from time to time with 
(Please turn to page 523) 





Thirteen Stocks Favored by Experts 





Industry Common Stock 


Earned per share Div. 
1924 #1925 Rate 


Recent 


Yield 
Price % 


High 
cn 1 





ST Allied Chemical .$7.25 


$9.0 $4 113 3.5 


87 65 116 





Equipment ....... Lima Locomotive 


yeu def. 4 68 5.9 


71 56 74 





Kdinlie Sees General Motors. . 


7.37 


16.0 +6 125 4.8 


66 51 _ 149 





Sia Sua Tim. Roller Bear. 


4.84 7.0 14 54 7.4 


41 31 59 





Messeeuie Anaconda 


6.5 3 50 6.0 


48 28 53 





seer Marland 


10.0 58 6.9 


40 29 60 





Merchandising . 


.-Nat’l Dept. Stores 4.22 4.0 a8 42 


43 36 45 





WLBT: sowcines cin United Gas Imp.. 


6.29 7.0 120 3.4 


90 58 121 





wiitehesteaten U. S. Rubber ... 


"3.90 


10.0 es 81 


42 22 97 





Sa tinier Race Central Steel .... 


9.83 13.0 69 5.8 


50 37 82 





Wwweshes ine So. Porto Rico .. 


9.57 §14.79 6 115 5.2 


95 58 109 





Ravaceuer -Reynolds ........ 


6.99 


N.F. 4 95 4.2 


79 61 95 





eaedaauee Union Pacific ... 


14.29 


15.0 10 150 6.7 


151 126 153 





*Estimated. 
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tAlso paid $6 extra in 1925. 


fIncluding $1 extra. 


§Actual earnings year ended Sept. 30. 


Why Coal Industry Has Stopped 


Growing 


Coal Steadily Losing Ground in Industrial Race—A New Day 
for Oil, Natural Gas and Waterpower—lIts Meaning to Investors 


By WM. A. McGARRY 
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1899 to 1920. 
The production 
of bituminous 





coal increased 
almost continu- 
ously until 1918. 
































Since then, it 
has been on the 
decline. 









































seven years ago a_ world 
famous scientist wrote a paper on 
the coal reserves of the world 
containing a series of facts and esti- 
mates that appeared to blast once and 
for all the idea that coal might some 
day be supplanted, or at least relegated 
to a place of less than dominating im- 
portance, by other sources of energy. 
The hydro-electric myth of a world to 
be operated by “white coal” was the 
chief point of his attack, and the savant 
was so little concerned with the compe- 
tition of oil that he took only passing 
note of it. 

Time has a way of confounding cal- 
culations which may be theoretically 
sound, but which fail to take into con- 
sideration the effect of human inter- 
ference with the natural operation of 
economic factors. The scientist quite 
naturally assumed that because coal is 
the nearest and potentially the cheapest 
fuel, there would be no interruption to 
the economic law of least resistance. 
He ignored the recurrent uncertainty 
of supply due to strikes which forces 
consumers to pay high premiums in 
order to assure continuity of service, 
and to that extent his figures were 
theoretical with respect to costs. 


Not Holding Its Own 


In the nature of things such a study 
could not go into details of price. Yet 
price—the actual as distinguished from 
the theoretical cost—is now bringing 
about a situation in the coal industry 
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which this and other experts thought 
to be impossible. Coal—bituminous as 
well as anthracite—is not even holding 
its own in established industries. It is 
getting a constantly decreasing share 
of the annual new demand for energy, 
but its slight gains here are so much 
less than its losses in the older fields 
where coal was king that unless the 
present trend is halted the coal indus- 
try must look forward to a continued 
annual decrease in demand. 

It is rather interesting to note that 
the scientific paper referred to above 
was written about 1918, which is re- 
garded by coal men as the last “nor- 
mal” year for their industry, for rea- 
sons which will appear below. The 
scientist had no connection with the 
coal or any other industry. In that 
year, however, 678,211,904 tons of coal 
were mined in the United States, a ton- 
nage that brought the line of annual 
increase in demand for coal back to 
the slant maintained for twenty years 
before the war. Immediately there- 
after, however, a sharp drop took 
place. 

If the years 1919 to 1922 were used 
for comparison it would appear that 
the bottom had dropped out of the coal 
market. But they cannot be used in 
fairness for the reason that the na- 
tional demand for all energy fell off 
during the period of deflation, and 
when that was nearing its end coal pro- 
duction was reduced by strikes. 

On the business barometer, there- 
fore, the next normal year after 1918 


was 1923. It was not only a year of 
good business comparable with that of 
1918, but the coal industry was in a 
particularly advantageous position for 
a big showing by reason of the fact 
that stocks had been depleted by the 
strikes of 1922. If nothing had hap- 
pened to coal, therefore, the output for 
1923 should have exceeded by an easily 
calculated tonnage the figures for 1918, 
Examination of official government 
statistics, however, fails to reveal any 
such increase. On the contrary it shows 
a net loss of approximately twenty mil- 
lion tons, the output for 1923 being 
657,495,926 tons. 

This indubitable fact was so aston- 
ishing to some of the government ex- 
perts that one group offered by way of 
explanation the suggestion that the in- 
dustry of the country had _ stopped 
growing! It was not put as directly 
as that, of course. The experts sug- 
gested that perhaps the time had come 
when the rate of industrial increase— 
and the consequent increase in the de- 
mand for energy—had begun to slow up 
to the point where in some years it 
would not be visible. But after throw- 
ing out this suggestion the experts got 
to thinking about it, and a special study 
of energy demands was made by the 
geologic survey. In this all the sources 
of power—coal, oil, natural gas and 
water power—were combined into a 
single index number, fixed at 100 to 
represent the total for 1918. And on 
that basis the heat units contributed 
by all these sources for 1923 was found 
to be 112. 


Substitutes Gain Ground 


In other words, there was a twelve 
point increase in the demand for en- 
ergy in 1923 over the base year of 1918. 
Now if the total proportion of the en- 
ergy contributed by coal in 1918 be 
fixed at 100, the study of the Geologic 
Survey shows that by 1923 coal fur- 
nished only 97% of this figure—which 
is not to be confused with the whole 
index number for all fuels. 

On the same scale, the study shows 
that domestic oil rose from 100 to 205 
between 1918 and 1928; natural gas 
from 100 to 140; imported oil from 
100 to 218, and the total contribution 
of oil and gas to the national energy 
demand increased from the index of 
100 to 191. In the same period water 
power increased from 100 to 136. Coal, 
it is evident from any basis of com- 
parison, did not even hold that share 
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Fig. 2—Relative Rates of Growth of Bituminous Coal, Oil & Gas, Water Power and Total Energy 


of the business which it had in 1918. 

Heretofore it has always been possi- 
ble to discount statistics tending to 
show a falling off in demand for coal 
by other figures showing a slackening 
in business. Even when this was not 
possible the figures of previous years 
were of little significance because when 
put into whole sums those for coal sub- 
stitutes were found to be relatively 
small. 

This situation finally led to the ac- 
ceptance of coal as one of the most 
reliable barometers of business. Some 
years ago Professor E. E. Day of the 
Harvard Committee on Economic Re- 
search computed the average annual 
growth of demand for bituminous coal 
at 16,800,000 tons, and found that per- 
centage departures from this normal 
compared closely with percentages simi- 
larly computed for pig iron and for all 
manufacturing business. If coal didn’t 
gain its 16,800,000 tons a year it could 
be argued that nothing else gained 
enough to be seriously considered as a 
factor in the total national energy de- 
mand. 

Today, that condition no longer ex- 
ists. Growth of the use of substitutes 
has reached a point where the actual 
displacement of coal tonnage may be 
stated in big figures. For soft coal 
alone, on the basis of the 1918 index, 
taking into consideration the increase 
in energy demand but disregarding 
what coal would have gained had the 
old ratio of demand continued, the loss 
for 1923 has been computed by govern- 
ment experts at 76,000,000 tons—and 
this is for soft coal alone. Anthracite, 
which will be considered later, is not 
much of a factor industrially. 

_A study of all the factors involved 
in this development indicates that the 
question now before the coal industry 
and the investor concerns the extent 
to which the trend away from coal is 
likely to continue. Coal is still the 
dominating source of energy in the 
United States. But its domination in 
1923 was just about half what it was 
in 1918. If this ratio of loss continues 
unabated, coal will be furnishing less 
than half the energy of the country in 
another five years, and the balance of 
Power in a very real sense will lie with 
oil, natural gas and water-power. In 
view of the inroads already made on 
the coal market the effect of this situ- 
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ation on the competitive position of 
coal is too obvious to need comment. 


Trend Away From Coal 


Nevertheless it may be well to point 
out that the industry already has been 
influenced by this minority competition. 
The row over the Jacksonville wage 
agreement is merely a reflection of this 
influence. High cost union mines in 
Pennsylvania have found it more and 
more difficult to compete with the non- 
union mines of West Virginia. The in- 
dustry is made more vulnerable to com- 
petition by the fact that capacity of 
the mines has been inflated far beyond 
what would have been necessary even 
if substitutes for coal had not cut in. 
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Fig. 3—Per Cent Total Heat Value of the 
Mineral Fuels 

Anthracite in 1849 and 1859 was the lead- 
ing mineral fuel in matter of heat value 
and for that matter in weight also. Since 
that time it has receded to a relatively 
lowly place, and new fuels and water power 
have been treating bituminous coal as the 
latter, in earlier years, treated anthracite. 


Thus in the five years from 1913 to 
1918 the full time productive capacity 
of the industry—bituminous alone—in- 
creased by 82,000,000 tons, which com- 
pares well with the estimate of normal 
increased demand made by Professor 
Day. But in the succeeding five year 
period—from 1918 to 1923—while the 
trend away from coal was gathering 
impetus, the full time productive ca- 
pacity increased by 254,000,000 tons, 
or three times the normal estimate of 
increased demand. 

All authorities are agreed that the 
high prices obtained during the war 
period and in 1920 was responsible for 
this increase. But now it is evident 
that the consumer paid these prices 
under protest and only as an emergency 
measure, for in every field where a sub- 
stitute is obtainable—sometimes even 
at higher prices—he is turning away 
from coal. In many industries the 
cost per ton is less of an item than the 
necessity of continuous supply. Or 
rather, the cost per ton during times of 
normal coal supply is not low enough 
to offset the premium price paid during 
strikes, and the extra charges of vari- 
ous kinds which always get into an 
emergency order. As a consequence, 
even where the interest charges on a 
change to oil burning equipment bring 
the unit cost to a higher figure than 
that of coal, the change may often be 
shown as an actual economy. The cost 
of storing coal against strike emergen- 
cies, for example, is prohibitive to some 
consumers and utterly beyond the range 
of the possible for others. 


Economies in Use of Coal 


Before going into consideration of 
substitutes, however, the point should 
be stressed that economies in the use of 
coal have been widespread. Therefore 
from the point of view of the coal pro- 
ducer the figures of loss given above 
represent even more than is apparent 
at first glance. They mean, in effect, 
that even where he has held his old 
customers he is frequently selling less 
coal than in previous years. The Geo- 
logic Survey has pointed out that the 
by-product process of coking has large- 
ly replaced beehive coking. Under the 
by-product process all but 10% of the 

(Please turn to page 574) 


~ Note: The three grabhs reproduced in this arti- 
cle were compiled by the U. S. Geological Survey. 
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Business Looking Forward 
to Active Year 


Volume of Production Well Sustained — Price Outlook — Foreign 
Trade Competition—Profits and Dividends—Clouds on the Horizon? 


expectations of at least duplicat- 

ing the excellent record of 1925. 
Whether it will do so remains to be 
seen but the fact remains that rarely 
has business entered a year on a basis 
which would justify greater confidence 
in the outlook. This is not to say that 
there are no problems or that they can 
all be solved satisfactorily. There is 
never a period in any business cycle 
when problems do not exist. Certainly 
not the present. But we are now deal- 
ing in relatives not absolutes. There- 
fore, the statement that the outlook for 
1926 is more than fair may be said to 
have practical value. 

The basis for present optimism con- 
sists largely in the belief that the 
world has definitely set about to restore 
its condition to something approximat- 
ing normalcy; that a genuine attempt 
is being made to eliminate possibilities 
of war at least in the next few years; 
that domestic political conditions are 
settled until at least 1928; that produc- 
tion is pretty well in tune with de- 
mand; that prices are generally fairly 
stable; and that the banking and credit 
situation in this country is sound though 
less so than a year ago. 

If these assumptions are correct, then 
there is certainly no reason to expect 
a protracted slump in 1926. There are, 
however, several factors which may 
have a tendency to retard conditions. 
The first is the fact that building has 
reached a peak in several parts of the 
country; the second is the danger of 
over-speculation; and the third is that 
the automobile industry is not likely to 
make the same proportionate gains in 
1926 as it did in 1925. 

Dealing with these factors in turn 
we find, first, that speculative building 
has reached a point of danger in at 
least the metropolitan centers and that 
a well-defined movement is on foot to 
limit construction for a year. We find 
that much building has been improperly 
financed and that a protracted money 
squeeze could have very disastrous re- 


B ‘expecta enters 1926 with full 


sults with foreclosures abounding. We 
find, however, that much building next 
year will be of a truly economic type, 
that municipal construction has already 
been laid out on a large scale, and that 
purely residential building ought to 
continue at the present high rate. The 
situation is thus quite mixed. For- 
tunately, the money situation is such 
that a real squeeze appears highly im- 
probable during the year so that any 
adverse effects from this situation on 
the building industry will probably not 
materialize until 1927. Generally 
speaking, the volume of building and 
construction should pretty nearly equal 
that of 1925 which means continued 
good business for a period from that 
source. 

In regard to the second factor, there 
is unquestionably a tendency toward 
over-speculation, not only in securities 
and real estate but in the more subtle 
form of national buying on the instal- 
ment plan. This is a rather insidious 
type of inflation and its real effects can- 
not be measured except during a period 
of money stringency. No doubt, real 
tightness of money would result in com- 
peiling instalment plan buyers to turn 
back their goods so bought to the shops. 
Again, however, we have no reason to 
fear a protracted period of money 
tightness. Hence, this factor is less 
dangerous for the present than it ap- 
pears though it holds forth serious pos- 
sibilities when regarded from a long- 
range basis. 

As to factor three, the automobile 
situation, it is pretty well agreed in 
the trade that while conditions will be 
satisfactory, few companies will be able 
to increase their volume of sales ma- 
terially. Inasmuch as prices are being 
cut, it follows that profits for this in- 
dustry are not likely to be propor- 
tionately as good in 1926 as in the past 
year. Still, the industry otght to do 
enough business to keep the plants busy 
from which it purchases commodities, 
such as steel, leather, glass, lumber, etc. 

From the farmer’s viewpoint, condi- 
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tions might be better but are neverthe- 
less greatly improved over those of sey- 
eral years ago. His purchasing power 
has not only been restored to a degree 
as a result of the higher prices for 
agricultural commodities but the cost 
of his supplies, domestic and farm, is 
lower, this giving him an added margin 
of real buying power. It would seem 
that industry generally will reflect in 
good business the greater ease which 
prevails in the agricultural communi- 
ties. 

The question of foreign competition 
recurs regularly but seems more 
pertinent at the present time than in 
any period since the end of the war. 
With Europe striving to regain its 
markets, particularly in South America 
and the Far East, it is not likely that 
we shall have such easy sailing as 
previously. However, competition ought 
to stimulate our business men and they 
can be counted on to hold their own. 
Unless the tariff is reduced (which 
would result in flooding our markets 
with cheaply made foreign goods) there 
is no real reason to fear foreign com- 
petition, as a whole, though it may 
affect certain industries more tham 
others. 

Generally speaking, the profit outlook 
for representative corporations seems 
good for the first half of the year. 
Orders ahead indicate a considerable 
expansion in volume of business at fair 
prices and this should mean satisfac- 
tory business. Among the industries 
particularly fortunate as to the immedi- 
ate outlook are: steel, railroads, petro- 
leum, electrical equipment, public utili- 
ties, and those industries directly de- 
pendent on farm demand, such as fertil- 
izers, farm machinery and implements. 

The tendency which broadened out 
during the latter part of 1925 to make 
more generous dividend payments to 
shareholders ought to hold good for a 
period in 1926. As to the position of 
the stock market, that is quite another 
matter; this is discussed on page 496 
of this issue. 


The next issue will contain one of the most unusual investment features ever published. 
It virtually creates a new field for investment and should attract investors inter- 





ested in profit and income alike. 
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New York, New Haven & Hartford R. R. 
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New Haven’s Impressive Come-back 


How a Receivership Was Averted—Present 
Condition of Road—Outlook for the Stock 


N 1902, in the McKinley 
market, New Haven stock 
sold for $255 a share. 
For a considerable period of 
years around this time its 
average level was $200. As 
an investment medium it was 
considered superior to a good 
many bonds. In 1923, how- 
ever, New Haven sold for less 
than $10 a share, a receiver- 
ship price. Its bonds were 
then selling on a 10% basis, 
whereas two decades earlier 
its stock had consistently sold 
at a 4% level. Only in the 
case of the St. Paul had an- 
other large railroad fallen so 
far from grace. There was 
this difference, however, and 
it is an important point in 
gauging the future status of 
the New Haven, the St. Paul 
collapsed; the New Haven 
was not permitted to go un- 
der. Yet in 1923 the latter 
looked fundamentally a good 
deal weaker than the St. 
Paul. 
In considering the causes 
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New Haven’s Earnings Record 


Per Share 
$8.47 


5.68 
0.17 
1.47 
2.75 


Year June 30th 
1912 


1913 
1914 
1915 
1916 
Year (Dec. 31) 
1916 
1917 
1918 
1919 
1920 
1921 


1922 
1923 
1924 
1925 (11 mos.) 
*Includes Government rental and guaranty. A 


deficits were: 
$7,283,000. 


By J. A. POLLOCK, Jr. 





strictly outside investments, 





Net Income 
$13,385,000 


8,922,000 

269,000 
2,308,000 
4,315,000 


$5,555,000 

2,404,000 
885,000* 
877,000* 
4,621,000* 

14,121,000 


4,865,000 
2,917,000 


2,998,000 
6,682,000 


Def. 


1920, $27,420,000; 1919, $7,924,000; 


$3.53 
1.53 


1.91 
4.25 


This involved control (now 
shrunk to a 28% interest) of 
the Boston & Maine Railroad, 
a 50.2% interest in the New 
York, Ontario & Western 
Railroad, and a half interest 
in. the Rutland Railroad, a 
total of 46 millions for non- 
affliated steam railways. 
The New York, Westchester 
& Boston, a rapid transit sub- 
urban line, was constructed 
at a cost to the New Haven 
of 38 millions, and there was 
acquired the Connecticut Co., 
controlling most of the trac- 
tion properties in Connecti- 
cut, the Rhode Island Co. 
holding the same position in 
its state, along with a large 
mileage in Massachusetts, in- 
cluding the Worcester sys- 
tem, the Springfield system, 
and the Berkshire Street 
Railway. About 139 millions 
was spent on traction proper- 
ties. Fourteen millions was 
put into steamship lines, not- 
ably the Merchants & Miners 


ctual 
1918, 














Transportation Co., Eastern 





PSAP TES 


which brought about this 
great change in the standing 
of New Haven and their bearing upon 
the future, it is necessary to review 
a little history. The first unit of the 
present system was incorporated in 
1833 as the Hartford & New Haven 
Railroad. In 1844, the New York & 
New Haven Railroad was organized. 
The modern New Haven dates from the 
consolidation of these two properties in 
1872. Growing out of one of the ear- 
liest railroad ventures in the country, 
the New Heven was virtually the first 
line to evolve a complete territorial 
system, in the modern sense of the 
word. 

From the formation of the present 
company onwards, the road was a great 
financial success. Between 1873 and 
1895, with a single exception, annual 
dividends of 10% were paid, and 8% 
between 1896 and 1912. In 1913 this 
rate was reduced, and in 1914 the divi- 
dend was entirely passed. No pay- 
ments have been made since. 

At the beginning of the century the 
company had brought under its own 
operation, either by direct ownership 
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or lease, a little over 2,000 miles of 
line, substantially the same as that op- 
erated at present. This involves most 
of the mileage in Connecticut and 
Rhode Island, nearly half that in 
Massachusetts and some 46 miles in 
New York. New England was then 
the leading manufacturing center of the 
country. Its growth from the stand- 
point of industry, population, and 
wealth had been very rapid. The law 
of decreasing returns had not begun 
to manifest. The density of population 
and industry along the New Haven 
lines were used as a conclusive argu- 
ment that the road could never lack for 
traffic and consequently earnings. 
This outlook inspired the manage- 
ment of the company, which already so 
largely controlled all the railway facili- 
ties in its territory, to undertake the 
acquisition of all the other forms of 
transportation, that is street railways 
and steamship lines. Between 1903 and 
1915 properties with book values aggre- 
gating nearly 400 millions were ac- 
quired. Over 200 millions were spent on 


S. S. Co., and The Hartford 
& New York Transportation Co. It has 
been estimated that these acquisitions 
served to increase (chiefly in debt) the 
New Haven’s total capitalization by 
130 millions, or 38% more than it would 
have been even today had these pur- 
chases not been made. This measures 
the strain imposed upon the company’s 
once superior credit. 

About the time that these invest- 
ments were being made, certain funda- 
mental economic changes were taking 
place. First, New England itself was 
reaching the peak of one of those cycles 
of development and progress which 
seem inevitable to every community and 
was in a measure entering upon an in- 
dustrial decline. It had found increas- 
ing competition from other sections of 
the country. Second, the law of de- 
creasing returns was beginning to manl- 
fest. This relates to the non-produc- 
tive, but requisite adjuncts of the 
transportation business, such as te?- 
minals, freight yards, etc., which if ac- 
quired as necessity demands at greater 
cost in growing and finally dense com- 
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munities, will eat up a larger propor- 
tion of the returns from the productive 
part of the investment. Third, prices, 
ontrolling operating costs, which had 
been nearly stationary since 1893 be- 
gan to rise about 1906, and of course, 
after 1914 advanced with tremendous 
rapidity. 

The impossibility of securing rate 
advances commensurate with rapidly 
rsing costs has been well demonstrated. 
That New Haven and the other New 
England roads should suffer more than 
the trunk lines from this circumstance 
is due to their peculiar geographic ar- 
rangement entirely within the narrow 
confines of New England, which has 
caused them to be termed “terminal” 
roads. This appellation likens the en- 
tire system to a gigantic terminal, or 
the non-productive portion of a railroad 
investment. In this parallel the con- 
necting trunk lines may be likened to 
the productive portion. In other words, 
the New Haven with its heavy expense 
of handling traffic in and out of ter- 
minals can pro rate this cost over but 
a relatively short haul, the shipments 
then passing on to the lines of some 
more favorable road. 

From start to finish the Westchester 
investment has proven not an asset but 
a liability. For a few years the New 
Haven received enough dividends from 
its other acquisitions to permit pay- 
ments on its own stock and then these 
properties entered the non-paying class. 

In 1914 as a result of prosecution un- 
der the Sherman Act the company en- 
tered into a dissolution agreement with 
the Federal Government, whereby the 
various holdings of traction properties 
passed to trustees to be sold as oppor- 
tunity presented. At the same time, 
the steamship lines came under the 
ban of the Panama Canal Act. Few 
bidders appeared for any of these prop- 
erties, but there were subsequently 
liquidated at ruinous prices: The Rhode 
Island Co., Merchants & Miners Trans- 





portation Co., New England 
Navigation Co., and Eastern 
S. S. Co., the direct loss on 
which aggregated 40 millions, 
so that with the writing down 
of various advances, etc., a 
net loss of 53 millions was 
taken onto the books. 

Thus at the end of 1923 
we find the New Haven fail- 
ing to earn its fixed charges 
for the seventh consecutive — 
year, in spite of the govern- 
ment rental and guaranty in tle first 
three years of the period; with a capital 
deficit of 23 millions, which would have 
been 50 millions had there not been 
taken onto the books as capital as- 
sets certain expenditures erroneously 
charged to operations in the days when 
New Haven’s window dressing was of 
another character; with the prospect 
of being forced to liquidate for a few 
cents on the dollar many of its remain- 
ing outside investments carried at about 
87 millions and thus acquire a still 
larger deficit; and with a 23 million 
loan falling due in a little over a year, 
default on which had already been 
avoided only by virtue of holders agree- 
ing to an extension at a higher rate 
of interest of 90% of their claims, the 
10% paid having been lent the road by 
the government to which it was already 
indebted for over 80 millions. 


The Tide Turns 


The marvel was that the road had 
remained solvent so long. This fact 
speaks impressively for the integrity 
of the central core of the investment 
around which so greatly inflated a su- 
perstructure had been built. At this 
point the tide began to turn for the 
New Haven. In 1924 the income defi- 
cits, which had been growing pro- 
gressively smaller from the actual loss 
of 27 millions sustained in 1920, was 
turned into a profit of 3 millions. Prices 


had stabilized and the man- 
agement was getting hold of 
operating costs. Rate in- 
creases had helped: Namely, 
that which all the roads 
received in 1921; various ad- 
vances in mail pay and com- 
mutation fares, the latter 
since increased further; and 
most important of all the 
20% rate division award, in 
which the Supreme Court 
recognized the principle of 
the value of service which the New 
England lines contributed to through 
traffic, and accorded them a percentage 
of the revenue return over and above 
their actual mileage haul. 

Early in 1925 the European Loan 
which had been extended again came 
due. The road offered, without under- 
writing, 23 million new bonds to refund 
the maturing issue. Chiefly by secur- 
ity holders, employees and large ship- 
pers the loan was oversubscribed to the 
extent of 8.5 millions. This refusal of 
the companies, owners, workers and 
customers to allow a receivership is 
very tangible evidence of a large 
“goodwill” item, and should figure in 
all considerations of the future of the 
property. During 1925, New Haven’s 
earnings continued to improve and final 
figures for the year should show net 
income of close to 7.5 millions. Operat- 
ing ratio was reduced from 77.2% to 
74.1%, and at the same time $720,000 
more was spent on maintenance of the 
property, while transportation costs 
were reduced $1,216,000 in spite of in- 
creased gross revenues. The condition 
of equipment was materially bettered. 
Bad order cars on Nov. 15th last was 
17.8% of the total and bad order loco- 
motives 17.38% against 24.7% and 
21.5%, respectively, on the same date a 
year earlier. While the number of bad 
order cars are still high there has been 
consistent improvement since the shop- 

(Please turn to page 557) 
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Railroad Earnings Continue to Mount 


November made a very satisfac- 

tory exhibit. Gross increased 4.1% 
over November, 1924 and net operating 
income was 15.1% greater. In the 
month of October gross earnings in- 
creased 3.3% and net operating income 
8.3%. 

For the full year earnings of the 
roads will come very close to the 5% % 
return on estimated property valuation 
which is allowed the railroads before 
the Recapture Clause becomes opera- 
tive. 

The roads in the Southern district as 
a result of the Florida boom made the 
best showing as was also thé case in 
October. Seaboard Air Line and At- 
lantic Coast Line were outstanding per- 
formers in this section. Due to the 
great traffic congestion now existing in 
Florida, Seaboard Air Line’s operating 
expenses were relatively high, but this 
can be regarded as only a temporary 
condition and the future promises still 
larger net earnings for this system. 

The only group that showed any 
important falling off in earnings was 
the anthracite coal carriers, which of 
course, were adversely affected by the 
continuance of the strike. However, 
earnings of these roads were exception- 
ally good in the early part of the year 
and in most cases satisfactory results 
for the full year will be shown. 

Soft coalers on the other hand were 
benefited by the existing strike and 
some excellent reports were turned in 
by this group. The outstanding per- 
formers were Norfolk & Western and 
Chesapeake & Ohio. 

Pennsylvania Railroad has_ been 
showing remarkable results in reduc- 
ing operating ratio and net earnings in 
November were more than double the 
returns for November, 1924. 

Business of the Northwestern grain 
carriers fell off somewhat in November 
due to a smaller grain movement, but 
the declines were of small proportions 
and as operating expenses were held 
down, most of these roads reported 
satisfactory net results. Much more 
grain was held over last year by the 
farmers than in 1924 and indications 
are that earnings of the Northwestern 
Roads will show satisfactory compari- 
sons for the next few months. 

Union Pacific, after a bad start this 
year, recovered rapidly and now prom- 
ises to report larger earnings for 1925 
than in 1924, 

Carloadings continue at a _ record 
breaking pace and there is every reason 
to believe December railroad earnings 


I Mormaber of the railroads for 


Cumulative Solid MQM Jan. Ist to Dec. 12 


will make just as favorable a showing 
as was the case in November. 

A large number of roads are now 
unquestionably in a position to increase 
dividends and this factor together with 


Annual Rate of Railroad Earnings, Based on the 
First Eleven Months of 1925 


The following table gives the annual rate at which railroad earnings are 
running, based on operations for the first eleven months of 1925, and allowing 
for seasonal fluctuations of traffic of each individual road: 


the probability of important mergers 
in the near future should keep the rails 
in the limelight marketwise. As a 
group, they continue to offer good 
speculative possibilities. 





Atchison 

Atlantic Coast Line 

Baltimore & Ohio 

Canadian Pacific ................ 
Chesapeake & Ohio 

Chicago & Eastern Illinois 
Chicago, Rock Island & Pac. .... 
Chicago Great Western 

Chicago, Mil. & St. Paul 

Chicago Northwestern 

Delaware & Hudson 

Delaware, Lackawanna & W. ..... 
Erie 

Great Northern 

Gulf, Mobile & Northern 
Illinois Central 

Kansas City Southern 

Lehigh Valley 

Louisville & Nashville 

Minn., St. Paul & S. S. Marie 
Missouri-Kansas-Texas 
Missouri-Pacific 

New York, Chicago & St. Louis... 
New York Central 

N. Y., New Haven & Hartford.... 
Norfolk & Western 

Northern Pacific 

Pennsylvania 

Pere Marquette 

Reading 

St. Louis-San Francisco 

St. Louis Southwestern 

Seaboard Air Line 

Southern Pacific 

Southern Railway 

Texas & Pacific 

Union Pacific 

Wabash 

Wheeling & Lake Erie........... 


one 
perating 
Deficit 


$ 
Per Share Per 


on on 
Preferred Common 
17.50 
26.10 
12.10 
11.50 
26.90 


% 
Charges 
Earned 


4.00 


7.30 
12.00 
7.10 
6.50 
8.50 
14.10 
5.10 
7.00 
16.50 
4.40 
§4.10 
18.00 
#*]3.20 
4.70 
20.00 


22.10 





{Gulf, Mobile & Northern pfd. 
back dividends due. After dedu 


dends due. 
share on common. 


§Missouri-Kansas-Texas pfd. is entitled to 7%. After deducting 7% on pfd. 
and 7% on the 5% adjustment bonds which are convertible into preferred, the 
balance is equal to $4.10 a share on common. 

**Does not include undivided surplus earnings of controlled lines. 


Summary of Car Loadings 


MILLION CARS 


is entitled to 6% and there are 22%% 
cting 6% on the preferred, the balance is 
equivalent to $4.40 a share on common. 


tMissouri Pacific pfd. is entitled to 5% and there are 37%% back_divi- 
After deducting 5% on preferred, balance is equal to $7.50 a 
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BONDS 


HE bond market was strong during 
T the past two weeks, as was only nat- 

ural, in view of the large amount of 
interest funds available for investment 
with the commencement of the new 
year. Upward movements in railroad 
stocks during the last few days of 1925, 
imparted a very firm tone to railroad 
bonds, but, in the high-grade division 
this investment demand appeared to be 
easily satisfied at ruling levels, prices 
showing practically no change, the 
main difference being in the greater 
activity and willingness of buyers to 
accept existing. offers. 

It was only in the middle-grade and 
semi-speculative sections that any not- 
able price changes occurred. The Mis- 
sour, Kansas & Texas adjustment 
mortgage 5s was a star performer in 
this division, selling at a record high 
of above 94. Other speculative bonds 
to improve their price levels were the 
New York, New Haven & Hartford is- 
sues, the Eries, St. Louis & San Fran- 
cisco adjustment income 6s, Chicago 
Great Western 1st 4s, Western Mary- 
land ist 4s, ete., with advances of a 
point or more. The higher levels rul- 
ing for such issues as Chesapeake & 
Ohio convertible 5s and Norfolk & 
Western convertible 6s, were, of course, 
due to the conversion feature and not 
on their investment status. We have 
eliminated the Chesapeake & Ohio is- 
sue, for the reason that on basis of 
present levels the return from an in- 
vestment standpoint is only around 
2%; and while in the event Chesapeake 
& Ohio stock should sell at higher 
prices later, and the bonds would thus 
move in sympathy, at the same time we 
feel, considering the fact that next 
spring the bonds are convertible into 
stock at 100 instead of 90 as at present, 
this difference in the conversion value 
as well as the present high price do 
not make them as attractive specula- 
tions as has been the case in the past. 
We have, therefore, reached the con- 
clusion that now is a good time to take 
the large profits in this issue. 

Public utilities were more active than 
for some time. This division of the 
list was led by the International Tele- 
phone & Telegraph Company converti- 
ble 544s, which sold at 110, in line with 
the upward movement in the stock. As 
a rule, the same situation existed in 
other sections of the utility list. Price 
changes were small, with a slightly bet- 
ter demand at ruling quotations. N. Y. 
tractions were in better demand than 
for some time, the Brooklyn-Manhattan 
Transit 6s selling at about 98. Third 
Avenue refunding 4s, and the Hudson 
& Manhattan adjustment income mort- 
gage 5s sold better than at previous 
prices, 

The market will doubtless continue to 
maintain a strong tone in anticipation 
of investment demand previously men- 
tioned, but prices cannot be expected to 
continue in the existing range, except 
in a few individual issues where here 
and there may be selling out of line 
with their intrinsic merit froma mar- 

et position. 
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Bond Buyers’ Guide 


(Bonds listed in order of preference) 


High Grade 


(For Income Only) 
Non-Callable Bonds: 


Great Northern Genl. 7s, 1936 
Atlantic & Danville Ist 4s, 1948 
Western Union Telegraph Co. 6%, 
New York Edison Co. 6's, 1941 
Chicago & Northwestern 73. 

New York Dock Co. 4s, 1951 


Callable Bond: 


Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rfd. 5%s, 1953 


Middle Grade 


(For Income and Profit) 
Railroads: 


Cuba R. R. Ist 5s, 1952 

8t. L. & 8. F. Prior Lien 4s, 1950 

Western Pacific lst 5s, 1946 

New York, Ontario & Western Rfd. 4s, 1992 
Missouri Pacific Ist & Rfd. 6s, 1949 
Baltimore & Ohio Convertible 4%s, 1933 
Baltimore & Ohio Rfd. 5s, 1995 

Missouri, Kansas & Texas Prior Lien 5s, 1962. 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 5s, 1950. 
Minneapolis, St. Paul & Sault Ste. Marie 6% 
Rutland R. R. Ist 4%s, 1941 


Industrials: 


South Porto Rico Ist Mtg. and Col. 7s, 1941 
Sinclair Pipe Line 5s, 1942 

Goodrich, B. F., Co., Ist 6%s, 1947.. 
California Petroleum Corp. 6%s, 1933. 
International Paper Co. 5s, 1947 

UB. Movter Ga; F007. cccicc. ccc 
Bethlehem Steel Co. 5s, 1936 

Armour & Co. of Del. Ist 5%s, 1943.... 
Anaconda Copper Mining Co. Ist 6s, 1953 
Cuba Company 6s, 1935 

Consolidation Coal Co. Rfd. 5s, 1950 


Public Utilities: 


Manhattan Railway Cons. 4s, 1990 
Amer. Water Works & Elect. Corp. Col. 5s, 1984 
Ohio Public Service 7s, 1947 .... Sane 
United Fuel Gas 6s, 1936 
Hudsov & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 2014 
American Power & Light Deb. 6s, 2016 





Kansas Gas & Electric 6s, 1952 ............ccccccccse (Bycc. 


Commonwealth Power Corp. 6s. 1947 
Manitoba Power Company 7s, 1941 
Markot St. Ry. 7s, 1940 


Speculative 


(For Income and Profit) 
Railroads: 


Erie Genl. Lien 4s, 1996 

St. Louis & San Frarcisco Adj. Mtg. 6s, 1955 
Missouri, Kansas & Texas Adj. Mtg. 5s. 1967 
International Great Northern Adj. 6s, 1952 
Chicago Great Western Ist 4s, 1959 

Western Maryland Ist Mtg. 4s, 1952 

Rock Island, Ark. & Louisiana Ist 4%s, 1984 


Industrials: 


Pan. Amer. Petroleum & 

Cuba Cane Sugar 7s, 

International Mercantile Marine 6s, 
American Agricultural Chemical Co. 
Warner Sugar Refining Co. Ist 7s, 1941 


Public Utilities: 


Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1937 
Brooklyn-Manhattan Transit 6s, 1 
Chicago Railways Ist 5s, 1927 
Hudson & Manhattan Adj. Income 5s, 1957 
Interboro Rapid Transit 5s. 1966 

Third Avenue Railway Rfd. 4s, 1960 
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{ This represents the number of times interest on the companies’ entire outstanding funded 


debt was earned, based on earnings during the last five years. Includes government pay- 


ments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lowest denom., $500. 
Lowest denom., $50. e Average last three years. 


four years. 


(c) Lowest denom., $190. 
f Average last two years. g Average last 
i Does not include interest on adjustment bonds, 
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~What Does the Baby Bond Offer 


Investors? 
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ments were made prin- 


the war, the majority of large 





cipally by the rich man. 
When editorial writers at- 
tacked what they termed the 
“plutocracy” they rarely omit- 
ted the phrase “bloated bond- 
holders.” There was some 
truth in this characterization. 
Before the war, there were 
few bonds with a face value of 
less than $1,000. Further- 
more, since a dollar in 1913 
would buy 50% more than 
today, in effect it was the same 
as though $1,500 was the 
smallest face value of any bond. 
Naturally such a_ situation 
resulted in limiting the num- 
ber of bondholders to a small 


Small 


of $100 bonds. 


investors 


houses specializing in Baby Bonds. These 
houses are perfectly equipped to take care 
of the many special requirements of trad- 
ing, delivery, registration and conversion’ 
In this article the great 
importance of such services to the small 
investor is clearly explained. 





and wealthy breed. As a mat- 





should become ac- 
quainted with the merits of brokerage 


bond houses went back to their 
first love—serving the big cus- 
tomer. They discouraged trad- 
ing in smaller bonds, and when 
they had to engage in such bus- 
iness, they penalized the cus- 
tomer heavily. Their mini- 
mum commission was often $2 
per $100 bond, and they would 
sell the bond at a price 2 
points above that enjoyed by 
the $1,000 bond. For example, 
if a bond were selling at par, 
the purchase price would be 
$1,000 plus $2 commission or 
$1,002. But the small buyer 
would obtain his $100 piece at 
$102 plus commissien or $104, 
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Poctectectectectoctectocteete K2 
Cee OOOO OU OOOO 900000900900 000%, 


or at a rate equal to $1,040 on 





aoe et Gg Ga Oe Ge Ge GO, GO, 0. OO, DO, OD, 
aa a Me Ke Ke a a Ka Ke aK aX 


KEKE Kee 


the larger bond. Worse still, 


eee ee 








at less than 1% of the popula- 
tion before 1914. 

In consequence of the high face value 
of bonds, all the good advice given to 
budding investors was absolutely 
wasted. The superiority of bonds as 
savings mediums could be demonstrated 
over and over again, but it was neces- 
sary first to acquire $1,000 before buy- 
‘ing one, and then painfully acquire an- 
other $1,000 before another could be 
bought. Few small investors were in a 
position where they had $1,000 in cash. 
Consequently, they were unable to in- 
vest in bonds. 

The advent of Liberty Bonds perma- 
nently changed the situation. Apart 
from the fact that smaller denomina- 
tions helped to make easy the market- 
ing of Libertys it is apparent that the 
future was also taken into considera- 
tion. The Treasury was anxious to 
make the American people a nation of 
investors. Whereas every peasant in 
France was not only an investor, but a 
seasoned bond investor, this had not 
been true here. Hence the Liberty 
Bond campa‘gn was directed not merely 
toward the winning of the war, but also 
toward the broadening of the securities 
market in time of peace. 

As a result, $100 bonds, nicknamed 
“baby bonds,” have been issued in the 
majority of new flotations of Public 
Utilities, Industrials and Governments 
of all descriptions. In railroad issues 
they became more common though 
scarcely dominant. There are to-day 
more than a thousand active bond 
issues available in denominations of less 
than $1,000, and there are about five 
hundred active bonds in the $100 class. 
“Active” baby bonds are those regularly 
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on the lists of holdings of bond houses 
specializing in small denomination 
bonds. 

Widespread holding of small Liberty 
bonds and of hundreds of smaller issues 
in the baby bond class has been one of 
the most constructive aids to systematic 
savings and investments that this coun- 
try has yet seen. Nevertheless the sit- 
uation is far from being as satisfactory 
as it might be. 

While baby bonds became popular, 
the habits of bond houses and the meth- 
ods of trading in bonds remained sta- 
tionary. That is to say, the whole ma- 
chinery of bond trading remained 
geared in the direction of the $1,000 
bond and not in that of the $100 bond. 
Hence there came about a situation in 
which baby bonds were traded in in a 
market all their own, and not merely in 
a market that was a mirror of that of 
the larger bonds. That is to say the 
ordinary investor could assume off- 
hand, that a $100 bond is merely a 
Lilliput. bond. He could reason that 
it could sell at the same price as 
its big brother, at one-tenth the rate 
of commission per sale, and that in 
every other respect, such as registra- 
tion, conversion into larger denomina- 
tions, delivery, marketability, collateral 
value, etc., it could enjoy an identical 
position with that held by the $1,000 
bond. This notion is mistaken; and 
the unique features of baby bond trad- 
ing must be remembered by every care- 
ful and scientific investor. The situa- 
tion referred to has not changed with 
respect to most bond houses. 

After the liquidation of popular 





suppose that he tried to sell at 
the end of a year, then the 
spread against him remained as wide 
on the sale as it did on the purchase. 

_In other words, on purchase and sale 
he was out the equivalent of $76 on a 
$1,000 bond. Let us assume that what 
was bought was a five per cent bond. 
Then his yield from his investment was 
negative. He bought at $104 net, and 
sold at $96 net, and received in interest 
only $5—a net loss of $3. Such a 
transaction illuminates clearly what 
was wrong with the baby bond market. 
It is important to remember these fig- 
ures, however, as otherwise it is pos- 
sible that transactions with many 
houses will have the same dire conse- 
quences. Fortunately there is a way 
out. 

It is obvious that the reason for such 
spreads in commissions and prices as 
eat up yields, is to be found in the small 
volume of trading in baby bonds by 
houses giving this poor service. But it 
is also obvious that the volume of trad- 
ing in 500 active bonds that have a $100 
face value as a total is large enough in 
itself to build up an extensive business. 
Out of the conjunction of these two 
circumstances has come the baby bond 
specialty house. 

It does not charge commissions, but 
sells its bonds net. That is to say, if a 
bond is sold to the client at 99, he pays 
the broker $99 only, and receives the 
bond. The specialty house buys and 
sells $100 bonds at spreads of only one- 
half a point from the prices prevailing 
for $1,000 bonds. Let us assume that 
it has purchased a $1,000 bond at par. 
It then sells this bond at 100% or at 
an advance of fifty cents over par. 
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But it has not pro-rated its commission. 
It acts only as a dealer and not as a 
proker. Hence there is a saving of the 
pro-rated commission which in this case 
would be twenty cents. Hence the bond 
is sold at only thirty cents spread, net. 

If, say, a year later the purchaser 
endeavors to sell, he loses these thirty 
cents again, assuming that the bond 
continues to sell at par. Now what has 
his yield been on a 5% bond? He has 
bought at 100%, and sold at 99%, or 
lost one dollar. Against this he has 
received five dollars in interest, or four 
dollars net on $100.50, a yield of nearly 
4%. 

Compare this with the loss of three 
dollars per $100 bond if he had not 
handled these two transactions through 
a specialty house! On the other hand, 
in the case of Foreign Government 
bonds, even the specialty house takes 
a spread of from one to two points. 
For temporary investment, it would be 
absurb to buy them on such a basis. 
Even for permanent income, the reduc- 
tion in the yield will often make such 
bonds unattractive where otherwise 
something might be said for them. 

What has been said above is particu- 
larly applicable to $100 bonds. It 





collateral. It is true that the person 
making the loan is on the selling side, 
if he has to possess and sell the col- 
lateral, but, for all that, slowness of 
delivery will obviously affect him as 
well, 

The great majority of baby bonds 
now being issued are registerable as to 
principal only. In that, they differ 
from bonds of larger denominations, 
practically all being registerable as to 
both principal and interest. It is only 
in the very old issues of $100 bonds 
that it is possible to effect registration 
as to both interest and principal. This 
is not a real drawback, as registration 
as to both interest and principal con- 
siderably reduces the marketability of 
any bond. A $1,000 bond can stand 
such a drawback, but a baby bond had 
best not be burdened with any addi- 
tional marketing difficulties. A bond 
registerable as to principal only is 
about as easily sold and delivered as is 
an ordinary coupon bond. 

Collateral value of baby bonds is ob- 
viously less than the collateral value of 
bonds having a larger face value. In 
the first place, there ‘are the little 
spreads in buying and selling. When a 
bond is used as collateral, its yield to 
maturity does not interest the banker 





as he will not hold it to maturity 
except rarely. Accordingly any defect 
in marketability is serious. It is true 
that this factor is negligible when 
one deals with a specialty house. But 
nine-tenths of bankers would not care 
to make an endeavor to realize on se- 
curities except through the brokerage 
channels they usually employ. Hence, 
the collateral value of any $100 bond 
is considerably under one-tenth that of 
a $1,000 bond. About 70% can be ob- 
tained on good baby bonds; perhaps as 
high as 80% on the best baby bonds. 
But there is one group of bonds free 
from this difficulty. This is, of course, 
the Liberty Bond in small denomina- 
tions. Even the most conservative 
banker would scarcely dare to loan less 
than 90% on such bonds and usually 
will loan 95%. Not only is its collateral 
value greater than other bonds, but in 
most states savings bank interest rates 
are below its yield. For the small in- 
vestor the praises of $50 and $100 
Liberty Bonds cannot be sung too 
often. Although they command a pre- 
mium on account of their tax-exemp- 
tion features, this defect is balanced 
by many unusual merits, among them 
the ease with which small denomination 
bonds may be converted into large de- 
nomination bonds. 
Frequently the in- 
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Philadelphia Company Continues 
Conservative Growth 


Greater Pittsburgh Public Utility Shares in Prosperity 
of Area—Sane Policy Should Safeguard Shareholders 


ITTSBURGH is the most famous 
P industrial city in the world. The 

food of this industrial monster is 
fuel and power, and the latter is sup- 
plied to Pittsburgh and its great indus- 
trial suburban area by the Philadelphia 
Company. In a sense, the Philadelphia 
Company is the spinal cord of this 
great manufacturing district. Without 
its gas and electric power, it would 
languish. Hence, the Philadelphia 
Company is in an ideal area for a pub- 
lic utility holding company. 

Its properties are compact and in a 
district in which density of population 
serves to accentuate operating econo- 
mies. It is a perfect specimen of a 
solid, well managed, low cost, conserva- 
tively financed public utility system. 
Its rather strange name comes from its 
having been formed by Philadelphia 
capitalists in 1884. None of its activi- 
ties are in Philadelphia. 


Who Controls Philadelphia Company? 


A majority of the common stock of 
Philadelphia Company is owned by the 
Pittsburgh Utilities Company. In fact, 
the only function of the Pittsburgh 
Utilities Company is to own these 
shares and to assume 11.2 millions in 
bonds of the United Railways Invest- 
ment Company. This latter company 
own all the voting stock of the Pitts- 
burgh Utilities Company. Neverthe- 
less, control of United Railways Invest- 
ment Company does not, as seems at 
first sight, indicate control of the 
Philadelphia Company. Common stock 
of the Pittsburgh Utilities Company is 
vested in a voting trust, and until the 
expiration of that trust, there can be no 
serious change in fiscal leadership. 

The interests responsible for the in- 
telligently directed and conservative 
growth of the Philadelphia Company 
are completely in the saddle. There is 
no serious reason to apprehend change 
in fiscal leadership even when the vot- 
ing trust expires, as it appears that an 
adjustment has been reached between 
those controlling the voting trust and 
those controlling United Railways In- 
vestment stock. Hence, there will be no 
break in continuity of management or 
policy. 

Originally, Philadelphia Company 
merely supplied natural gas to Pitts- 
burgh and environs. It continues to do 
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this today through the Equitable Gas 
Company, and affiliated gas companies. 

These companies serve 165,000 con- 
sumers and sell the enormous quantity 
of 28.5 billions of cubic feet—a rate of 
consumption ten times as great per 
capita as in cities where manufactured 
gas is sold!. As this gas gives twice 
the heat given by manufactured gas, 
and is sold at 63 cents per cubic foot 
as against the average of $1.15 else- 
where for manufactured gas, it follows 
that such cheapness results in intense 
use. 

This use has resulted in the company 
having to go further afield each year 
for natural gas wells. Hence it is cer- 
tain that the cost of producing natural 
gas in Pittsburgh is bound to increase 
as the difficulty of drilling and trans- 
porting gas increases. For this reason 
the company has begun to manufacture 
gas and to enrich natural gas with 
artificial gas. This experiment has 
been highly successful and will un- 
doubtedly be developed in the future. 
It will cause the cost of gas to the con- 
sumer to increase slowly, as it will 
diminish the rate of depletion of gas 
wells, and hence the net revenues of 
the gas companies will not be dimin- 
ished. 

This experiment is at present being 
employed for domestic purposes. There 
has been an increasing industrial con- 
sumption of gas in the last few years, 
and cheap natural gas costs attracts 
industry to Pittsburgh, so that so long 
as possible the company will favor the 


industrial user, as his consumption per 
unit is increasing. Of course, the in- 
creasing use of electric light and power 
is expected to more than offset the 
diminishing rate of growth of gas reve- 
nues, and as the Philadelphia Company 
also controls the Duquesne Light Com- 
pany, the electric light and power pro- 
ducer of the territory, stockholders are 
assured of constant growth in net reve- 
nue, however derived. 


Asset Values Greater 
Than Disclosed in Balance Sheet 


The advance in gas rates from 53: 
cents to 63 cents per thousand cubic 
feet has been fought by the city of 
Pittsburgh, but there is little likelihood 
of its being reversed. An interesting 
sidelight was cast on the value of 
Philadelphia Co. properties by this con- 
troversy. City and company engineers 
agreed in valuing the properties of the: 
Equitable Gas Company (1) at 46 mil- 
lions pre-war value, less 18 millions 
for depreciation; (2) at 80 millions at 
average prices of the last decade, less 
32 millions for depreciation; and (3) 
at 94 millions, less 38 millions depre- 
ciation for 1923 cost of reproduction. 
These properties are carried on the 
balance sheet at less than 19 millions. 

On a pre-war basis alone, they are 
consequently worth 28 millions; on @ 
ten-year average, 48 millions; and upon 
the most reasonable basis, cost of re- 
production today, they are worth 56 
millions. Those who argue that in the: 
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conservative valuations of the Phila- 
delphia Co. system there is a mine of 
hidden asset values have their beliefs 
very much strengthened by this esti- 
mate. If anything like this ratio per- 
sists throughout, then Philadelphia Co. 
common stock has an asset value more 
than twice that revealed by the books. 
Naturally, depreciation policy has been 
very liberal. 

At present, gas revenues are the 
mainstay of the Philadelphia Co. They 
account for 4 millions of the income of 
the company, or about one-half. As 
stated previously, this income is likely 
to diminish as a percentage of total 
revenues, the income from the electric 
light and power sources taking its place 
eventually. 


Duquesne Light Co. 


This important subsidiary company 
contributes about 3 millions or about a 
third of the net income of the Phila- 
delphia Co. In 
ten years, its sales 
of electricity had 
increased from 
970 million kilo- 


River plant is also operating in this 
manner. 


Pittsburgh Railways Co. 


Pittsburgh Railways Co. is the weak 
sister of the Philadelphia Co. group. 
Forced into a receivership in 1918, it 
was restored to private operation in 
February, 1924. Since that time the 
company has spent 6.4 millions on im- 
provements. Fully $700,000 has been 
expended in 1925 upon new sub-stations. 

President Thompson has stated de- 
cisively that Pittsburgh Railways has 
not yet worked out of its financial 
troubles. Although its subsidiary street 
railway companies produced an income 
of $600,000 for the parent company 
last- year, earnings are so narrow that 
any serious accident with the multitude 
of damage claims arising out of it, 
would in and of itself be enough to 
force the company again into receiver- 
ship. The use of bus feeders, and of a 
bus system generally, as well as im- 








Active Stocks of the Philadelphia Company System 


dends to the Duquesne Light Co. With 
additional facilities for production, this 
company should grow to be an impor- 
tant part of the Duquesne Light system. 

Among other subsidiaries may be 
mentioned the Harwick Coal & Coke 
Co., an uncertain earner. 


Sound Financial Structure of the 
Consolidated System 


Philadelphia Co. has a funded debt of 
48 millions, the earliest important ma- 
turity of which is 1938. The bonds 
have been negotiated at low rates of 
interest, only one issue having a 6% 
coupon. Out of the total funded debt, 
9 millions has been re-acquired by the 
company, leaving a net indebtedness of 
39 millions. The Philadelphia Co. is 
guarantor, furthermore, of 4.5 millions 
in bonds of subsidiary traction com- 
panies, and has a contingent liability 
thereon. A 1.5 million maturity in 
1933 is the earliest principal obligation. 
Subsidiary com- 
panies of Phila- 
delphia Co. have 
a considerable 
funded debt, Du- 
quesne Light Co, 
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hours. Apart 
from the rapid 
growth of consumers (at the rate of 
30,000 per annum) the low cost of elec- 
tricity has resulted in an increase of 
the consumption per domestic consumer 
from 450 to 525 kilowatt hours, in four 
years. The rates charged are among 
the lowest of the United States, and 
are only bettered where communities 
can take full advantage of hydro-elec- 
trie generation. In fuel-generated 
electrical production, their rates are 
minimal. They should keep on de- 
creasing owing to the production effi- 
ciency of Duquesne Light. This ten- 
dency is revealed by an increase of only 
1.28% in operating expense for 1924 
a against 1923, and a gain in the 
same period of 11.7% in net earnings. 
The lowest costs in the country of 
any steam generating plant is that of 
the Colfax River plant, of which three 
units out of five have been completed. 
The boilers are fired by powdered coal. 
A kilowatt hour of electricity was pro- 
— by 1.3 pounds of coal. At the 
ocal Price for bituminous coal, this is 
4 ridiculously low cost. The Brunot 
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proved equipment, is expected ulti- 
mately to work out the question of 
transportation revenues. Nevertheless 
no investor in Philadelphia Co. can with 
any good reason expect the Philadel- 
phia Co. to derive any immediately in- 
creased revenues from this source. 


The Smaller Subsidiary Companies 


The smaller subsidiary companies 
contribute between them about 5% to 
the net income of the parent company. 
Among them is the Philadelphia Oil Co., 
a small petroleum producer of Penn- 
sylvania crude. Its net income is fully 
$200,000 per annum, of which $120,000 
is disbursed in dividends to the Phila- 
delphia Co. 

The Allegheny County Steam Heat- 
ing Co., a thriving subsidiary of Du- 
quesne Light, is also very profitable, 
as it operates in a concentrated area 
with considerable demand. On operat- 
ing revenues of $721,000, it shows a net 
income of $151,000 or over 20%, of 
which one-half was disbursed in divi- 


the amount out- 
standing, and 
earnings of sys- 
tem are three 
times the charges 
on this funded debt. Duquesne Light 
bonds are exceeded 2.5 times by net 
assets, and charges are earned about 
3.3 times. 

Junior securities of Philadelphia Co. 
include two issues of preferred stock, 
a 6% cumulative stock outstanding in 
the amount of 14.6 millions (par $50), 
a 5% non-cumulative preferred stock 
(par $50), of which only 1.4 millions 
are outstanding, and common stock 
(par $50), of which 46.4 millions are 
outstanding, and a majority of which 
is owned by Pittsburgh Utilities. 

Earnings on the preferred stock in 
1924 were 32% or $16 per share in 
1924, which was probably greatly ex- 
ceeded in 1925. Net earnings on the 
common stock were only 11.8% or 
$5.90 per share in 1924, but in 1923 
they were 15%. It is seen from cur- 
rent statements of earnings that 1923 
rate was considerably exceeded in 1925 
and earnings were at least 16% or $8 
per share, against a dividend disburse- 
ment on common stock of 8% or $4 

(Please turn to page 559) 
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How 24 Companies Would Be Affected 
by Building Slump? 


A Timely Analysis of Building and Building Companies 


N idea of the mag- 
nitude of the build- 
ing industry may be 
gained from a recent esti- 
mate that one-eighth of 
America’s 1925 national 
income was spent in erect- 
ing new structures. In- 
cluding unreported items 
the volume of new build- 
ing last year may be 
placed at $8,000,000,000. 
This is a new high record, 
and compares with per- 
haps _ $6,300,000,000 in 

a 1924, also a record year. 
For four years, the boom in building 
and real estate constantly has been 
gaining momentum. Bankers and 
economists are agreed that the “bull 
market” in real estate, both land and 
structures, has been as great as the 
“bull market” in stocks. The turnover 
of urban real estate has been without 
precedent. Values have, in many cases, 
multiplied. Speculation has been fever- 
ish, and in most cases highly profitable. 

At the end of the war, America was 
underbuilt. Rents, both domestic and 
commercial, were scarce and high. For 
nearly five years labor had been ab- 
normally expensive and ruinously in- 
efficient as well as practically impos- 
sible to obtain in dependable volume; 
money had been scarce and high; ma- 
terials had been inadequate; all but the 
most necessary construction openly had 
been discouraged; and business men 
had been giving their attention to other 
things. Most of the retarding influ- 
ences continued influential through the 
1919 and 1920 inflation, and the indus- 
try came back into its own only after 
the 1921 depression. 

In 1922 there was a marked scarcity 
of housing facilities, developed com- 
mercial buildings and office space. Dur- 
ing 1922 and 1923 little progress was 
made in catching up. Probably build- 
ing just about kept pace with the 
growth in demand, due to business ex- 
pansion and the rapidly increasing 
standard of living. In 1924, in some 
sections at least, a temporary surplus 
appeared. At the end of 1925 it would 
be a mild statement to say there is no 
real scarcity of rentable space, taking 
a broad view of conditions as reported. 

With the present volume of construc- 
tion apparently as large as at any time 
in the nast four vears. and new ven- 
tures announced almost daily, it is an 
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open question as to how long the boom 
can last without a painful halt. The 
industry is going at high speed, and 
the brake linings may be burned out in 
the effort to slow down to a safe pace. 
Without doubt many of the new pro- 
jects now in the blue print stage are in 
themselves perfectly sound; but when 
the collapse in unsound ventures comes, 
the sound projects will suffer with the 
others. Recent warnings by the heads 
of such institutions as the Metropolitan 
Life Insurance Company and the Title 
Guarantee & Trust Co. of N. Y. are so 
obviously well timed as to be almost 
closed to debate. Many bankers and 
real estate operators would welcome 
retrenchments before it is too late. 
Every new structure which goes up 
now tends to be a competitor of exist- 
ing buildings. Competition means 
lower rents and vacancies. Lower 
rents and vacancies mean smaller re- 
turns on a fixed investment. 

Already there is a disposition to 
shade rentals and make somewhat un- 
ethical concessions as to free rents in 
the apartment house sections in such 
localities as Manhattan and in the 
Bronx, and the percentage of vacancies 
in the business section of New York 
between 50th Street and Canal Street 
is showing an alarming increase in 
spite of rentals in many cases 50% to 
75% lower than two years ago. Con- 
ditions in New York may be a little 
extreme, but they are representative of 
the situation in many other large cities. 
The building boom has reached a stage 
where fundamentals no longer are 
sound. 

The present activity in building may, 
and probably will, continue for six or 
nine months longer; but the law of sup- 
ply and demand is still working, and 
supply rapidly is gaining the upper 
hand on demand. In all probability 
twelve months from now, carpenters 
will be doing less overtime work and 
there will be more idle bricklayers. A 
great many banks and real estate loan 
companies will find themselves very 
much established in the real estate 
business with conditions not altogether 
favorable to liquidating the big volume 
of this side line. Just now the cloud 
may be only “as large as a man’s 
hand” but the storm is gathering. 

Correcting over-speculation in build- 
ing, for this is what it is, cannot pos- 
sibly be a painless process, either for 
real estate people or for general busi- 


ness. If one-eighth of the business 
community is sick, the other seven. 
eights cannot be expected to maintain 
perfect health. Unemployment in the 
building trade means difficulties jn 
keeping up time payments on homes, 
automobiles, radios, furniture and 
many other things which are being 
bought on installments. Less building 
means a smaller demand for goods of 
all kinds, and therefore a_ smalle 
volume of general business. 

Directly a smaller volume of con- 
struction reflects on copper, steel, lum- 
ber, brick, all kinds of building mate- 
rials, paints, glass, radiators, elevators, 
cement, etc. Many of the companies 
with shares listed on the New York 
Stock Exchange, therefore, are em- 
phatically interested in the present sit- 
uation in real estate and building. If 
conditions are as diagnosed above the 
demand for their products and service 
is close to the peak. The volume of 
business being enjoyed right now is 
about the maximum which can be ex- 
pected. It may last for three, six or 
nine months longer; but the next 
change will be toward smaller demand, 
more competitive conditions, slower 
payments, a lower margin of profit, 
and reduced net earnings. 

Some of these concerns have a 
diversified business, a custom which is 
considerably less than 100% derived 
from the building industry. Obviously, 
other things being approximately equal, 
they will not suffer as much as con- 
cerns with a more specialized line of 
products. Some of the companies, es- 
pecially those in the contracting group, 
have developed a growing foreign busi- 
ness which may be an important com- 
pensating factor. In the paint group 
the loss of business in dull times 1s 
relatively less because repainting al- 
ways increases in dull times. All, how- 
ever, are bound to suffer more or less. 

One set of companies is deserving of 
special mention. The shares of United 
Cigar Stores, Schulte, Childs, Shattuck, 
and a few other listed corporations 
have had a sensational advance based 
perhaps principally on appreciation of 
leaseheld values. How will these 
stocks be influenced? 

The accompanying table presents the 
salient facts concerning the principal 


issues in several groups of stocks | 


together with a brief analysis of the 


business and prospects of each com: ; 


pany represented. 
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A Summary of Building Company Prospects 


Primarily Interested in Building and Real Estate 


Strictly Real Estate Companies 





Annual 


— Bat. 1935 
Net Per Recent Appros 
Dividend eld 


Est. 1925 
Net Per Recent 


Annual Approz 
Market Share Price 


Dividend eld 





Market Share Price 


American Radiator, common 
vn. Y. S. E. $10.00 115 $4.00 3.5% 

Largest manufacturer of radiaters. Also makes other heating de- 
vices, vacuum cleaners and boilers. Net has more than doubled 
since 1920, reflecting abnormal demand for products, Cash holdings 
about double total current liabilities. Has unbroken dividend record 
since 1904, Net probably will not drop below dividend requirements 
but rate of payment unlikely to be increased. High enough. 


Beaver Board Companies, pfd. 
Chic. S. E. $5.00 35 None None 
Manufactures wall board, gypsum products and miscellaneous build- 
ing specialties. A 1920 bull market flotation, subsequently reorgan- 
ized on @ liberally capitalized basis which thus far has been unable 
to develop more than nominal earning power for its stocks in spite 
of most favorable conditions. Might suffer severely in a depression. 


Certain-Teed Products, common 

N.Y. S. E. $7.00 47 $4.00 8.5% 
Makes roofing, paints, linoleum, oil cloth, etc., and has increased 
net about 300% since 1922. Financial, trade and operating position 
constantly improving. Has increased common capitalization about 
threefold in past year to eliminate all of bonded debt. No bank 
loans and substantial cash holdings. Probably no dividend increase, 
but present rate might be maintained in depression. Still fairly 
attractive speculation. 


Foundation Company, common 
a8 $10.00 158 $8.00 5.0% 
One of largest construction and contracting concerns in world with 
majority interest in foreign subsidiary which is increasing business 
rapidly in some 15 countries and has big unfilled contracts. Prob- 
ably will be able to maintain dividend, but speculative possibilities 
largely exploited for present. 


Foundation Company Foreign, Class A 

N.Y. C. Not Available 56 None None 
Is taking over all business of Foundation Co. outside of United 
States and British dominions, perhaps cream of parent concern’s 
recent development. Prosperity assured for present and speculative 
outlook good, although some risks rather large. Has 160,000 shares 
class A and 160,000 shares class B. Would be little hurt by col- 
lapse of American building boom. 


General Refractories, capital stock : 
NY. SE. $5.00 50 $2.00 4.0% 


One of largest brick makers, Net in 1925 reflects almost 100% in- 
crease over 1924, with output only slightly larger. Floating debt 
large and cash balance small, with current assets about 2% times 
current liabilities. Not in especially strong position to face depres- 
sion, and record in past years spotty. Position quite speculative. 


Harbison-Walker Refractories, common 
Pittsburgh $10.00 140 $6.00 (a) 4.3% 
Another large brick maker and a strong company in every way. 
Cash holdings about double current liabilities and past record uni- 
formly good with common on regular cash dividend basis since 1910. 
Well entrenched for a depression. Stock in investment class with 
little speculative interest or ownership. 


Long Bell Lumber, Class A 

N.Y: (8). E. $9.00 48 $4.00 8.3% 
One of the biggest factors in the Pacific Coast lumber trade with 

a developed earning power large enough to cover Class A dividends 

by a good margin. Pacific Coast section boom been less pro- 
nounced and building outlook is more favorable than in East. Good 
long-pull speculation offering adequately high yield to offset risk. 


Otis Elevator, common 
Oe vs $12.50 130 $6.00 4.6% 


Largest elevator manufacturer. Enjoys profitable repair and inspec- 
tion business which more than covers preferred dividends. Common 
has paid dividends at regular increasing rates since 1902. Net 
since 1922 has doubled. Cash and equivalents double current liabil- 
ities. High grade stock, but present not good time for purchase. 


Richmond Radiator, pfd. 
eeeiG: $11.00 39 $3.00 1.1% 


Recently recapitalized maker of radiators and bathroom supplies, 

which has prospered wonderfully from building boom, but earning 

Dower unseasoned, Financial position fair. Preferred is cumulative 

to extent of $3 and must pay $4 before common dividends. May 

increase to $4 this year. A good speculation for those who can 
ord some risk. 


U. S. Realty: & Improvement, new common 
5: Go ON $47.00 68 $4.00 5.9% 
Owns valuable skyscraper real estate in New York mostly outside 
of recent boom zone and controls subsidiary specializing in big 
building construction in large cities; Improvement in earnings since 
1922 not as marked as improvement in financial status and capital 
structure, Cash double current liabilities. Dividend probably would 
— but speculative possibilities in shares seem 
oited. 
——— _ 


(a) And extras. (b) With extras, (c) Also 4% in common stock. 
) with stock. (e) Preferred. (f) On basis recent price of pfd. 
8) Also 5% in stock. 
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N. Y. S. E. 


Pittsburgh $30.00 290 


No XG Sock: 


Alliance Realty, capital stock 

$17.00 140 $8.00 (a) 5.19% 
Properties in high-class apartment house sections and financial dis- 
trict of New York City. Conservative dividend, financial and ope- 
rating policy assures stock remaining on dividend basis through any 
probable depression. Has paid regular dividends since 1902. 


Bush Terminal, 7% debenture stock 
Y. S. E. $21.00 86 $7.00 8.1% 


Warehouse, dock and terminal properties in Brooklyn with increas- 
ing earning power through decreasing vacancies. Debenture stock 
unseasoned marketwise but secured by proved earnings power and 
unquestioned property values. Low enough to buy for investment 
and should appreciate considerably in a few years. 


Land Company of Florida, common 


oe Not Available 42 None None 
Wall Street’s Florida land company, owning nearly an acre per 
share in the less exploited section of state. Land soon should be 
under development because of new railroad facilities. Land in 
Palm Beach and 8t. Lucie counties is well timbered and below 
frost belt. Stock attractive for long-pull speculation. 


New York Dock, participating preferred 


xX. SE. $6.50 75 $5.00 6.7% 
Warehouse, dock and terminal properties on Brooklyn waterfront 
having good long-pull possibilities. Under new management better 
earning power should develop, but preferred looks years away from 
time when participating feature will lead to higher dividend. Pres- 
ent not opportune time to buy for speculation. 


Companies Collaterally Interested in Building 


Air Reduction, capital stock 
Y. S. E. $10.50 110 $5.00 (b) 4.6% 


Manufactures gases and apparatus used in cutting and welding 
metals. Market for products broadens with rebuilding of old struc- 
tures, which may suffer less than other lines in coming reaction. 
Excellent financial status and splendid long-pull possibilities. Good 
for purchase on a reaction. 


Devoe & Raynolds, Class A 
¥. SE. $6.00 92 $2.40 2.6% 


Third largest paint manufacturer. Dividends on common every year 
but two since 1894, Recently recapitalized, 2 Class A and one 
Class B for each old share, Strong in cash, and trade standing 
good, but difficult to justify price of shares by developed earning 
power or prospects. A good stock, but much inflated. 

Glidden Company, common 


x. SE. $3.00 24 $2.00 8.3% 
Very large maker of paints, especially paint specialties such as 
varnishes, japans, etc. Trade position vastly improved, but newly 
acquired earning power unseasoned. Still offers possibilities. 


International Cement, common 
¥. SE: $8.00 66 $4.00 6.1% 


Very large manufacturer of product used in road construction as 
well as in building. Competitive standing well established and low- 
cost producer. Outlook good. Not inflated. 


Pittsburgh Plate Glass, common 
$18.00 (b) 6.2% 


One of America’s strongest industrials and does a diversified busi- 
ness, making paints and other products as well as glass which is 
sold to motor trade as well as builders. Cash holdings alone four 
times current liabilities. Probably will be split up and eventually 
have wider market at higher prices. 


Companies Collaterally Interested in Real Estate 


Childs Company, common 
Ys, Sa_E: $5.50 64 $2.40(c) 7.7% (d) 


Operates the Childs’ restaurants, thus owning valuable leaseholds ix 
leading eastern cities. Late expansion has increased common capi- 
talization. Issue attractive for long pull, 


Schulte Retail Stores, common 

$13.50 128 8% in8% (e) 7.8% (f) 
Current price appears justified by earning power of tobacco stores, 
especially in view of probable cash dividends in addition to pre 
ferred stock, and reflects reali estate appreciation to lesser degree 
than other issues in same group. Still rather attractive. 


F. G. Shattuck, common 
YY. -Sick. $3.75 70 $2.00 2.9% 


Owns the Schrafft’s candy stores and restaurants, an excellent busi- 
ness with attractive expansion possibilities, thus controlling some 
exceptional leaseholds on which stock market has been placing very 
high valuations. In spite of 20 point decline from 1925 peak, stock 
still appears much overvalued. 


United Cigar Stores, common 


a | $5.00 94 $2.00(g) 7.2% (d) 
The largest cigar store chain owning some of the best corner lease- 
holds in America. Recently has expanded in Florida where paper 
profits are large. Depression should not cut earnings, and would 
not change high intrinsic worth of lease locations, Has already 
more or less discounted possibilities. 
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An Interesting Speculation in Florida Land 


Land Company of Florida Has Extensive Holdings 
—Seaboard Air Line Heavily Interested in Property 


the center of the stage, 
in so far as land specula- 
tion is concerned. As such, 
it has influenced an inter- 
ested public either into buy- 


Fr tte cent certainly holds 


Calculating the Value of Land Co. 


of Florida Stock 


broke the price from the 
high of 94. Most of 
the bondholders who had ob- 
tained these bonus shares 
rushed to sell all the way on 
the scale down, as any price 





ing enthusiastically, or, in 
many cases, into a wholesale 
skepticism concerning the fu- 
ture value of all land situated 
in the state. The holdings of 


If acreage is sold 
at average of: 


Preferred 
stock 
would 
receive 
per share 
above timber 
payments 


Common 
stock 
would 

be worth 

per share 


represented a profit to them. 
The stock’s decline brought 

the price down to as low as 

34 and it is now about 40. 





the Land Company of Flori- 
da, on the other hand, while 


$100 per acre 


$109 


An Empire of Fertile Lani 





they are situated in Florida, 


200 per acre .......... 4.25 








223 The company’s 160,000 
acres, or 250 square miles, 





are not subject right now to 
the question of whether or 


300 per acre 


338 lies just east of Lake Okee 





not there is inflation in the 
value of Florida land. Specu- 


400 per acre 


chobee (but at no point has 
452 it lake frontage). Of this 





lative interest in its common 
stock has revolved around 


domain, 100,000 acres lie on 
both sides of the St. Lucie 








the simpler question as to 
whether the intrinsic value of 
the stock, based on the value of its land 
holdings, is understated at the prevail- 
ing prices of $40 a share. 

Friends of the stock are firmly con- 
vinced that the land is worth anywhere 
from three to five times its present 
valuation, as reflected in the stock quo- 
tations, irrespective of whether the 
Florida boom lives or dies. 

Land Company of Florida is the new 
name for the Florida Land & Develop- 
ment Company, a subsidiary of the 
Seaboard Air Line. The latter owns 
the entire issue of preferred stock, for 
which it paid the par value of 2 mil- 
lions. Of the 140,000 shares of com- 
mon stock it owns about one-half. Most 
of the remaining half is held principally 
in large “blocks. 

Land Company 
of Florida posses- 
ses 160,872 acres 
of land in Palm 
Beach, Okeechobee 
and Martin coun- 
ties in Florida. 
Seaboard Air Line, 
through its sub- 
sidiary, the Flori- 
da, Western & 
Northern Railroad, 
purchased this tre- 
mendous’ acreage 
years ago at only 
about $13.50 per 
acre. At that time, 
there was no di- 
rect trans-Florida 
railroad, connect- 
ing the east and 
west coast. Hence, 
almost all of this 
country was in the 
backwoods, with 
practically no rail- 
road facilities. 

This may make 
it clear why the 
land was acquired 
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Property of 


The Land Company of 
160,000 Acres 


at such low figures. When the Florida, 
Western & Northern Railroad issued 
its 7 millions of 7% mortgage bonds, it 
stipulated that at their retirement it 
would give as a bonus to each holder of 
a $1,000 bond ten shares of its land 
company subsidiary. The bonds were 
recently retired. When the shares of the 
Land Company of Florida were placed 
on the N. Y. Curb Market, keen observ- 
ers noted that the only 70,000 shares 
available (the other 70,000 being owned 
by the Seaboard Air Line) constituted 
a limited supply, and the shares were 
accordingly bid up. Naturally, bond- 
holders were glad to obtain a profit on 
what had cost them nothing, and offer- 
ings were liberal. These offerings 
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Drainage control canal, 
which extends from Lake 
Okeechobee to the Atlantic Ocean. Of 
the remainder, 25,000 acres are outside 
of Palm Beach county, but alongside 
the Florida, Western & Northern Rail- 
road, which is now making the country 
available for settlement. The remaining 
35,000 acres, which are in Palm Beach 
county, are also convenient to this road. 

The land is perfectly adapted for 
lemon, orange and grapefruit raising, 
and is also suitable for raising all semi- 
tropical and temperate garden vegeta- 
bles. It is part of the rich Everglades 
country. Until now, lack of drainage 
has prevented general appreciation of 
its amazing fertility, but the St. Lucie 
drainage canal will make it entirely 
available for agriculture. 

It can compete 
directly with Cuba 
in sugarcane. Itcan 
raise all semi-trop- 
ical fruit products, 
as well as all tem- 
perate zone grain 
crops. It is the 
only part of the 
United States hav- 
ing the requisite 
temperate, mois- 
ture and fertility 
for so competing. 
The Seaboard sub- 
sidiary road, in op- 
eration for only 
about a year, will 
make it possible to 
market the produc- 
tion of this now 
drained fertile 
area. The pick of 
the district, so far 
as fertility and 
transportation 
availability is con- 
cerned, is in the 
Land Company of 
Florida, holdings. 
Certainly, this 


THE MAGAZINE OF WALL STREET 





nd 


m the 
st of 
iad ob- 
shares 
way on 
y price 
) them. 
rought 
low as 
t 40. 


Land 


60,000 
miles, 
Okee- 

nt has 

f this 
lie on 
Lucie 
canal, 

Lake 

n. Of 

utside 

ngside 

. Rail- 

yuntry 

aining 

Beach 

road. 

d for 

1ising, 
semi- 

egeta- 
vlades 

Linage 

ion of 
Lucie 

tirely 


mpete 
Cuba 
Itcan 
-trop- 
ducts, 
| tem- 
grain 
; the 
f the 
; hav- 
uisite 
1 0is- 
rtility 
eting. 
L sub- 
in op- 
only 
, will 
ble to 
-odue- 
now 
‘ertile 
ck of 
o far 
and 
rtion 
; con- 
1 the 
ny of 
lings. 
this 


EET 


deep, rich muck land never before has 
had a chance to show its value to agri- 
culture. 

The land is heavily forested, its 220 
million feet of lumber having been sold 
at $6 a thousand feet, to be paid off 
when cut within the next ten years. 

Land in the immediate vicinity of 
the Land Company of Florida holdings 
has been selling at from $200 to $1,000 
per acre. Land Company of Florida 
common stock is selling on a basis of 
less than $50 per acre. As stated, the 
company has already contracted for a 
timber return of $1,320,000, which is 
66% of preferred stock outstanding. It 
is understood to have been offered 
enough for townsites along the railroad 
to make up the balance of $680,000 
which would enable it to retire the pre- 
ferred stock. Hence, the entire acreage, 
less the small area for some town sites, 
should inure to the benefit of the com- 
mon stock. 

Those who are not bullish on the stock 
base their objections principally on the 
length of time it will take to turn their 
value into cash. Land Company of 
Florida has not yet determined whether 
it is to be a development or a liquidat- 
ing company. Will it sell some of its 
acreage and thus obtain funds to de- 
velop the rest intensively? Will it just 
sell acreage and disburse dividends out 
of surplus? 

At present, the company is pursuing 
a conservative policy. It has not yet 
sold any of its holdings. Land was 
withdrawn from the market on July 1, 
1925. No definite fixed price has yet 
been put on any parcel. All bids are 
being subjected to investigation, as the 
company wants only constructive de- 
velopers with proven resources. In 


other words, it does not want its hold- 
ings to be a Florida realty football, but 
an actual agricultural development, 
along proven lines. All of this is un- 
doubtedly sound policy but it is also 
slow policy. Settlers may pay on time, 
and liquidation may stretch out for a 
decade. 

Optimists on the stock argue that the 
land is worth at least enough to make 
the stock worth $100 a share or more 
irrespective of uncertainty as to finan- 
cial policy. They argue that such land 
would not be worth less wherever situ- 
ated on any terms. They further be- 
lieve that the Seaboard would develop 
its own investment before any other. 
They consider the comparatively small 
floating supply significant. They be- 
lieve that the Florida, Western & 
Northern Railroad would establish local 
shops, etc., on its own property first. 
For these reasons they consider the 
stock a great bargain at the current 
low prices. 

The reader should at once realize the 
highly speculative character of the 
stock. The company has no earning 
power at present, and practically 
nominal assets outside of land. Its fu- 
ture depends entirely on how successful- 
ly it markets or develops its properties. 
Obviously, the attractive possibilities 
should not blind the purchaser to the 
essentially speculative nature of the is- 
sue. Consequently, funds invested 
should be such as can be spared. The 
investor must be in a position to afford 
the risk involved. For such, it is pos- 
sible that within two or three years, 
the investment’s value may be greatly 
enhanced. This stock obviously is not 
of a type that should be bought on 
margin. 








“MY SELECTION OF THE BEST STOCK” 
(Continued from page 507) 








the result that the company now ope- 
rates in Philadelphia, Richmond, Min- 
neapolis, Trenton, St. Paul and Detroit, 
in addition to the cities previously 
mentioned. 

Banking connections are excellent. 
The merchandise buying staff is re- 
garded highly in trade circles. The 
company has achieved signal success in 
the merchandising of feminine apparel. 
Its stores, notably those in Detroit and 
Pittsburgh, are centrally located and in 
fast growing communities. The fact 
that it serves widely separated districts 
and various industrial classes renders 
the company free from the adverse 
effects of anything but a nation-wide 
depression. 


A Growing Business 


The rapid expansion of the business 
has borne due reflection in increasing 
sales. Thus, for the year ended Janu- 
ary 31, 1919, component companies re- 
Ported revenues of 31.61 million dol- 
lars. This compares with about 59 
millions for ten months of 1925. The 
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earnings record of the company has 
been rather erratic, due to its compara- 


tively short history. In the period 
1919-24, net per common share fluctu- 
ated between 22 cents and $6.75, with 
the best showing being made in the last 
named year. The necessity of diverting 
funds tocarry out its expansion program 
resulted in a falling off in net for the 
late year, but current sales are running 
considerably above those previously re- 
ported. The company, therefore, may 
be expected to report a satisfactory 
balance earned on the common for 1925. 

Financial condition is excellent. The 
latest balance sheet shows 22.1 million 
dollars of current assets and 10.7 mil- 
lions of current liabilities, thus indicat- 
ing net working capital of 11.4 millions. 

Dividends on the common probably 
lie a considerable distance ahead, but 
in view of the company’s progress to 
date as well as its excellent prospects 
for the future I believe the possibilities 
of this issue have not been discounted 
in the present market valuation around 
42.—L. J. B. 
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REYNOLDS 
TOBACCO 


Few industries may 
boast a record to com- 
pare with that of the 
tobacco business. The persistent and 
phenomenal growth in consumption of 
the cigarette has made tobacco stocks 
pre-eminent among investment com- 
mon shares. True, shares of companies 
engaged in this steadily expanding 
branch of the industry are selling at 
prices which leave something to be de- 
sired for the true bargain seeker. 
Nevertheless, the purchaser who desires 
sound value and is willing to buy into 
well established earning power need not 
forego opportunities in this group. 

The outlook for long-term expansion 
in the consumption of cigarettes offers 
sufficient compensation for whatever 
disadvantage may attach to the pur- 
chase of sound tobacco stocks at pre- 
vailing levels. Even a recession in 
market values would not materially 
alter the prospect in this respect. Given 
a reasonable opportunity, the tobacco 
stocks should continue to reflect the 
steady growth in earning capacity of 
the industry. 

Liggett & Myers and Reynolds To- 
bacco are, undoubtedly, the outstanding 
examples of strength in the tobacco 
group. Choice between these two is 
largely a matter of personal preference. 
For my part, Reynolds offers a slightly 
greater appeal, despite its higher price, 
largely because of the company’s phe- 
nomenal strides in recent years. In the 
cigarette field, Reynolds has concen- 
trated its energies on one_ brand. 
“Camels” are the most popular of all. 
Aggressive advertising has placed this 
product on an exceptionally strong 
competitive footing, as denoted by the 
fact that the company’s net income in- 
creased from 7.04 million dollars in 
1918 to 23.78 millions in 1924. Inci- 
dentally, this is the largest profit ever 
shown by any tobacco company. It is 
entirely logical to assume, that when 
last year’s figures are published, even 
this impressive showing will be ex- 
ceeded. 

The management has always been 
classed as conservative, retaining a 
generous share of income for reinvest- 
ment in the business. Thus, it had 
built up a surplus of 29.73 millions as 
of December 31, 1924, compared with 
11.18 millions at the close of 1915. 
Working capital at the end of 1924 ex- 
ceeded 112 million dollars. 

Last December, the company retired 
all. of its outstanding preferred stock 
at $120 a share. In consequence, Rey- 
nolds now has a simple capital struc- 
ture, consisting only of 10 million dol- 
lars of $25 par value common stock and 
70 millions class B common. The first 
named issue is very closely held. 

Retirement of the preferred shares 


(Please turn to page 585) 
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How Preferred Stocks Measure Up Under 
The Magazine of Wall Street's 
“Adjustable Rating System” 


EADERS who are familiar with 
our previous rating table of pre- 
ferred stocks will note a number 

of additions and eliminations in the ac- 
companying list. As a result of large 
earnings and accumulations of surplus 
working capital, several companies have 
retired their preferred stocks during 
the past year. At the same time, the 
steady growth in security listings on 
the New York Stock Exchange has sug- 
gested the advisability of adding some 
of the newer and more prominent pre- 
ferred stocks to the table. 

It will also be observed that the rat- 
ings of individual stocks have been re- 
vised in several instances. As a result 
of enhanced earning power and greatly 
strengthened financial position, many 
preferred stocks have graduated to a 
higher investment footing. Their rat- 
ings have been raised accordingly. In 
a few cases, some companies have failed 
to participate in the general business 
improvement but have actually lost 
ground in the past year. Ratings of 
their preferred shares, therefore, have 


SECURITIES 
HAVING 
THIS 
RATING: 


had to be readjusted downward. For- 
tunately, the latter are very much in 
the minority. 

Those of our readers who have fol- 
lowed the tables in the past will find 
the present listings useful in revising 
their holdings wherever changes ap- 
pear necessary. Such changes, of 
course, will be based upon the desire 
to switch out of securities that afford 
relatively low yields or from those 
where there is reason to believe their 
position is not as strong as heretofore. 

New as well as old readers will find 
the table of assistance in planning com- 
mitments or readjusting present hold- 
ings to meet existing conditions. It is 
worthy of note that, in practically every 
case, the higher-grade preferred stocks 
have ceased to be attractive from a 
yield standpoint. This is due to the 
fact that such issues move in close har- 
mony with the broad trend of money 
rates. That is to say, when money is 
easy and tending to become cheaper, 
the high-grade preferred shares move 
upward to readjust income return to a 


competitive basis. When, on the other 
hand, money rates are hardening, as at 
present, high-grade preferred issues 
cease to be attractive for new commit- 
ments, unless the investor is content 
with a low return and willing to face 
the possibilities of some recession in 
market values. 

Among the second-grade and specii- 
lative securities, irregularities in yield 
are likely to be numerous. Variations 
in earning power, asset position, length 
of dividend records, and the like, ac- 
count for such differences. However, 
these very conditions promote oppor- 
tunities for profitable investment for 
the discriminating buyer. 

To decide which stocks are attractive, 
the prospective purchaser should com- 
pare the ratings given each stock with 
the typical ratings contained in the 
Explanatory Table. These are outlined 
below. The entire list of preferred 
stocks has been divided into three main 
groupings, embracing those rated “A,” 
“B” and “C.” These three broad groups 
are further subdivided as_ indicated. 
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The method of judging each security 
may be best illustrated by example. 
Thus, Goodrich Tire preferred has 
been given a rating of B'. Referring 
to the Explanatory Table, it is seen 
that we regard this issue as a “Sound 
Investment.” At current prices, Good- 
rich yields 7.14% whereas an issue of 
this grade may yield as low as 6.40% 
and still be attractive. Hence, we con- 


NOTE: 


clude that Goodrich preferred is a de- 


sirable investment. Similarly, Ameri- 
can Agricultural is rated C1. Again re- 
ferring to the Explanatory Table, it is 
observed that shares rated C1 “possess 
good speculative possibilities” and are 
attractive as speculations. 

Another instance may be cited in the 
case of Advance-Rumely. Here, the 
shares have been rated B?. 


is but 5.0% compared with a typical 
yield of 7.5% as shown in the Explana- 
tory Table. However, there is a strong 
probability that Advance-Rumely will 
eventually increase its dividend to the 
full 6% rate, as indicated in the com- 
ment. Accordingly, the low yield is 
offset by the speculative possibilities in 
the stock. In cases of this kind, the 
comment will be found helpful. 


The yield 





> 


In these tables, investors will find: (1) a brief analysis of each issue; (2) the present 


prices and yields offered by all of these preferred stocks; and (3) the rating accorded each one under 


or ADJUSTABLE RATING SYSTEM. 
Investors should interpret the rating in the light of the complete explanation presented on the 


previous page. 
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Price (%) - Rating Price (%) Rating 
ApvANCE-RuMELY Co.—Preferred Stock, power with common. Strongly protected 
6% Cum. ($100 par). Paying 3%. Divi- by equities and high earning power ...... 119 587 A2 
dends 14% in arrears. 
Return of prosperity to farm machinery AMERICAN MeEtaL Co.—Preferred Stock, 
business lays basis for eventual increase 7% Cum. ($100 par), equal voting power 
in div. to full rate. Attractive............ 60 5.00- B3 with common; convertible into 2 shares of 
- com, prior June 1, 1927. Strong invest- 
ALLIED CHEMICAL & Dye Corp.—Preferred ment with speculative possibilities in con- 
Stock, 7% Cum. ($100 par), callable at version feature but selling above call price 
120. Amply secured by large equities and CARO 5 tors os Src ae eons Dattrdins ars 17. 5.95 A2 
substantia: earning power. 
Strong probability that issue will be re- AmeERIcAN SMELTING & Rerin1nc Co.—Pre- 
EE. sr tnstagededcster ocuias sais si 120 583 A2 ferred Stock, 7% Cum. ($100 par). Earn- 
ings variable but margin over pfd. div. 
Auis-CHALMERS Mrc. Co.— Preferred wide. Well protected by assets ........ 114 614 Az 
Stock, 7% Cum. ($100 par), callable as 
whole at 110. Company has no funded AMERICAN STEEL Founpries — Preferred 
debt, Strong working capital position. Stock, 7% Cum. ($100 par), redeemable 
Good earnings record ..scssseveaeceeees 109 642 ®Bi 110. Earnings and asset position entitle 
issue to high investment rating. No bond- 
AMERICAN AGRICULTURAL CHEMICAL Co. CON OODE xis iie <crene ahraret Wi ca wie eiale Dawa 113 6.19 <A? 
—Preferred Stock, 6% Cum. ($100 par). 
Dividends 28!4% in arrears.’ Plants in AMERICAN SuGAR REFINING Co.—Preferred 
good condition. Working capital position Stock, 7% Cum. ($100 par), equal vot- 
sound. Improvement in fertilizer industry ing power with common. Exceptionally 
opens way for elimination of 17.9 millions strong financial position has carried com- 
profit and loss deficit, pfd. div. accruals and pany through difficult period. Prospects 
resumption of payments ..........+ssee0e ee .. © for improvement in investment standing.. 101 6.93 Be? 
AmerIcAN Beet Sucar Co.—Preferred American Tosacco Co.—Preferred Stock, 
Stock, 7% Cum. ($100 par), callable at 6% Cum. ($100 par), equal voting power 
110. Uneven earnings record but average with common. Has never failed to earn 
yearly income well in excess of div. needs. PId> Civ. MANY CUMESTOVER® 4 6/c.5:5:5:0:< 0/0.0:0,0:0 106 5.66 Al 
rr : 8 
Equal voting power with common ...... 79 8.86 B Andecan Tre Seuss Ca—Preleved 
American Can Co.—Preferred Stock, 7% Stock, 7% Cum. ($100 par), callable as 
Cum. ($100 par), equal voting power whole at 105. Equal voting power. Un- 
with common. Company has developed usually stable earning power and large 
high earning power in recent years and margin of safety over div. needs. Working 
— in front rank among industrials. capital equal $165 a share .............. 107 6.54 Az 
4 eas ‘ 
trong financial position; no bonded debt. 121 5.78 <A Aisa Ween Wee & Bea Co. 
AMERICAN Car & Founpry Co.—Preferred Inc.—First Preferred Stock, 7% Cum. 
Stock, 7% N. C. ($100 par). Solidly ($100 par), redeemable at 110, equal vot- 
established, conservatively managed com- ing power with common. Earnings have 
pany. Excellent record. No bonded debt 126 5.55 Al shown good growth in past few years. 
Investment position improving .......... 102 6.86 Bl 
AMERICAN Hing & LeatHer Co.—Preferred 
Stock, 7% Cum. ($100 par). Dividends AMERICAN ‘VoOOLEN Co.—Preferred Stock, 
14614% in arrears. Capital readjustment 7% Cum. ($100 par), equal voting power 
plan adopted March 4, 1925, provided for with common. Severe losses sustained in 
35 millions 8% prior preference stock. 1924 and uncertain position of woolen 
Authorized 7% pfd., reduced from 17.5 manufacturers place shares in speculative 
a d millions. Earnings erratic; un- position, but outlook more encouraging.. 90 7.77 ~=~+&BS 
Satisfactory last fiv ; i 
Possibilities, based ae ge soning “ AMERICAN & ForeIGN Pow.—Preferred 
MMNCT IGNITE oo oso go dic onc cca occ 60 c2 Stock, $7 Cum. (no par). Redeemable at 
—— See See eS 110. Utility holding co. associated with 
AMERICAN Ice Co.—Preferred Stock, 6% Electric Bond & Share. Financial position 
N. C. ($100 par), equal voting power needs strengthening but earning power 
with common. Relatively stable earnings, substantial and expanding .............. 92 7.60 B3 
averaging $10 a share for pfd. in last 10 
RR erin ie aan 83 7.22 Be Armour ,& Co. or DELAwaRE—Preferred 
a, : Stock, 7% Cum. ($100 par), callable at 
AMERICAN LINSEED Co.—Preferred Stock, 110. Principal and dividends guaranteed 
7% N.C. ($100 par), equal voting power by Armour & Co. of Illinois. Earnings 
with common. Past record erratic and of latter practically restored to pre-war 
unsatisfactory. Good showing since 1923. 86 813 B38 U1 + me de Re ae Se 97 fal BA 





AMERICAN LocoMOTIVE Co. — P: 
N_ Loco . — Preferred 
Stock, 7% Cum. ($100 par), equal voting 
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AssociATED Dry Goops Corp.—First Pre- 
ferred Stock, 6% Cum. ($100 par), equal 
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voting power with 2nd pfd. and common. 
Remarkable expansion in last few years. 
Dividends covered by very wide margin. 
No bonded debt 

Second Preferred, 7% Cum. ($100 par). 
For all practical purposes, as well secured 
as Ist pid. stock and offers better yield... 





ATCHISON, TopEKA & Santa FE Ry. Co.— 
Preferred Stock, 5% N. C. ($100 par). 
High grade management, excellent record. 
Shares among best high-grade investment 
preferreds 


96 





Attantic Gutr & West Inpies—Preferred 
Stock, 5% N. C. ($100 par), redeemable 
at 100, equal voting power with common. 
Sharp recovery in earnings due to boom 
in coastal shipping. Divs. likely to be re- 








ATLANTIC REFINING Co.—Preferred Stock, 
7% Cum. ($100 par), callable as whole 
at 115. Large equity in assets. Strong 
investment issue notwithstanding irregular- 
ity of earnings in last five years 





Austin, Nicuots & Co.—Preferred Stock, 
7% Cum. ($100 par), callable at 105. Six 
year annual average income over twice div. 
requirements. Outstanding amount being 
steadily reduced by 3% yearly sinking fund 





Batpwin Locomotive Works.—Preferred 
Stock, 7% Cum. ($100 par), callable as 
whole at 125, has full voting power. Divi- 
dend earned nearly four times over, on the 
average, in last ten years, although not 
fully covered in 1924 





BattimorE & Onto R. R. Co.—Preferred 
Stock, 4% N. C. ($100 par). Has ir- 
regular record of earnings but dividend 
amply secured and shares should eventual- 
ly recover former high investment posi- 
tion 





BETHLEHEM STEEL Corp.—Preferred Stock, 
8% Cum. ($100 par), convertible into 
common at 115, redeemable at 115. Present 
earning power not up to average of former 
years but covering dividend by. safe 
margin 
7% Cum. Preferred, ($100 par), equal 
voting power with common. Preceded by 
RRM IONS BIO WIG, 2 .00860ss.s505s000 


116 


102 





BrooKLYN-MANHATTAN ‘TRANSIT CorP.— 
Preferred Stock, $6 Cum. after July 1, 
1926 (no par). Voting trust expires July 
1, 1928. Earnings since reorganization 
gradually expanding. Room for price ap- 
preciation 





Brown Snoe Co.—Preferred Stock, 7% 
Cum. ($100 par), callable at 120. Work- 
ing capital equivalent over $240 a share 
of pfd. Divs. earned more than 3 times 
over, on average, in last 10 years ........ 





CENTRAL LEATHER Co.—Preferred Stock, 
7% Cum. ($100 par), equal voting power 
with common. Dividend 33%4% in arrears. 
Earnings show fair measure of improve- 
ment with prospects favorable although 
divs. are not yet in sight 





Cuicaco & NorTHWESTERN Ry. Co.—Pre- 
ferred Stock, 7% N.C. ($100 par), after 
7% is paid on common, pfd. entitled to 
additional 3% ; after 10% on common both 
share equally in further payments. Earn- 


526 





ings not up to pre-war standard but posi- 
tion steadily improving 


118 





Cuicaco, Rock Istanp & Paciric Ry. Co.— 
7% Preferred Stock, Cum. up to 5% ($100 
par), callable 105 as whole only, equal 
voting power with common and _ second 
pfd. Road has erratic earning power, al- 
though substantial improvement shown in 
last 2 years 
6% Preferred, Cum. up to 5% ($100 par), 
callable 102 as whole only, Ist pfd. en- 
titled 1% additional after 6% on this issue. 
Speculative possibilities attached to both 
stocks in possibility of absorption by 
Southern Pacific 


Rating 





CHRYSLER CorporaTIonN—Preferred Stock, 
$8 Cum. (no par), redeemable at 115, 
equal voting power with common. Un- 
seasoned but secured by high earning 
power and substantial equities 





Coca-Cota Co.—Preferred Stock, 7% Cum. 
($100 par), redeemable at par. Dividends 
earned six times over, on average, since 
organization. No funded debt. Steadily 
being retired out of earnings. 80,000 shares 
still outstanding 





CotumBiA GAs & Exectric Co.—Preferred 
Stock, 7% Cum. ($100 par), redeemable 
as whole at 115. Consistent record of 
growth with rapid expansion of earnings 
in recent years. Strong issue’ 





Corn Propucts Rerininc Co.—Preferred 
Stock, 7% Cum. ($100 par). Protected 
by large equities and high margin of earn- 
ings. Only 2.5 millions funded debt 





CRUCIBLE STEEL Co. or AMERICA.—Preferred 
Stock, 7% Cum. ($100 par). Earnings 
show considerable variation but margin of 
safety over dividend in recent years has 
been ample 





Dovce Bros., Inc.—Preferred Stock, $7 
Cum. (no par), redeemable at 105. Earn- 
ings subject to considerable variation but 
ample margin shown 








EastMan Konak Co.—Preferred Stock, 6% 
Cum. ($100 par). Has voting power. 
Earning power and assets back of issue 
place it on footing with better grade 
bonds. No funded debt 


Enpicott JoHNson Corp.—Preferred Stock, 


7% Cum. ($100 par), redeemable 125. 
Each share entitled to two votes. Earn- 
ings never below three times preferred 
dividend requirements. No funded debt... 

Famous PLayers-Lasky Corp.—Preferred 
Stock, 8% Cum. ($100 par), redeemable 
at 120 and convertible into common 
at 107.32. Equal voting power with com- 
mon. No bonded debt. Dividend well 
secured. Attractive possibilities in con- 
version feature 





Fisk Rupper Co.—lst Preferred Stock, 7% 


Cum. ($100 par), redeemable at 110. 
Divs. resumed Aug. 1, 1925. Plans to 
liquidate 26% unpaid divs. through issue 
of new Ist. pfd. stock. Attractive 





GENERAL ASPHALT Co.—Preferred Stock, 
5% Cum. ($100 par), callable at 110, con- 
vertible into 1% shares of common and 
has equal voting power. Current return 

‘ low but offset by possibilities in conversion 
feature 
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GenerAL Motors Corp.—Preferred Stock, 
7% Cum. ($100 par). No bonded debt. 
High average earning power. Strongly 
fortified with working capital 


voting power and shares equally with com- 
mon after 7% has been paid on latter. Er- 
ratic earnings record. Material improve- 
ment in past year 





GrupeL BropHers, Inc.—Preferred Stock, 
7% Cum. ($100 par), redeemable at 115. 
Successful and growing department store 
system. Pfd. div. earned several times 





Gooprich (B. F.) Co—Preferred Stock, 
7% Cum. ($100 par), redeemable 125. 
Although dividends were covered by 
slender margin since 1919, company staged 
come-back in 1924 and 1925. Financial 
position greatly improved 





GoopyEAR TiRE & RusBBer Co.—Prior Pre- 
ference Stock, 8% Cum. ($100 par), re- 
deemable at 110. Earnings have shown 
consistent improvement since 1921 re- 
organization. Dividend well secured. .... 
7% Cum. Preferred ($100 par), callable 
at 110. Dividend arrears 2934%; pay- 
ments resumed April 1, 1925. Action to 
clear up unpaid divs. probable. Attractive 


107 





Gutr, Mose & NorTHEeRN R. R.—Pre- 
ferred Stock, 6% Cum. ($100 par), equal 
voting power with common. Gradually 
liquidating back divs. of which 20% are 
still due. Attractive in view of this situa- 





Hupson & MANHATTAN R. R. Co.—Pre- 
ferred Stock, 5% N.C. ($100 par), con- 
vertible into common at 110. Dividends 
inaugurated August, 1923. Sound physical 
and financial position. Earnings steadily 
increasing 





Ittrnois CENTRAL R. R. Co—Preferred 
Stock, 6% N. C. ($100 par), callable 
after Sept. 1, 1927, at 115. Convertible 
into common share for share and has equal 
voting power. A high-grade investment. . 





INTERNATIONAL HARVESTER Co.—Preferred 
Stock, 7% Cum. ($100 par), has equal 
voting power with common. No bonded 
debt. Dividend earned by good margin 
despite four year depression. Profits re- 
turning to pre-war standard 





INTERNATIONAL Parer Co.—Preferred Stock 
Ist. 7% Cum. ($100 par), callable at 115. 
All classes of stock have equal voting 
power. Average earnings show good 
Margin over requirements despite irregular 
record 
Preferred Stock, 6% Cum. ($100 par), 
Holders have right to exchange for like 
number of shares of 7% pfd., on payment 
Tee per share cash, prior to Jan. 15, 

(46) 





Liccerr & Myers Tos.—Preferred Stock, 
“7o Cum. ($100 par), equal voting power 


with common. Remarkably consistent 
earnin power. Has never failed to earn 
dividends many times over 

r= alibi 














Mack rrucks, Inc.—Ilst Preferred Stock, 
7% Cum. ($100 par), redeemable 110, 
equal voting power with 2nd pfd. and 
common. Substantial increase in earnings 
ore three ag No bonded debt. .... 

ieloree ; i 
ieee tan 7% Cum. ($100 par), re 





Miny., Sr Pau & S. S. Marr 
, ST. Ps Meee P E—Preferred 
Stock, 7% N.C. ($100 par), equal 
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Missourt-Kansas-Texas R. R. Co.—Pre- 
ferred Stock, 7% Cum. after Jan. 1 1928 
($100 par), equal voting power with 
common. Payments at rate of 5% started 
Jan. 2, 1925. Favorable prospects. Po- 
tential 7% dividend payer 





Missourt Paciric R. R. Co—Preferred 
Stock, 5% Cum. ($100 par), callable 
107, convertible into common share for 
share, has voting power. Dividend ar- 
rears 371%4%. Marked improvement in 
earnings. Recent acquisitions strengthen 
position. Has attractive possibilities .... 





NationaL Biscuit Co.—Preferred Stock, 
7% Cum. ($100 par), each share entitled 
7 votes. Dividend paid regularly since 
1898. High earning power 





NationAL Dept. Stores.—First Preferred 
Stock, 7% Cum. (100 par), redeemable at 
115. Comparatively new entry into de- 
partment store field. Dividends earned 
more than four times over in past 3 years. 
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NATIONAL DIsTILLERS Propucts.—Preferred 
Stock, $7 Cum. from May 1, 1929, re- 
deemable at 110, voting power during life 
of voting trust agreement. Fair long 
range possibilities. Nearby prospects ap- 
WAT UL IEIIUOUS. clos vlursioivinie’e erieeials o/s 5 eldaralensss 





NaTIONAL ENAMELING & STAMPING Co., 
Inc.—Preferred Stock, 7% Cum. ($100 
par), equal voting power with common. 
Unbroken dividends since 1899. Record 
marred by internal dissension last year. 
Fair margin of safety with better showing 
in 1925. 





NaTionaL Leap Co.—Preferred Stock, 7% 
Cum. ($100 par), redeemable at not less 
than par. Has equal voting power. Sub- 
stantial equities, high earning power 





New York, Cuicaco & St. Louis R. R. 
Co.—Preferred Stock, 6% Cum. ($100 
par), redeemable 110. Dividends earned 
by very wide margin. Consummation of 
proposed merger would further strengthen 
position 





Norrotk & WesTERN Ry. Co.—Preferred 
Stock, 4% N. C. ($100 par), equal voting 
power with common. In very strong posi- 
tion, entitled to rank with better grade 
bond issues 








NortH AMERICAN Co.—Preferred Stock, 
6% Cum. ($50 par), redeemable at $52.50, 
equal voting power with common. Earn- 
ings steadily expanding. No funded debt. 








Oris STEEL Co.—Preferred Stock, 7% Cum. 
($100 par), redeemable at 110. Voting 
power while dividends remain unpaid. 
Dividends 3114% in arrears. Low earning 
power. Possibility of merger but other- 
WAGE TINATHRACEIVED - 13:65 ¢.0 Acinic s.cesuasreae 





Pere Marguette Ry. Co.—Prior Preferred 
Stock, 5% Cum. ($100 par), redeemable 
at par. Rather irregular but good aver- 
age earnings record, especially so in recent 
years. Under Nickel Plate consolidation 
plan will become 6% issue 
Preferred Stock, 5% Cum. ($100 par), 








THE MAGAZINE OF WALL STREET’S 


Adjustable Rating Tables 








Recent 


(%) 


Price 


Yield M.W.S. 


Rating 


Recent Yield 


Price 


(%) 





redeemable at par. All classes of stock 
have equal voting power. Under con- 
solidation plan this issue will receive 5.4% 
dividend 





PHILADELPHIA Co. (Pittsburgh) ,—Preferred 
Stock, 6% Cum. ($50 par). Has long 
divided record. Relatively stable earnings. 
There is a small issue of 5% non-cum. pfd. 





Pressep STEEL Car Co.—Preferred Stock, 
7% N. C. ($100 par). Dividends 
suspended Aug. 5, 1924, resumed Jan., 
1925 and overdue payments cleared up. 
Margin of earnings over requirements in 
recent years not wide 
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Pusiic Service Corp. oF N. J.—Preferred 
Stock, 8% Cum. ($100 par), has voting 
power. Business showing expansion, earn- 
ings increasing 
Preferred Stock, 7% Cum. ($100 par), 
has voting power. Ranks equally with 
DMS snus aeieuencsase chia pe 
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Pure Or Co.—Preferred Stock, 8% Cum. 
($100 par), redeemable at 110, each share 
entitled to four votes. Earnings have not 
kept pace with capital expansion in late 
years but now showing considerable im- 
provement 


Stanparp O1it Co. (New Jersey).—Pre- 
ferred Stock, 7% Cum. ($100 par), re- 
deemable as whole at 115. Backed by as- 
sets and earning power of one of strongest 
Standard Oil companies. No bonded debt. 


117 





STUDEBAKER CorPoRATION—Preferred Stock, 
7% Cum. ($100 par), callable at 125. No 
funded debt. Preferred dividend covered 
several times over under all past conditions 


123 





SouTHERN Rattway Co.—Preferred Stock, 
5% N. C. ($100 par). Reinvestment of 
earnings in past years reflected in present 
earning power of system which entitles 
shares to high investment position 





Union Pactiric R. R. Co.—Preferred Stock, 
4% N.C. ($100 par), equal voting power 
with common. Dividend earned many 
times over in each of past 25 years 





Prre & Founpry Co.— 
Preferred Stock, 7% N. C. ($100 par), 
equal voting power with common. Divi- 
dend arrears were eliminated in June, 
1925. Extremely sharp gain in earnings 
in past three years. Strong financial posi- 


U. S. Cast Iron 








Rapio Corp, or AMERICA—Preferred Stock, 
7% Cum. ($50 par), redeemable at $55, 
each share carries ten votes. New com- 
pany in new industry. Earning power not 
yet definitely established. No bonded debt 


U. S. InpustrrAL ALcoHoL Co.—Preferred 
Stock, 7% Cum. ($100 par), callable at 
125. While earnings show considerable 

‘ variation, dividend is well protected. No 
funded debt 








Reapinc Company—First Preferred Stock, 
4% N.C. ($50 par), redeemable at par, 
equal voting power with 2nd pfd. and 

, common, Dividends covered by very wide 
margin over long period 
2nd Preferred, 4% N.C. ($50 par), re- 
deemable at par 


Unrrep States Russer Co.—Preferred 
Stock, 8% N. C. ($100 par), equal vot- 
ing power with common. Uneven record 
of earnings. Margin over preferred divi- 
dend rather slender in post-war period but 
company again on sound footing. ........ 
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Repustic Iron & STEEL Co.—Preferred 
Stock, 7% Cum, ($100 par), equal voting 
power with common. Earnings show con- 
siderable variation. Irregular dividend 
Ee rere re nue oa ne Giecuchedcbcees 





St. Lours-San Francisco Ry. Co—Pre- 
ferred Stock, 6% N.C. ($100 par), re- 
deemable at par. Equal voting power 
with common. Sharp increase in earning 
power since 1922 with development of 
MMMM ec cict Cakuincnxeeaccicoseus 





St. Louis SouTHWEsTERN Ry. Co.—Pre- 
ferred Stock, 5% N. C. ($100 par). Equal 
voting power. Dividends, suspended in 
1914, resumed in 1922. Has done well in 
recent year. 





ScHu._te Reram Stores Corp.—Preferred 
Stock, 8% Cum. ($100 par), redeemable 
at 120. Second largest cigar store chain. 
Record of steady growth 





SEasoarD Air Line Ry.—Preferred Stock, 
4% N. C. ($100 par), equal voting power 
with other classes of stocks. Entitled to 
additional 2% after $4 div. on common. 
Preceded by small issue of 6% preferred. 
Sharp gain in ea-nings based on boom in 
Florida, though dividend still remote 





SINCLAIR COoNSOLIDATED Or Corp.—Pre- 
ferred Stock, 8% Cum. ($100 par), re- 
deemable at 110. Highly erratic earnings. 
Room for price appreciation in view of 
improved outlook for oil industry 
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Unitep Srates STEEL Corp.—Preferred 
Stock, 7% Cum. ($100 par). In strong 
position protected by the. large equities 
and earning power of leading steel com- 





WasasH Rartway Co.—Preferred A Stock, 
5% N.C. ($100 par), redeemable at 110. 


Uncertain past performance. Dividends 
resumed as result of better showing in 
past three years 

Preferred B Stock, 5% N.C. ($100 par), 
redeemable at 110. Convertible at rate of 


one share for one-half share preferred A ° 


and one-half share common. Outstanding 
amt. being reduced through conversion .. 
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Wittys-Overtanp Co.—Preferred Stock, 
7% Cum. ($100 par), redeemable at 110. 
Dividend accumulation recently cleared up 
by payment in common stock. Financial 
position greatly strengthened by improved 
earnings since 1921. 





Witson & Co., Inc—Preferred Stock, 7% 
Cum. ($100 par). To be exchanged for 
114 shares new common under reorganiza- 
tion plan. Purely speculative 





WorrTHINGTON Pump & MACHINERY CorP.— 
Preferred Stock, Class A, 7% Cum. 
($100 par), redeemable at 115. All classes 
of stock have equal voting power. Thin 
margin of safety over dividend require- 
ments. Should do better. ..........-+.- 
Preferred Class B, 6% Cum. ($100 par), 
redeemable at 105. Ranks equally with 
7% preferred except with respect to divi- 
dend rate and call price 


8.75 


9.83 


Bs 


Bs 
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Leading Zinc Stocks Compared 


N the non-ferrous metal markets 
| scents the outstanding features 

has been the advance in zinc to the 
highest price since 1920. For the first 
time in several years, companies mining 
and smelting zinc ore are realizing 
satisfactory profits. According to the 
American Zine Institute, stocks at 
smelters at the end of November were 
but 6,920 short tons comparing with 
98,450 tons at the end of October, 1924, 
and the smallest since April, 1923. 
Production in October was _ slightly 
ahead of that in January and deliveries, 
4320 tons in excess of production, were 
the largest in ten months. 

Demand, so far as it has been espe- 
tially effective in influencing higher 
prices, appears to have come from 
abroad. Since exports have been dis- 
appointing up to recently, this is sur- 
prising. Furthermore, zinc is hardly 
the metal which logically should be 
strong. Known sources of supply are 
much more abundant than in the case 
of silver and lead, and even the ab- 
normal ;war demand failed to advance 
spelter prices as much as most other 
metal quotations. As against copper, 
silver, lead and gold, zine ore reserves 
are comparatively abundant, easily 
mined and easily smelted; nor are 
commercial utilizations of zinc as 
manifold and far reaching, since the 
bulk of the supply is consumed by 
galvanizers of iron and makers of 
brass. Before the war, foreign coun- 
tries supplied the bulk of their own re- 
quirements, and annual exports aver- 
aged well under 20,000 tons, which is 
about ten days’ production at the cur- 
rent rate of output. 

In United States, the important zinc 
producing States are New Jersey, Mis- 
souri, Kansas, Oklahoma, Montana and 
Wisconsin; but the bulk of production 


comes from the Joplin district of Mis- 
souri and from Montana. The largest 
single producer is the Anaconda Cop- 
per Mining Company, which buys most 
of its ore from other producers and 
uses most of its smelter output in the 
production of brass at the plants of 
its own subsidiaries. Commercially, 
the most important companies are New 
Jersey Zinc and American Metal Com- 
pany, with American Zinc, Lead & 
Smelting Company a fair third. United 
States Smelting and American Smelt- 
ing both turn out a considerable quan- 
tity. Federal Mining & Smelting is an 
important factor in actual production 
in the Mid-Continent. Among _ the 
smaller producers might be mentioned 
Butte & Supérior (which also produces 
copper), Butte Copper & Zinc, Barns- 
dall Corporation, Eagle Pitcher Lead, 
Park City Consolidated, Utah Apex, 
Consolidated Mining (in Canada) and 
Howe Sound Company (in Mexico). 
Callahan Zinc-Lead, formerly a rela- 
tively high cost producer in the Coeur 
d’Alene district, has practically ex- 
hausted its zinc ore resources, and is 
not now active. 

From an investment point of view, 
the only simon pure zinc stocks are 
New Jersey Zinc and American Zinc, 
Lead -& Smelting. The other compa- 
nies profit from a diversified list of 
metals, lead, copper, silver, gold, and 
others. The position of American 
Metal Company in zinc is analogous to 
that of American Smelting & Refining 
Company in lead—important enough 
to be one of the prime considerations 
in its prosperity. Federal Mining’s 
Mid-Continent ore reserves are meagre, 
and its Montana operations are silver- 
lead rather than zine. If Callahan’s 
Galena property develops as expected 
it will be a silver-lead mine and not a 


zinc mine. Butte & Superior admit- 
tedly is short-lived as a zine producer, 
its mines having been pretty well 
worked out during the war. Butte 
Copper & Zinc’s long pull hope is to 
develop copper, and its present chief 
usefulness to Anaconda, which leases 
the property, is as a producer of 
manganese ores. Barnsdall primarily 
is an oil company. [Eagle Pitcher’s 
zinc is complementary to lead. The 
other public owned companies, outside 
of American Smelting and United 
States Smelting, the activities of which 
have been reviewed at length in these 
columns recently, are not big produc- 
ers, except possibly Consolidated Min- 
ing & Smelting, the principal invest- 
ment interest in which is in Canada, 
and Consolidated is controlled by 
Canadian Pacific through stock owner- 
ship. 


AMERICAN 
ZINC LEAD & 
SMELTING CO. 


American Zinc, Lead 
& Smelting Co. owns 
mining properties in 
the Davey, Porto 
Rico and Granby districts in the Jop- 
lin territory, in Knox County, Tenn., 
in the Neihart district (Silver Dyke) 
of Montana, and mines operated by 
leasers in Wisconsin. It has smelters 
at East St. Louis, Hillsboro, Ills. (in- 
active), Caney, Kansas, and Granby, 
Missouri, and a zinc oxide and a roast- 
ing plant at Columbus, Ohio, con- 
venient to the rubber plants in that 
state which are the principal users 
of lead free zine oxide. The Silver 
Dyke property at Neihart is just 
emerging from the development stage 
after having practically solved some 
difficult metallurgical problems. The 
Tennessee properties deserve mention 











Six Zinc Issues 


(Please turn to page 577) 





—Earned Per Share— 
1925* 1924 


Annual 
Dividend 


Recent 
Rate i 


Price 


—1925 Range— 
High. 


Probable 


Low Life 





American Metal 


$6.00 


$5.00 $4.00 


5752 


4534 f 





American Zine, pfd... 2.75 


Deficit 


none(y) 


447% 


247% 


Long 





Butte Copper & Zine 0.70 


0.22 0.50 


8% 








4l, Problematical 





Butte & Superior ... 1.75 


0.72 2.00 


241, 


644 Short 





Federal Mining, pfd... 40.00 


7.53 7.00(z) 


997% 


49l, Short (x) 





New Jersey Zine..... 13.50 


13.05 8.00(w) 205 


2141, 


181 Tt 





NOTES: *Estimated 
own mining “ 
lated. operations. 


hee 
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, tPrice carried 
‘2) $19 a share back dividends accumulated. 


———————eoeoeoeoeoeoeoeoeoeoeoeoeoGMGN— 


tLife of. sino properties is very long, but company’s prosperity is not entirely dependent on its 


cent dividend. (x) Present properties. 
(w) Without extras. 


y) $30 a share back dividends accumu- 














Let Every Week Be 
Thrift Week 





HIS is National Thrift Week—January 17 to 23— 
and BYFI heartily endorses the movement. To 
BYFI’s ever growing group of readers, every week 
is a Thrift Week—every day is a Thrift Day. 
Most of this group have already experienced the 
. rewards of Thrift and Saving, and many are now 
well on the way to Financial Independence. 
National Thrift Week is recognition, in a sense, of the prin- 
ciples to which the BYFI Department has been dedicated 
for many years. 

Thrift Week will bring many new and some odd concep- 
tions of Thrift. This Department, for instance, has never 
conceived of Thrift as the practice of bargain hunting one 
week in order to save a little money to spend imprudently 
later. We have never been especially impressed with the 
slogan “save ’til it hurts.” Our experience shows that sav- 
ing for others is usually more successful than saving for 
selfish ends. Thrift without a goal is meaningless accumu- 
lation. 

It is entirely fitting and proper at this auspicious occa- 
sion of National Thrift Week for BYFI to reaffirm its con- 
ception of Thrift. Our conception is a practical quality that 
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works every day of the year. It should govern ordinary 
and extraordinary expenditures so that a balance remaili 
out of income which permits the accumulation of a fund to 
guarantee future welfare and material comfort. The ent 
in view is Financial Independence. 

How is this goal to be attained? Throughout the yea, 
hundreds of practical aids are printed in these column 
Budgeting plays its part, by introducing system and goverl 
ing daily expenditures. Judicious investment, whether 
the form of a savings bank account, Building and Loa 
shares, or stocks or bonds, conserves the surplus that is put 
aside by prudent budgeting. Insurance is also a materi! 


aid to the seeker of Financial Independence, providing i 


numerous forms of protection from an untimely interruP 


tion of the saving program. Home-building is a first rate P 
aid, offering as it does a means of reducing an essentii 
expenditure to a minimum. Each of these and similar sub F 
jects play their part in making Thrift practical and the : 


rewards of Thrift easier to attain. 


During National Thrift Week and every other weel : 
throughout the year, BYFI will continue to lend a help & 


hand to the seeker of Financial Independence. 
THE MAGAZINE OF WALL STREE! 
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How I Taught My Children to Save 


Children May Be Started on the Road to Financial Independence 
at An Early Age by Giving Them a Few Investments of Their Own 


By NED D. BAKER 





HEN our little boy was 
W born, some twelve and 

a half years ago, an old 
college chum of mine answered 
our announcement card with a 
one-dollar bill to start a sav- 
ings account for him. The ac- 
count grew slowly until sev- 
eral years later we gave it a 
boost with the interest pay- 
ments on some money we had 
had left us and we had loaned 
out and which we considered 
as “extra money.” 

By the time he was six years 
old and the Liberty Loan 
drives were on, I was able to 
draw enough from his savings 
account to buy for him $150 
worth of Liberty Bonds. 

I explained to him the mean- 
ing of the coupons and told 
him they would be “his money” 
and that he was to keep it for 
things he wanted to buy in- 
stead of asking me or his 
mother for money. After his 
first coupons were cashed, if 
he asked for small amounts to 
buy some toy or trinket, he 
was told, “You have your own 
money, and if you want the 
thing badly enough to spend 
your own money for it, go 
ahead.” So long as it was not 
anything really harmful, he 
was given pretty much free 
rein—so long as his own funds 
lasted. 

He soon found that they 
would not last long enough to 
get everything he wanted and 
that it was necessary to choose. 
I noticed at once that there 
seemed to him a great differ- 
ence between spending the 
small sums he could coax from 
me, and spending money he 
felt that he really owned. He 
would hesitate over things he 
wanted and weigh the matter 





preferred stock that paid $6 
per share. From this he gets 





soon 
saved enough 
to buy an- 
other share 
of stock or a 


Baby Bond. 


Junior Income 
Builders — They 
have learned that 


the more they save 





from their income, 
the larger the in- 


come grows. 








carefully and decide whether 


$4.50 each quarter and has the 
dividend dates spotted on my 
desk calendar far ahead. 

When the little girl was 
about four years old, she be- 
gan to notice the things that 
could be bought for nickels and 
pennies, and to note and com- 
ment on the fact that her 
brother had some money of 
his own while she had not 
She began to ask when she 
would be “old enough to have: 
her own money?” So when 
she was about six, there was 
enough in her savings account, 
which had grown by a few 
pennies and nickels at a time, 
together with her first crop of 
War Savings Stamps, to buy 
her one share of 7% preferred 
stock from which she proudly 
cashes her $1.75 check each 
quarter. 

They both understand thor- 
oughly the why and where- 
fore of their dividends, and 
that as they save out of income 
and accumulate more capital, 
I will invest it for them and 
that they can thus increase 
their income. They are getting 
to be regular little INCOME 
BUILDERS. 

My son now owns: 

3 shares Pacifie Gas & 
Electric 1st Preferred worth 
about $97 or $291; 1 Ameri- 
can Telephone & Telegraph 
worth about $140, Total $431; 
and his income is $6.75 every 
three months or $2.25 per 
month, a great plenty for a 
boy of his age. 

My little girl is just passed 
nine and owns: 

1 Great Western Power Co. 
7% Preferred worth about 
$103; 1 American Telephone 
& Telegraph worth about $140, 











he “could afford it.” 

Meanwhile a little sister had arrived 
and a savings bank account had been 
Opened for her too. As the calls for 
funds continued during the War, we 
accumulated a few War Savings Stamps 
as well as Libertys, and the children’s 
grandfather sent them more from time 
to time. All the War Savings Stamps 
we considered as belonging to the 
children and they were put away until 
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the date upon which they fall due. 

I taught my son that he should save 
something out of income, and for a 
while I encouraged this idea by adding 
a like amount to all he would bank out 
of his coupon money. When Libertys 
went to par, I sold his bonds and with 
his savings and some War Savings 
Stamps that had matured, I had enough 
to buy for him three shares of good 


Total, $243, and gets $4 each 
three months. She saves a good por- 
tion of it and with her other savings, 
will soon have enough to buy another 
share of stock or a baby bond. 

Which reminds me of a saying I once 
read to the effect that “money that you 
earned or saved for yourself is just as 
different from money that somebody 
else gives you, as your own children 
are from other peoples’.” 
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66 HIS market is feeling for a bot- 

tom,” I decided early in the 
, summer of 1921. I had been 
making an excellent living as a stock 
trader. But the market had in reserve 
many last straws. General Electric 
fell from 128 to 110, Railway Steel 
Spring from the 80s to the 60s, United 
Drug from the 80s to the 40s, ete. I 
was persuaded to take advantage of 
the brilliant opportunity and overtrade. 

August, 1921, saw my finish. More- 
over, I had accepted for speculation, 
several thousand dollars from women 
relatives. Most of these funds—which 
I immediately returned—had _ been 
saved through my being stopped out; 
but something like $1,000 was missing. 
So, I was in debt. Incidentally, a spe- 
cialist had advised me to enter a sani- 
tarium. 

A boy leaving school can lick stamps 
(like Otto Kahn) or polish up the han- 
dle of the big front door in almost any 
field. But as he matures, possible open- 
ings for a novice decrease. I had no 
profession, no record of employment 
and at 32 was turning gray. Business 
was stagnant. However, I landed a job 
in the Wall Street district at $20 a 
week. 

I could hardly imitate the waifs who 
spend summer nights in parks or under 
the East River bridges and turn in 
winter to the municipal 
lodging house or the Bowery 
missions. Most rent prob- 
lems, however, rest on 
anxiety about externals. A 
bucketsiiop’s layout is often 
lavish. The First National 
Bank, an immense power in 
Wall Street, has offices 
which look cramped, almost 
shabby. Georges Clemenceau 
pays $100 a year for his 
flat in Paris; and President 
Coolidge long lived on a 
eomparable scale. “Heaven 
is within you.” 

Has a New Yorker only 

40 eents to spare for lodg- 
ing? Let him recall the 
hardships of Dr. Cook 
among the Eskimos, or Mc- 
Ginty at the bottom of the 





to sleep in a Mills Hotel. It will com- 
pare favorably with Sing Sing or the 
Argonne trenches. 


What Can Be Done? 


With $3 he can rent a furnished 
room in Chelsea or Greenwich Village 
for one week. Is there gas instead of 
electric light? By putting some simple 
contraption on the jet he can cook. 
Does the house look poverty stricken? 
It is comparatively safe from burglars. 

With slightly more capital one may 
do better still. For example, on West 
15th Street, not far from Sixth Avenue, 
in the heart of Manhattan, are four 
brick houses, two of which stand be- 
hind the others. Among the tenants is 
one woman who has lived there 65 
years. The well she used when a girl 
has been supplanted. Toilets have 
been installed. 

For the two rooms which constitute 
half the top floor in one rear house a 
retired physician and his wife are pay- 
ing $12 a month. They went camping 
last May and turned the place over to 
me till October for $15 a month. 

One goes to the house through a tun- 
nel, lighted at night by a ’antern, and 
across a yard strung with clothes- 
lines. There is no telephone, steam 
heat, hot water, electricity, gas nor 








bath. But, except for an occasional 
cockroach, I found the rooms clean; 
with a fireplace, kerosene range, and 
running water; and restfully isolated 
from ashcarts, milkwagons and the 
children whose yells enliven so many 
sidewalks of New York. 

Furniture dealers nearby supply free 
wood. The doctor had given the rooms 
a touch of distinction by candles and 
well arranged dishes. 


The Freedom of Simplicity 


I enjoyed the exemption from a 
‘landlady or chambermaid. One was 
more at liberty and secluded than a 
householder in a suburb, where idle 
spinsters keep tabs on everybody; or 
than if staying in a hotel infested with 
floor clerks and elevator operators. 

There was a double bed and a big 
lounge. To cut the rent, I might have 
taken in a partner or two. I did not, 
however; and—on the principle that 
three are a crowd—never put up for 
tha night more than one guest at a 
time. 

The bedroom faced on a 16th Street 
apartment house where tenants paid 
$1,800 a year. They had bathrooms. 
But whenever a sponging off at the sink 
seemed inadequate I strolled up to 
West 28th Street and in the free muni- 

cipal bathhouse, supported 
by taxes on real estate, took 
a hot shower at such rent- 





A Prize Winner 


From a debt of $1,000 to a net 
worth of almost $6,000 in four 
years, starting with a salary of 
$20 a week, is a worth-while 
story delightfully told by the 
author in B Y F Ps 1925 Prize 
Contest. Rich with color of New. 
York life, this entertaining ar- 
ticle of intensive saving won the 
Third Prize. 


payers’ expense. 
A Bite to Eat 


A piece of bread, some 
hungry philosopher has re- 
marked, is the principal sub- 
ject to be considered in this 
world; and the most haras- 
sing of mankind’s chronic 
maladies is stomach trouble. 
To alleviate this ailment, 
from which none of us can 
hope to recover, requires 
little more than an open 
mouth and a full pocket. If 
the exchequer is depleted, 
on the other hand, one’s 
mind also should be open— 
and not empty. 
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sea and lie down smilingly 
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Contributions 
Clothes 
Laundry 





Dentist 
Doctor 
Barber 


Miscellaneous 





Net (before depreciation).... 


Salary 
= 











It was impressed on me in 1921 that 
a tablespoonful of onions, for example, 
costs 15 cents in a restaurant. Three 
pounds of onions cost 15 cents in a 
chain grocery. .I decided to do my own 
cooking. 

The 250 marines stationed at the 
Brooklyn Navy Yard, I was also aware, 
are allowed 40-odd cents apiece for ra- 
tions, aggregating something over $100 
aday. In addition to the usual stand- 
bys, they have chickens, salads, ice 
cream and the fruits and delicacies of 
the season. I set myself a tentative 
allowance of 60 cents. 


At the Bargain Counter 


American Radiator is said to owe 
much of its success to its shopping 
around for timely purchases of raw 
material. American Sumatra, on the 
other hand, has not yet recovered from 
troubles attributed to expensive inven- 
tories. Without the slightest regard 
for dignity, or the traditions of lavishly 
subsidized kitchens, I embarked on a 
policy of buying my victuals to ad- 
vantage. 

At 9.45 every Saturday night, for ex- 
ample, the largest and finest bakery in 
Greenwich Village offers all its remain- 
Ing wares at half price. Beautiful 
raisin whole wheat bread which five 
minutes before was selling at 14 cents 
becomes 7; and so on. There is nothing 
the matter with the goods, except that 
ron would not be quite fresh by Mon- 
ay. 

I became a patron also of the Health 
Department’s milk station on Ninth 
Avenue. One is supposed to have a 
baby, or intend to have one. But any 
Polite, persistent caller can obtain 
Grade A milk some 5 cents a quart 
cheaper than at delicatessens, etc. 

heese is an economical food at the 
Usual quotations. Yet it can be bought 
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at a 50% discount if one will cultivate 
some dealer with a fastidious clientele 
which scorns end pieces and remnants. 
There must be these final hunks, and 
whatever he can get for them is so 
much velvet. 

Reminiscences of student days in 
Venice brought me the friendly regard 
of an old Italian in Bleecker Street. 
For years he has supplied me with im- 
mense quantities of fruit at almost in- 
credible bargains: grapes that have be- 
come detached from a bunch but are 
perfectly sound; berries that need 
merely a careful picking over; pears, 
peaches and apples from which a spot 
or two must be cut; bananas with dark 
brown skins, ripened to perfection. 

“Loss leaders” of chain stores are 
often attractive. Wheat biscuit may be 
cut from 12 cents a package to 9. The 
chicken broth which one store offers at 
15 cents a can may be selling next 
door, temporarily, at three cans for a 
quarter. So with many items. As for 
meat, a bit of bacon goes a long way. 
A shinbone which will serve as nucleus 
for a magnificent soup costs 5 or 10 
cents. 

In short, 60 cents a day proved more 
than was needed for all I could devour. 
Attacking other expenses in similar 
fashion I had no trouble in saving $5 
out of my $20 a week. 


The Industrious Apprentice 


I sailed into my office work whole- 
heartedly, subordinating to it every 
other interest. Part of the staff, for 
instance, are scheduled to begin the day 
at 8 a. m. For years I reached the 
office by 7.380 and did the work of men 
who drifted in from five minutes to an 
hour late. 

Increases of $5 or $10 have come 
along occasionally. A year ago the 
latest raise—not necessarily the last— 
brought me up to $65 a week. 

It takes time to save a fortune out of 
a weekly wage. Simplify one’s require- 
ments to the utmost and still complete 





Prize Contest 








senitaniiahiatiates 


independence may: seem discouragingly 
remote. Like the bundle of sticks in 
the fable, however, a competence is 
made up of parts. 


Divide and Conquer 


“Let me save 17 bucks,” I used to 
reflect, “and for the rest of my life I 
have endowed out of every year one day 
when I need not work, beg, freeze or 
starve. At 5% %, $17 yields 97% cents 
—40 for a flop, 40 for eats and 17% to 
chuck around.” 

A few more settings aside of $17 and 
soon I could feel I had ransomed my- 
self from wage slavery for one week 
out of every year. Before long there 
had been endowed annually a whole 
month in which I could exist without 
drudging away on a treadmill, help- 
lessly subject to the whim or reverses 
of some employer. During that month 
I might hope to make a little money by 
writing, or some other work I could 
choose and enjoy, thus prolonging the 
period of relative independence. And 
so on. 

After emancipating oneself in theory 
for the year round on the humblest 
scale, one may establish other reserves. 
A Haircut Foundation of $150, for ex- 
ample, should meet the barber’s require- 
ments for the rest of my life. With such 
projects I encourage myself to keep 
saving, much as an infant is finally led 
to eat up all the spinach. 


A Bachelor’s Budget 


If I had a helpmeet, of course, we 
two should live cheaper than one, to 
say nothing of the inspiration she 
would supply. As things are, however, 
for the past year I have been leading 
the life of Riley on the accompanying 
annual scale. 

“Rent” includes heat, light, furniture, 
towels, bed-linen and service; also car 
fares to and from work,'‘as I room 
within three or four miles of the office. 

(Please turn to page 575) 








The Comparative Income Statement 
1922 1923 1924 1925 *1926 


$1,250 


Net before depletion .. $470 
Other income 

Payment of debts 

Brought forward 


Profit and loss Surplus. +$600 





$2,100 


$1,380 


$2,970 $3,380 $3,640 


77222155 735 725 


8 25 45 55 
$2,190 $2,600 


$2,860 
40 180 365 


615 


765 2,995 5,775 


$5,775 $9,000 
tDeficit. 


$765 $2,995 
*Figures for year ending August 31, 1926, are estimated. 
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Partner or Creditor? 


The Investor Has His Choice of Becoming a Cred- 
itor or a Partner When He Makes an Investment 


By STEPHEN VALIANT 


HEN one acquires a security, he 
\Y becomes associated with a busi- 

ness enterprise, either as cred- 
itor or partner. If he selects bonds he 
is a creditor. If he elects to make a 
stock investment he becomes a partner 
in the business. 

The bond is a loan made under stated 
terms. When the loan falls due (at 
the maturity of the bond) it is paid off, 
and the association of the investor with 
the company ceases. An_ investor 
should decide what bonds to buy, in 
very much the same manner that he 
would make a loan to a friend or a 
business associate; namely, he must de- 
termine the ability of the borrower to 
pay off the loan (when due), and com- 
ply with other conditions under which 
the loan is made. 

A share of stock, on the other hand, 
is not a loan and consequently there is 
no obligation on the part of the corpo- 
ration which issues it to refund the 
money given up in exchange for the 
stock or to pay any income on it. Stock 
represents a partnership interest in the 
business. If there are 100,000 shares 
of stock of the corporation outstanding, 
and the investor buys 100 shares, he 
acquires a one-thousandth interest. 
When any earnings are distributed to 
the partners (the stockholders), his 
share is a one-thousandth part of the 
distribution. If the corporation’s net 

assets increase in value, this certificate 
represents a one-thousandth interest in 
the increment. 

Unlike a bond, which is paid off in 
full at a stated time, a stock investment 
is a perpetual interest in the business. 
The only way that an investor can get 
his money out of a stock investment is 
to sell his interest in the corporation to 
someone else. Naturally, the value of 
this stock interest is determined by the 
prosperity of the corporation. Whether 
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Depression Value 


Here the value of the business shrinks to a 
minimum; the bonds remain a fixed obliga- 


tion, the loss being taken up by the stock. 
Further shrinkage would impair the bonds. 


534 


any dividends are distributed to stock- 
holders or not, the more money a cor- 
poration makes and the more assurance 
that it will continue to make money in 


the future, the more valuable a part-- 


nership interest in the corporation is 
likely to be. 

The only reason why the corporation 
owns and operates its property is to 
acquire a net profit from the operations. 
The value of the property to the cor- 
poration (or as a matter of fact to any 
other corporation that might wish to 
buy the property) is determined by the 
amount of net profit that the property 
can earn. In certain periods, this prop- 
erty will earn larger profits than in 
others. Then it has a greater value. 
The reverse is also true, of course, when 
the property earns less it is worth less. 

The accompanying charts show 
graphically the different real values of 
a certain property at different times. 

The three charts are drawn to show 
that at one period the earnings from 
the property, and, therefore, the real 
value of the property, is low; at an- 
other period, the value is high; at an 
intermediate period, a “normal” real 
value is indicated. 

The bonds are a fixed obligation. If 
the corporation owes its bondholders 
$1,000,000, then that is the amount of 
the debt; whether the value of the 
property is high or low, it still owes 
this fixed amount. 

The interest of the partners (or the 
stockholders) is the balance that re- 
mains after providing for the fixed 
senior lien of the bondholders. As the 
corporation grows more prosperous, 
the value of its shares of stock in- 
creases proportionately. When an in- 
vestor selects a stock, therefore, he 
should select a stock of a corporation 
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Normal Value 


With the normal value of the business. 
the bonds (a fixed value) represent half 
of the total while the stock interest 
represents the balance. 


which has a fairly definite prospect of 
increasing its net profits. In that Case, 
the investor can always find someone 
else to sell his interest to at the price 
he paid or at a higher price, should he 
wish to convert his shares for cash, 
Conversely, the investor should avoid 
buying stocks when business in general 
is at the peak of its prosperity unless 
the individual corporation has good 
prospects of going ahead when the 
trend of general business conditions 
turns downward. These simple rules 
govern the stock investment. 

The selection of a bond should be 
made from a different point of view. 
A bond is essentially a fixed value. If 
the loan is well-made, it will be paid 
off at maturity. At regular intervals, 
in the mean time, it pays a fixed rate 
of income. Under normal conditions, it 
will not pay more than this fixed 
amount irrespective of how much profit 
the borrowing corporation makes in any 
year. That is not to say, of course, 
that the bond holder has no interest 
whatsoever in the progress or decline of 
the corporation which issues the bonds. 
If a borrowing company declines so far 
that some doubt of its ability to meet 
the service of its bonds arises, natural- 
ly, the sale value of the bond will be 
impaired. 

The accompanying charts show a 
theoretical minimum value of the prop- 
erties as well as a theoretical maximum 
value. A corporation, if properly 
financed, will not issue more bonds than 
the theoretical minimum value of its 
properties based on previous earning 
experience. At all times, even during 
the most severe depression, a margin of 
safety should exist, either in a satis- 
factory surplus or an excess of actual 
value of the properties. Any growth 
in value from this minimum point is 
taken up by increment in the worth of 


- the shares of stock. As long as the 


ability of the corporation to pay the 

charges on its bonds is not impaired, 

the bond holder has little to worry 
(Please turn to page 563) 
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Inflation Value 


Here the equity of the stockholders is large and 
the value of the stock increase 
while the bonds remain a 
amount. 


THE MAGAZINE OF WALL STREET 


s in proportion, 


definitely fixed 





| Amr 


—. 


nent 


——— 


eaten t 


ect of 
Case, 
neone 
price 
ld he 
cash. 
avoid 
neral 
inless 
good 
1 the 
itions 
rules 


ld be 
view. 
2. If 
paid 
vals, 
rate 
ns, it 
fixed 
profit 
n any 
urse, 
erest 
ne of 
onds. 
o far 
meet 
ural- 
ill be 


wa 
prop- 
mum 
perly 
than 
f its 
ning 
ring 
in of 
‘atis- 
etual 
owth 
at is 
th of 
; the 
- the 
ired, 
OrTy 





ee 


Insurance 





Building Bour Future Income 


Insurance 








Florence Provost Clarendon 


Rditor, Insurance Dept. : 

Iam a regular subscriber to THE MAGAZINE 
or WALL STREET, and would like some advice 
with respect to life insurance, — . 

lam 35, have a wife, no children, in good 
health, and no obliyations except protection 
of wife in case of my death, or wife and self 
in case of disability. E 

I have a gross income, principally from 
salary, of about $7,500 a year; several thou- 
sand dollars in cash and securities, and an 
adequate savings policy designed toward finan- 
cial independence at 50. ‘ 

Ihave insurance at the present time as fol- 


lows : - 
Mutual Benefit of New Jersey, $5,000 
straight life. 5 

Equitable Life, New York, $1,000 straight 


ife. 
Metropolitan, $1,000 20-pay life, mature 
1939, 


lalso have accident and sickness insurance. 

The company I am associated with has a 
pension plan whereby, if I remain in their 
service, provision is adequately made for my 
old aye. The Mutual Benefit policy costs me 
$117.50 a year, and I am receiving dividends 
of from $20 to $30 a year, increasing each 
time, which IT am leaving with the policy on 
their so-called “Acceleratire Endowment 
Plan.” In other words, in return for leaving 
the dividends with them they gire me each 
year a new contract that the policy will be 
‘ted up at a specified time and that it will 
ecome an endowment at a later specified 
date. At the present rate it will be paid up 
at age 52 (21 years’ total payments) and be- 
come an endowment at age 60 (29 years’ total 
payments). 

You will note that 1 am fairly well taken 
care of erccpt for the total amount of insur- 
ance for the protection of my wife in case of 
death, or except in care of my disability at an 
early date. I have, therefore, concluded that 
T require : 

First—4dditional life insurance. 

Second—Disability insurance for a period 
of at least 10 years. 

have two major problems. which are: 

First—In taking out additional life insur- 
ance would it be entirely safe to aive it to the 
Mutual Benefit, or should the risk be diversified 
the same as investments? I like very much 
Me paccrleratire endowment plan, and would 

Cc 4 4 > 
$10,000. ease my insurance with them to 
1g peor What form of disability insurance 
pre get and with what companies, which 
pe pay me $250 or $300 a month in case 
bh ecniobady for any cause, and not excepting 
het erculosis, rheumatism, cancer, and 
agi which are long-drawn-out and 
peer 80 many insurance companies “hedge” 

I trust that I have sufficiently outlined 
tituation «, p sufficiently outline my 
rape 4 that you can advise me with 

9) Diversification of insurance, and the 
ey of the accelerative endowment plan; 
With that companies can I secure 
Proper disahility insurance? 
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Securing Financial 
Health Through 
Insurance 


The problems of our readers— 


regarding how much and what 


kind of Insurance to meet their 


personal needs. 


By FLORENCE PROVOST CLARENDON 


(c) Whether or not I appear to have cor- 
rectly diagnosed my requirements. 

In this connection, I miyht say that 1 huve 
about concluded from conversation with insur- 
ance men that it is unwise to combine life in- 
surance and disability insurance in one policy. 
They are cntirely different risks, and cannot 
in my opinion be successfully assumed by one 
company without jeopardizing the interests of 
the life insurance policyholders. 

Yours very truly, 
P. R. E., Washington, D. C. 


You are carrying your present life 
insurance policies with good Old Line 
companies, but you are at present un- 
derinsured. You state that the com- 
pany with which you are associated has 


a pension plan whereby adequate pro- © 


vision is made for your old age. I 
assume that this pension does not pro- 
tect your wife in event of your pre- 
deceasing her. 

A good thrift plan which has been 
proved practical and workable is to 
divert 10% of the annual income to- 
wards life insurance premiums, and 
10% to savings bank or conservative 
investments. 


There is no reason why you should 
not take out additional life insurance, 
with perfect propriety and safety, in 
the Mutual Benefit if their policy plan 
of Accelerative Endowment appeals to 
you. That is a good form of policy 
and a conservative one. 

I would suggest that you apply for 
$10,000 additional life insurance, at 
least, since, with your present policies 
aggregating $7,000, this would bring 
your protection up to only $17,000. 
When applying for the additional $10,- 
000, it would be well to state that the 
proceeds are to be payable to the bene- 
ficiary as income—either over a term 
of years or, preferably, as an annuity 
for her life. This relieves her of the 
necessity for seeking investment or 
asking the advice of relatives or friends 
regarding her financial affairs. 

I do not agree with you that “it is 
unwise to combine life insurance and 
disability insurance in one _ policy.” 

(Please turn to page 563) 





good collateral value: 


ability and collateral value: 


Anaconda Copper Ist 6s °53 
Cuba Railroad Ist 5s °52 
U. S. Rubber Ist 5s °47 





BYFI Recommends 


Bonds with a high factor of safety, ready marketability and 


N. Y. Telephone Co. ref. 6s Ser. “A” °41 
Del. & Hudson 15-year 5%4s °37 
Bethlehem Steel Ist guar. 5s 42 
N. Y. Cent. & Hud. River deb. 4s °34 4.8 


Bonds with a good factor of safety, fair income, good market- 


American Sugar Ref. 15-year ref. 6s 37 


Preferred stocks with ample security, a liberal income return 
and some possibility of enhancement in value: 
Famous Players preferred ($8) 
U. S. Smelting & Refining preferred ($314) 
Schulte Retail Stores preferred ($8) 
Willys Overland preferred ($7) 
tEx-dividend $29.75 paid on account of accruals. 


Yield 
5.2% 
5.1 
5.3 
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The Outlook for Oil Companies 


in Venezuela 


Conditions Favor Large Future Output from 


South 


tion of petroleum declines stead- 

ily over any extended period, 
the oil industry looks out to the most 
likely foreign fields with more than 
ordinary interest. It is natural, there- 
fore, that, with a gradual rate of decline 
in the daily average production since 
last May as well as a decline in ship- 
ments from the Mexican fields, the im- 
portance of Venezuela as the most ac- 
cessible foreign field should increase in 
direct proportion. 


W* ENEVER the domestic produc- 


Now Sixth Largest Field 


Venezuela is now the sixth largest 
oil producing country in the world and 
will probably rank fifth within a very 
short time. Besides the United States 
and Mexico, it is outranked potentially 
only by Russia and Persia, both of 
which are of comparatively limited in- 
terest from the point of view of Amer- 
ican oil companies or investors. 

Last year, when Venezuela increased 
its production more than 100% over 
1924, it really had the first year of com- 
mercially important production in its 
short history as an oil producing coun- 
try. In 1915, wells were drilled in five 
different fields, all located in the Mara- 
caibo basin in the western part of the 
country, and production was obtained 
in each. , 

Prior to 1920, however, the possibili- 
ties of the Venezuela fields were fairly 
nebulous. The wells that were brought 
in during the earlier years had rela- 
tively small production of 


America’s Most Accessible 


on the shores of Lake Maracaibo 
brought in a well with a production of 
100,000 barrels a day and enthralling 
tales of the rich sands in this basin 
drifted northward to the United States. 
During the following two years exten- 
sive exploration was done on the old 
concessions and new concessions that 
were acquired from the Venzuelan Gov- 
ernment. Whatever production came 
in in these years was purely incidental 
to the test drilling. The most impor- 
tant activity in the country was the bar- 
tering for leases and attempting to 
prove up locations. 


Production on Commercial Basis 


Last year found the stage all set, 
with sufficient production in the Mara- 
caibo section to start production on a 
commercial basis. Transportation facil- 
ities of the peculiar type necessary to 
meet the requirements of the country 


. were provided. The larger companies 


had sufficient rigs set up to start offset 
drilling around the discovery wells in 
the various fields. The Venezuela Gov- 
ernment had committed itself definitely 
on the rights of foreigners who pro- 
vided the capital and equipment to ex- 
ploit its rich oil fields. Oil production 
in the United States and Mexico was 
declining. As the result of all these 
factors, Venezuela produced almost 
20,000,000 barrels last year and can 
probably double that figure this year 
if ample transportation facilities are 
provided. 


Field 


Venezuela is a logical place for the 
United States to acquire enough oil to 
offset reductions in the output of pe- 
troleum in the home fields. It is only 
2,000 miles from New York and is 
nearer to both the European markets 
and the Atlantic seaboard refineries 
than any of the producing fields in 
Mexico. Originally only a heavy oil 
was found, but later wells have been 
brought in of oils as high as 40 degrees 
Baume, comparing with the light oils in 
the California fields. Transportation 
by pipe line to the deep water loading 
stations and by tanker to New York 
represents. a total cost of about 60 
cents a barrel. 

No one has as yet any workable idea 
of the extent of Venezuela’s tremen- 
dous oil reserves. The geological struc- 
ture of the Maracaibo basin, hedged in 
on three sides by the Andes, together 
with the seepages and asphalt lakes in 
the eastern part of the country give 
rise to estimates of tremendous re- 
serves. Some of the test wells have 
given an initial production as high as 
anything known in the history of the 
oil industry. Recent wells brought in 
by the Standard Oil Company in the 
eastern part indicate that the entire 
country is underlaid with oil sands. 


Outlook for Companies 


While there is little doubt of the im- 
portance of Venezuela as a readily ac- 
cessible source of petroleum for the 
United States, it is a great deal more 
difficult to forecast which 
of the numerous companies 





heavy asphalt base oil. In 





1920, interest in the oil 
possibilities of Venezuela 
was again renewed when 
the Government opened up 
vast tracts in the western 
part of the countrv to de- 
velopment. Large conces- 
sions were obtained by a 
number of syndicates, some 
of which still exist; others 
have fallen by the wayside 
or have been absorbed by 
the stronger oil companies 
which have come into Ven- 
ezuela within the past few 
years. 

In the last month of 1922, 
the Dutch Shell interests 
drilling in the La Rosa field 
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ECURITIES 


companies 


of 


of interest. 


held by Mexico. 


operating 
in Venezuela have lately 
been attracting a good deal 
It is felt that 
Venezuela is slowly ap- 
proaching that place in 
petroleum production once 
Conse- 
quently, this article, which 
describes the most recent developments, ought 
to be of considerable interest to investors. 


in the field will fare well 
from the profit point of view 
at this early stage of the 
country’s oil development. 
Undoubtedly General As- 
phalt and the Royal Dutch 
companies with which it is 
affiliated, as the pioneers in 
this part of the world, 
should stand well near the 
top of the list. Lago Petro- 
leum, with its vast conces- 
sions underlying practically 
the entire bed of Lake Mar- 
acaibo and other valuable 
strips on the mainland and 
with its new Pan American 
backing, will also occupy @ 


oil 














prominent place among the 
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companies which will prosper from 
Venezuela oil development. 

Creole Syndicate and Maracaibo Oil 
Exploration are not attempting to ob- 
tain commercial production at their 
own expense but have subleased acre- 
age to Gulf Oil and Standard Oil of 
New Jersey on a royalty basis. The 
Sun Oil Company, through a subsidiary, 
is drilling on its leases to the southeast 
of Lake Maracaibo. Carib Syndicate 
has a vast tract of leased land in the 
neighboring country of Colombia and 
is interested in the Maracaibo basin 
through a minority interest in the Colon 
Development Co., a Royal Dutch sub- 
sidiary. Venezuela Petroleum owns 
Government concessions which are be- 
ing drilled by other oil companies on a 
royalty basis. American Maracaibo 
Company owns scattered tracts, the 
most important of which adjoins the 
Mene Grande field where oil was first 
discovered in Venezuela, but has not 
been eminently successful with its own 
production. The La Rosa district where 
Lago and the Dutch Shell interests are 
obtaining most of their production holds 


—_ 


the center of the stage in Venezuela at 
the present time. 

In addition to the above companies 
whose operations are dependent almost 
entirely on the future development of 
Venezuela oil fields, a great number of 
oil companies in the United States are 
interested either directly or indirectly 
through subsidiaries and drilling con- 
tracts on the concessions of other com- 
panies. The roster of these corpora- 
tions is indeed impressive and includes 
the following companies interested to a 
greater or lesser extent in Venezuela 
oil developments: Standard Oil Com- 
pany of New Jersey, Standard Oil of 
Indiana, Pan American Petroleum, 
Texas Company, Gulf Oil Corporation, 
Atlantic Refining Company, Royal 
Dutch, The Sun Oil Company, Pure Oil, 
Sinclair Exploration Company, New 
England Oil and others. 

The participation of such companies 
in the development of Venezuela oil 
lands is highly significant as to the 
future outlook and potentialities of this 
country as a prolific source of petro- 
leum. 





a 


New S. O. of California Will 
Occupy Strong Position 


HE new Standard Oil Company of 

California, created in the merger 

between Pacific Oil Company and 
Standard Oil of California, will be one 
of the largest producing companies in 
the world. The Standard Oil output in 
California at the present time is over 
80,000 barrels of crude daily with an 
additional 45,000 daily production shut 
in. Pacific Oil will add 55,000 barrels 
daily to this output giving the new 
company a production of almost 25% 
of the entire production in the Cali- 
fornia fields. 

From the viewpoint of asset value 
and corporate structure, the new cor- 
poration will tower over other oil com- 
panies operating on the West Coast. 
The consolidated balance sheet shown 
below indicates an asset value of 412 
million for the new company, after de- 
ducting from the assets over 35.7 mil- 
lion dollars which is the figure that 
Pacific Oil carries its interest in Asso- 
clated Oil and Associated Pipe Line. 
The latter two companies will be di- 
vorced from the new company in order 
to comply with laws of the State of 
California prohibiting the merger of 
Pipe line companies. 

In 1924, net profits of the two com- 
panies effected by the merger totalled 
over 35 million dollars after deprecia- 
tion, taxes and ali other charges. It is 
calculated on the basis of the first nine 
months’ carning statements of Pacific 
Oil and estimated earnings of Stan- 
dard Oil of California that the new 
company would have shown a consoli- 
dated earnings statement running close 
to 50 million dollars from operations 


for JANUARY 16, 1926: 


‘Pacific Oil. 


during the past year. 

The basis of the merger is a straight 
exchange of stock, share for share, in 
the new company for each share held of 
either Standard Oil of California or 
From this exchange, the 
new company will have approximately 
13 million shares outstanding. Pro- 
vision is made in the merger for the 
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disposition of Pacific Oil’s holdings of 
Associated Oil and its one-third inter- 
est in Associated Pipe Line. A distri- 
bution will be made to Pacific Oil stock- 
holders prior to the merger either in 
the form of a cash or stock dividend— 
possibly an arrangement whereby the 
present holders of Pacific Oil stock will 
have the option of receiving cash or to 
take down their pro rata interest of 
Associated Oil stock in kind. In what- 
ever form this distribution is finally 
made, the indicated value on the basis 
of current quotations of Associated 
Oil is approximately $16 a share on the 
8,500,000 outstanding shares of Pacific 
Oii. 

The Standard Oil-Pacific Oil merger 
is thought to presage other consolida- 
tions among the large producing com- 
panies in California and introduce a 
stronger element of control and stabil- 
ity in these fields—the absence of which 
during the past three years has been 
one of the sore spots of the petroleum 
industry. Consolidations of this nature 
have been projected before but never 
materialized because of public (and 
heretofore government) disapproval to 
centralization in the oil industry. The 
Government now has rather definitely 
committed itself on the side of anything 
to promote harmony between competing 
oil companies in the interests of con- 
servation of petroleum, 

Future economies in operation to re- 
sult from this consolidation are not 
within the bounds of specific calculation 
at this stage in the merger plans. 
However, in a general way, it is a fact 
not to be overlooked by present or pros- 
pective shareholders in the two com- 
panies concerned that many operating 
advantages and savings will be effected. 
Pacific Oil holdings adjoin the Stan- 
dard Oil leases in a number of the fields 
and the offset drilling that has char- 

(Please turn to page 588) 








L How the New S. O. of California Lines Up | 


Assets 


Standard of 
California 


$211,640,353 


Property, Equipment 
and Leases 


Securities and Investment 
STIRS Lo ee 


Inventories, including 
Oil in Storage 


Other Current Assets 


Accounts and Bills Payable 
Deferred Liabilities 


Reserves for Dep., 
Taxes and Insurance....... 


Stocks 


Profit and Loss Surplus ... 








29,506,225 
18,081,814 


71,193,533 
22,382,946 
352,804,871 
Liabilities 
22,500,000 
9,074,480 


10,210,855 
235,228,447 
(9,409,137 shares) 
73,366,667 
352,804,871 


Pacific Oil 


$27,477,004 


New Co. 


$239,117,357 


51,904,748 
10,276,768 


45,701,415* 
28,358,582 


1,019,392 
4,707,869 
95,385,781 


72,212,925 
27,090,815 
412,481,094 


22,500,00 


14,255,607 
3,317,037 


5,181,127 
892,615 


23,712,040 


52,500,000 
(3,500,000 shares) 


13,099,999 
95,385,781 


33,922,895 
Capital & Surplus 
$338,485,555 
Represented by 
12,909,137 shares 
412,481,094 © 








*Less $32,209,558 for Associated Oil interest and $3,500,000 for Associated 


Pipe Line stocks. 
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subscriber, 


may be interested. 
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The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SECTION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 


As a yearly each issue are 


scription. 


personal interviews be granted by this 


received—103, 
The use of this personal inquiry service in 
conjunction with the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 sub- 
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The inquiries presented in 
only a few of the thousands 
292 were replied to in 1925. 
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PERE MARQUETTE 


I bought 20 shares of Pere Marquette at 53 
last year. Would you adrise me to take my 
profit and put it in some other railroad stock 
that has not yet registered any important ad 
vance, or do you beliere I will do just as wel 
to retain the Marquette stock?—L. M. ./.. 
Chicago, Tl. 

Pere Marquette figures prominently 
in the Van Sweringen combine and, 
under the terms of exchange, the com- 
mon will be entitled to 85% in common 
stock of the new company. While at 
first sight it would appear that the 
speculative possibilities of Pere Mar- 
quette are limited, the recent advance 
in the market valuation of Nickel 
Plate shares gives rise to some opti- 
mism. Obviously, anything further 
along these lines must be reflected in 
advancing quotations for the stock you 
are now holding. In effect, you are 
speculating on the future price course 
of Nickel Plate shares, and therein lies 
an interesting situation. The new com- 
pany appears destined to-take its place 
among the major roads of the country. 
Independently, its proposed component 
parts are prospering. With the benefits 
to accrue from consolidation, notably 
economies in operation, the combine 
might be expected to give a good ac- 
count of itself. Pere Marquette stock- 
holders will benefit as partners. Indi- 
cated earnings and prospects of the 
greater Nickel Plate are of a substan- 
tial nature which influences us to view 
its future along constructive lines. We 
believe it would be advisable to main- 
tain your present position a_ while 
longer. 


BURNS BROTHERS 


I have some Burns Brothers stock, the 8 
per cent A and the common B shares. The 
fret cost me $122 and the other $20 a share. 
I seldom see anything in the papers about 
these stocks. What do you think of my in- 
vestment?—R. S. L., Syracuse, N. Y. 


We view the Eurns Brothers issues 
fully as much frem the speculative as 
from the investment angle. The com- 








Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 








pany is doing very well at the present 
time, due to its ability to procure satis- 
factory supplies and command a fair 
market price, but its earnings record 
has been very irregular and at various 
times in the past even the Class A divi- 
dend has not appeared to rest on a very 
firm foundation. If the past record of 
the company is to be accepted as a 
criterion one has not reasonable assur- 
ance that its present mild prosperity 
will be carried through to the indefinite 
future. A stock such as this carries 
with it a certain measure of risk. 
While due to existing industrial condi- 
tions these stocks are not devoid of 
speculative possibilities, frankly, we be- 
lieve better opportunities lie elsewhere. 
A switch to Famous Players described 
elsewhere in these columns is suggested. 


AMERICAN CAN CO. 


When American Can declared its stock divi 
dend my friends urged me to sell as the good 
news, they said, was out and stocks always 
go down then. But I held on. The advance 
since then, however, makes me consider tak- 
ing the good profit I have. 1 hold only 20 
shares, but they cost me only $89 a share 
less than three years ago. I will appreciate 
your advice as you advised me to hold this 
stock when it was $100 lower than now.— 
K. D., Nashville, Tenn. 


We are very pleased to note your 
profitable venture in American Can. It 
is rarely indeed that one can boast of 
over 200 points profit in a single issue. 
However, the stock has now reached a 
level where calm deliberation is essen- 
tial. American Can at 89 was an out- 
standing opportunity, but the same 
stock at prevailing quotations does not 


appear in a particularly attractive 
light. With due allowance made for 
present and prospective earnings, as 
well as the capital split-up, it will be 
readily seen that viewed from the in- 
trinisic value standpoint the stock is 
selling high enough for the time being. 
We believe you would be justified in 
accepting your profits and suggest you 
select one of the sounder rails for the 
re-employment of your friends. South- 
ern Railway appears in an attractive 
light. The road is prospering greatly 
and in view of the industrial rejuvena- 
tion of the South has a bright outlook 
ahead. 


HAYES WHEEL 


I paid $38 a share for Hayes Wheel about 
two years ago, and while I hare reason to be 
satisfied with it from a business man’s in- 
vestment standpoint I have not felt that the 
stock has kept pace in its market movements 
nith other stocks in the same industry and 
with less favorable prospects. Should I keep 
7 holding this stock?—R. B. F., New York 
‘itu. 

An official earning statement of 
Hayes Wheel is not as yet available 
but basing an estimate on the showing 
of the company for ten months, it ap- 
pears reasonably certain that some- 
thing like $8 a share will be earned on 
the common as the result of 1925 op- 
erations. This compares with $3.16 in 
the preceding year. The substantial 
increase in earnings is due partly to 
the prosperous year enjoyed by the in- 
dustry in general, and partly to a thor- 
ough reorganization of its plants. 

(Please turn to page 552) 
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One-Profit 


Studebaker Standard Six Duplex-Roadster 


$1125 


Freight and war tax extra 


Lone Retz 


Studebakers 


Enable salesmen of the Long-Bell Lumber Company to travel 
5 cents per mile 


for as little as 


HE Long-Bell Lumber Company of Kansas 

City is another of the many national concerns 
which have proved that it pays to supply salesmen 
with One-Profit Studebakers. 


Ten Studebaker cars are being used by this 
company’s representatives. Two have traveled 
over 27,000 miles, while the average mileage of 
the ten is 11,720 miles. Cost records covering 
gasoline, oil, tires, repairs, garage rent, cleaning, 
insurance, and license, show that the average op- 
erating expense is as low as $.0542 per mile. 


More profitable in the long run 


This is fresh proof that the 6-cylinder Stude- 
baker car can be operated for practically the same 
cost as the ordinary 4-cylinder car which averages 
from 5% to 6 cents per mile. 


Experience proves further that the slightly 
higher first cost of Studebaker equipment is coun- 
ter-balanced by superior performance and years’ 
longer service resulting in much lower deprecia- 
tion. 

Thus, the One-Profit Studebaker is actually 
more profitable in the long run. In addition its 
much finer appearance creates prestige. And its 
greater power, greater comfort, and greater de- 
pendability enable the salesman to cover more 
territory and produce more business. 

COST 


STUDEBAKER CARS 


JANUARY 16, 1926 


Entirely new-type open car 

The Studebaker Standard Six Duplex-Roadster, 
illustrated above, has many practical advantages 
as a car for salesmen. Within its steel-framed top 
are concealed the famous Duplex roller side en- 
closures which banish curtain trouble and give 
protection from rain or storm in 30 seconds. It 
has 18 cubic feet of water-tight, dust and dirt- 
proof storage space under its rear deck for sam- 
ples, advertising matter and personal baggage. 

The engine, according to the rating of the So- 
ciety of Automotive Engineers, is the most pow- 
erful in any roadster of its size and price. 

Other conveniences include an 8-day clock, 
gasoline gauge on dash, automatic windshield 
cleaner, rear-vision mirror, stop light, spare tire 
lock and a coincidental lock to ignition and steer- 
ing wheel. 


A better car at a lower price 

Like every Studebaker, this Standard Six Duplex- 
Roadster is Unit-Built on the One-Profit basis. 
All its vital parts are built in Studebaker plants. 
As a result Studebaker saves the profits of outside 
parts suppliers and is able to offer a finer quality 
car at a One-Profit price—a car that is Unit-Built 
to give scores of thousands of miles of excess 
transportation, greater riding comfort, lower up- 
keep, and, finally, higher resale value. 

LESS IN THE LONG RUN 
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Seventy-first Lesson 








Pyramiding Practice vs. ‘Theory 


—Some Practical Points Which the Amateur Must Consider— 











N our last issue we published on the original trade, or base 
a contribution on the subject of the pyramid, but also on 
of pyramiding, setting forth E welcome further discussion by the subsequent purchases. If 
a method employed by one of we assume that the original pur. 
our subscribers. Contributions our subscribers on “pyramiding”’ chase is so cleverly timed that 
of this character are always nage: the price of the stock never re- 
welcome, for they offer an op- or any other phase of the principles of  acts.a full point after the stock 
portunity for discussion which ‘ E is bought, but advances steadily 
may contain something of in- stock market operation. This depar: t- for three points or more, then 
terest to our inexperienced wes ; the plan will show a profit. We 
traders. ment has alr eady indicated its popular “do not believe this is a safe as- 


The article to which we refer ; ° ° sumption to make, for the prob- 
was especially valuable in this uty but we believe uts usef ulness could ability of being able to make the 


connection, because it pointed be increased i larger . original purchase within one 
j i 
out the opportunity for profit d f » ger percentage of ts point of the bottom of the last 


under favorable conditions, at yregders could be induced to contribute. reaction in a trading range just 
the same time, it does not call ; ‘ A prior to a steady advance is 
attention to the fact that the The more interesting and suggestive low. 

method is not entirely fool- f 7 . . On the other hand, there is a 
proof, and that there are risks Communications will be printed together high probability that the price 
involved which a novice might will have one or more reactions 




































easily overlook in his enthusiasm with our comment. of a point or more before the 
to try the system. The theory real advance gets under way. A 
presented is sound as far as it one-point reaction means a stop- 
goes, but we regret that the out, with a loss of $1 a share, 
subscriber did not supplement his margin would be required on the way plus commissions and tax. 

article with tabulations of the results up, but the price of the stock would Our reason for saying that the proba- 






of ten or a dozen actual operations not have to advance so high in order bility of avoiding a one-point reaction 
wherein he made use of his plan. Such to reach the level where no more mar- is low, is based on our belief that the 
exhibits would have indicated the per- gin would be required. average experienced trader makes his 
centage of trades that resulted in loss, It seems to us that the ideal pyramid purchase after he believes he has ob- 
if any, and how much of the profit of on a ten-point margin, as contemplated served confirmation of recovery of 
the successful trades was cancelled by in the case under review, is one where’ strength following the last reaction. 
such loss. the base is just ten times the amount The price level at which he reaches this 

The method proposed assumes that of each additional lot. The margin for decision may be several points above the 
the trader is dealing in round lots of the original commitment is the only bottom of the last reaction. It is seldom 
100 shares. The same principles would margin required because every point at the bottom, or even within a point 
apply to transactions in odd lots. The advance supplies the margin for the of the bottom. 






































only difference would be that each lot next lot purchased. If the decision to buy is reached at a 
would cost % to %4 point more on ac- It is well to point out that under level several points above the low level 
count of the odd-lot broker’s commis- ordinary trading conditions a ten-point of the reaction, the trader has no con- 
sion. margin is not sufficient, and would cern over one or more dips in the price N 
In the plan suggested, the “base” of probably not be agreeable to any con- subsequent to his purchase, for such a 
the pyramid is three times the size of _ servative broker, unless a close stop- dips may only indicate increasing tech- 
each additional lot. If the base were loss order were used. Therefore, the nical strength, especially if the offer- 
‘ smaller, the total amount of margin re- student should understand that one of ings which cause them are readily ab- 
quired on the way up would be slightly __ the essential features of the plan which sorbed, and support is apparent within 
less, but the price of the stock would our subscriber suggests is the close a few points of the top of a preliminary 
have to advance a little higher before stop which he uses on all of the com- rally. The mere fact that the price 
reaching the level where no more ad- mitments involved in the pyramid. dips one point is no indication of weak- 
ditional margin would be required. If Let us investigate the probable ness, and, therefore, is no logical excuse 
the base were larger, somewhat more effect of this close stop, not only (Please turn to page 565) ; 
Our Forecasts of Dividend Changes for the year will be published in two series. 
The first, covering railroad and public utility companies, will appear in the 
Feb. 13 issue. The second will cover the entire miscellaneous group and 
will appear in the Feb. 27 issue. No investor can afford to remain 
without these two issues of the Magazine. 7 
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4) tartling 
New Prices. 


Vital Improvements ~ 
Attractive New Colors 


Absolute smoothness and quietness of engine operation 
characterize the improved Dodge Brothers Motor Car. 


Decreased weight gives it a surprising new snap and 
elasticity. 


The lower and more graceful closed bodies are finished in 
rich and attractive colors. 


hare, Vision from within is increased to an almost incredible 
roba- degree. 

ction 

: = Reduction of bulk was accomplished by further notable 
s ob- advances in all-steel body construction, in which Dodge 
Brn Brothers have led the world from the very beginning. 


ction. 
3 this Naturally there is a proportionate gain in operating 
— economy—with increased safety and durability. 
point & 

Any member of the great Dodge Brothers Dealer organ- 
pt ization —the finest and most aggressive in the world—will 


con- gladly give you a‘! the interesting details. 
— New prices now avail- 
u 
tech. | “ble from any Dodge 
offer- Brothers Dealer Donce BrotrHers |INC.DETROIT 


b Donce BrotHers (CANADA) LIMITED 
V a 4 TORONTO, ONTARIO 


‘ithin 
mary 
price 
yeak- 
<cuse 


DopGe BROTHERS 
MOTOR CARS 
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Important Changes in Capitalization of Leading Companies 


Actual Changes Reported Since Our Issue of Dec. 19 


Dates of Stk. Divs. & Rights are dates of record: in. previous issues they were dates of payment 


1925 


AMERICAN BANK NOTE CO. 
Dec. 1—Reduced par value: of Com. Stk. from $50 to $10. 
Increased: Auth. on, Stk. from 200,000 shs. to 1,000,000 shs. 


Dec. 14—Exchanged: 5 shs. new Com. for each sh. old....shs 494 955 


AMERICAN BROWN BOVERI ELECTRIC CORP. 
Dec. 10—Sold: privately Add. Ptcptg. Stk 


AMERICAN CAR & FOUNDRY CO. 
Dec, 24—Organized: a Subs., the AMERICAN CAR & FOUNDRY 
MOTORS CO., to take over control of the FAGEOL MOTORS 
CO. of Ohio, Mfrs. of motor buses and trucks; and the HALL- 
SCOTT MOTOR CO. of Oakland, Calif., Mfrs. of gasoline engines 
for motor trucks, motor boats and airplanes. 


AMERICAN-LA FRANCE FIRE ENGINE CO., INC. 
Dec. 21—Increased: Auth. 7% Cum. Pfd. Stk. from $4,000,000 to 


$5,000,000. 
Increased: Auth, Com. Stk. from $3,950,000 to $5,000,000. 
(New Stk. to provide for greater commercial truck and bus output at 


the new Bloomfield plant.) 


AMERICAN WATER WORKS & ELECTRIC CO., INC. 
Sept. 2—Auth. sale: for cash, of Add. Com. (proceeds for pals 


capital) 000 
Between Sept. 2 and Dec. 15—Acquired: all Out. Stk. of ALTON 
WATER CO. (Ill.) and RUMSON IMPROVEMENT CO. (N, J.). 


BROOKLYN UNION GAS CO. (THE) 


Dec. 4—Arranged to offer: new deb. 54s to employees, at par. 
$550,000 


Dec. 12—Offered: to Cap. Stockholders right to subscribe, at par, to 
$22 of new cv. deb. 5%s, '36 for each sh. Cap. Stk. held. .$11,250,000 


BROWN SHOE CO. 
Dec, 31—Exchanged: 3 shs. new no-par Com. for each sh. Rey $100- 
A eee ee oe ts. shs 252,000 


CHILDS CO. 
Nov. 28—Paid: to Com. Holders a Div. of 1% in Com. Stk.shs 3,304 
Dec. 8—Sold: 5-yr. 5% Notes, ’30 $2,000,000 


CHRYSLER CORP. 
Between Fon 6 ont Sept. 30—Acquired: all property of THE AMER- 
ICAN TOR BODY CO., at Detroit, Mich $3,500,000 
Dec. Fave tte», Auth. Com. Stk. from 800,000 shs. to 3,200,000 


shs 100,000 


shs. 
Dec. 28—Exchanged: 4 shs. new Com. for each sh. old.shs 2,720,000 


COMMERCIAL INVESTMENT TRUST CORP. 
Dec. 26—Increased: Auth. 7% Cum. Pfd. Stk. from $6,000,000 to 


$12,500,000, 

Created: new issue of 644% Cum. 1st Pfd. Stk. ($15,000,000). 
Increased: Auth. Com. Stk. from 350,000 shs. to 650,000 shs. 

Dec. 30—Offered: to Com. Holders right to subscribe, at $60, to 1/5 
sh. Add. Com. for each sh. held shs 72,000 


DAVISON CHEMICAL CO. (THE) 
Dec. 22—Sold: 5-yr. deb. 6%s, '31 


EQUITABLE TRUST CO. OF NEW YORK 
Dec. 29—Increased: Auth. Cap. Stk. from $23,000,000 to $30,000,000. 


FEDERAL LIGHT & TRACTION CO. 
Dec. 15—Paid: to Com. Holders a Div. of 1% in Com. Stk. .$59,006 


FLEISCHMANN CO. (THE) 
Dec, 17—Exchanged: 3 shs. new Com. for each sh. old..shs 4,500,000 


FOUNDATION CO. 

Nov. 11—Offered: to Cap. ore right to subscribe, at zs. 
to 1/9 sh. Add. Cap. Stk. for each sh. held Shs 10,000 
Dec. 3—Offered: to Cap. Stockholders pt to subscribe, at $28, 50, 
4 1 A-9 Class “A’’ Stk. of FOUNDATION Foreign Corp. for each 
shs 100,000 
(FOUNDATION Foreign Corp. is a new Subs. to be organized— 
with Auth. no-par Cap. “of 160,000 shs. Class “A” and 160,000 shs. 
Class “B”" Stk., both voting—to handle business in Europe, Africa 
and Asia—see our Issue of Nov. 7. All Class “B” is to be held by 
parent Co., and 20,000 shs. Add. Class “A” is to be issued for cash 

to Underwriters of above 100,000 shs. Class ‘“A’’.) 


GENERAL BAKING CORP. 
Nov. 23—Purchased: THE SMITH GREAT WESTERN BAKING 
CORP., having 9 plants in Mo., Kan. and Okla. 


GENERAL GAS & ELECTRIC CORP. (OF DEL.) 
Dec. 15—Paid: to Class “A’’ Com. Holders a div. of 114% in Class 
“A” Com. (or 37%c cash) shs 4, 


GENERAL MOTORS CORP. 
Nov. 21—Acqui’ed interest: in VAUXHALL MOTORS, LTD., of 


Luton, England. 
Dec. 23—Increased: es Cap. of its Subs, GENERAL MOTORS 


ACCEPTANCE COR $5,625,000 


GINTER CO. (THE) 


Dec. 17—Paid: to Com. Holders a Div. of 33%% in Com. Stk. 
shs 50,000 


$3,000,000 


Dec. 28—Increased: Auth. Com. Stk. from 200,000 shs, oe 600,000 shs, 
Created: new issue of 7% Cum. Ist Pfd Stk. ($5,000 00). 
Dec. 31—Changed name: to “FIRST NATIONAL i stones, INC.” 
Exchanged: 0.115 sh. new 7% ist Pfd. ($100 ~ for each sh, old 
8% Cum. Pfd. ($10 par) $1,926,250 
Issued: 150,000 ag" new Com. and $1,277, 500 new 7% Pfd. for 
assets of JOHN T. CONNOR CO. with 589 retail grocery stores in 
New England. 
Issued: #00. 000 shs. new Com. and $1,288,000 new 7% Pfd,_ for 
= * O’KEEFE’S, INC., with 640 retail grocery stores in New 
nglan 
Issued: 15,000 shs. new Com. to Executives for services contracts in 
connection with the consolidation. (Consolidation gives Co. total of 
about 1,640 New England Stores.) 


GOODYEAR TIRE & RUBBER CO. (THE) 
Dec. 10—Sold: 3-yr. 5% g. Notes, '28 (Proceeds for working Cap.) 
$15,000,000 
HAVANA ELECTRIC RAILWAY, LIGHT & POWER CO. 
Dec, 14—Plan cf exchange: for HAVANA ELECTRIC oe 
CO. securities declared operative. (See our Issue of Oct 
Dec. 18—Control: of new HAVANA ELECTRIC UTILITIES co. 
acquired by ELECTRIC BOND & SHARE CO. and its affiliated 
AMERICAN & FOREIGN POWER CO. 


HOWE SOUND CO. 
Nov. 14—Offered: to Cap. Stockholders right to subscribe, at $12, to 
% sh. Add. Cap. Stk. for each sh, held shs 99,210 


INDEPENDENT OIL & GAS CO. 
Nov. 23—Acquired: 200-mi. pipe line and storage facilities of the 
INDIAHOMA REFINING CO. in the mid-continent Cushing field. 
Dec. 30—Offered: to Cap. Stockholders right to subscribe, at par, to 
$6 par amount of new S5-yr. cv. 614% g. Notes, ’31, for each sh. held, 
$3,000,000 
MACK TRUCKS, INC. 
July 9—Organized: wholly owned Subs., “MACK TRUCKS AC. 
CEPTANCE CORP.”, with Auth. Cap. Stk. of $2,000,000 and paid- 
in gy of $200,000, to finance truck sales. 
0 . 4—Increased: Auth. Com. Stk. from 500,000 shs. to 1,000,000 
s “_ 


Dec. 9—Purchased: the $13,000,000 factory of the NILES-BEMENT- 
POND CO., of Plainfield, N. J. 
Dec. 15—Paid: to Com, holders a Div. of 50% in Com, Stk. 
shs 203,838 
MURRAY BODY CORP. 
Owing to receivership, Stk, Div., announced in our Issue of Dec. 19, 
was not paid. 


NATIONAL DAIRY PRODUCTS CORP. 
Dec. 9—Arranged to acquire: all Cap. Stk. of THE FRANKLIN 
ICE CREAM CO. (Plants at Lincoln, Neb.; Kansas City, Mo.; and 
Tonganoxie, Kan.) in exchange for Com. Stk shs 22, 000 


NEW YORK CANNERS, INC. 
Dec. 1—Increased: Auth. Com. Stk. from 200,000 shs, to 250,000 shs. 
Created: new issue of 60,000 shs. no-par $6 Cum. cv. Pfd. Stk. 


Sold: privately, at about $75, all Auth. $6 Cum. cv. Pfd. Stk. 
shs 60,000 


Paid: to Com. Holders a Div, of 5% in Com. Stk........shs 6,180 


NORTH AMERICAN CO. (THE) 
Dec. 5—Paid: to Com. Holders a Div. of 244% in Com. Stk.$923,630 


OWENS BOTTLE CO. (THE) 
Dec. 16—Paid: to Com. Holders a Div. of 5% in Com. Stk.$826,375 


PACIFIC GAS & ELECTRIC CO. 
Dec 18—Purchased: the SACRAMENTO GAS CO 


PACIFIC OIL CO. 
Dec, 24—Arranged to consolidate: with the STANDARD OIL co. 
OF CALIFORNIA. Its Subs., the ASSOCIATED OIL CO., is not 
to be included in the merger. 


PHILLIPS PETROLEUM CO. 
Nov. 25—Offered: to Cap. Stockholders right to a. rg $40, to 
Y% sh. Add. Cap. Stk. for each sh. held 481,416 


POSTUM CEREAL CO., INC. 
Dec, 23—Arranged to acquire: all Out. Stk. of the = co., 
INC., in exchange for Com. St s 570,000 
Dec. 28—Increased: Auth. Com. Stk. from 800,000 shs. ay 1.375, ‘000 


shs. 
REID ICE CREAM CORP. 
Nov. 6—Increased: Auth. Com. Stk. from 150,000 shs. to 178,000 


$1,468,844 


shs, 
Offered: to Com. Holders right to subscribe, at $35, to ai? - Add. 
Com. Stk. for each sh. held s 25,000 


REYNOLDS (R. J.) TOBACCO CO. 
Dec. 31—Retired: at $120, all 7% Cum. Pfd. Stk 


UNITED CIGAR STORES CO. OF AMERICA : 
Between Sept. 2 and Dec, 14—Acquired: 31 real estate properties, 
sold 14; and opened 7 new stores. 

Dec. 10—Paid: to Com. Holders a Div. of 1%% in Com. Oe os 


(Please turn ta page 590) 
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of Quality 


OTORISTS bought, in the first ten months of the fiscal year— 
110% more Gum-Dipped Cords bearing this trade mark than 
in the same period of 1924. 

This remarkable increase was due to quality built in by exclusive 
manufacturing processes—carried out by over 13,000 stockholding 
employees who, having a definite and direct interest, hold to the 
closest standards of painstaking, accurate workmanship in making 
every tire of Firestone’s mammoth output a perfect product. 

They use the best materials obtainable, highest grade rubber direct 
from the plantations and special fabric made in the Firestone Mills. 


It is only natural, with such a high quality product, that Firestone 
has attracted the best tire dealers of the country to serve the motor- 
ing public, in keeping with the Firestone pledge. 

Go to the Firestone dealer, whose service will still further increase 
your tire economy. 


THE MARK OF QUALITY 








AMERICANS SHOULD PRODUCE THEIR OWN RUBBER . . K6SG kn salarnbne 
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Business Rests On Sound Foundation 


Retail Trade Slightly Less Active—Production Main- 
tained at High Level—Commodity Prices Stable 





STEEL 











Year Ends Strong 


HE year 1925 ended auspiciously 
T for the steel industry with a high 

rate of production maintained up 
to the last day of December, resulting 
in a new record of output at around 
45.5 million tons. This exceeds even 
the war time peak of production by ap- 
proximately a half million tons. As 
far as can be seen from present indica- 
tions, a good rate of output will be 
maintained, at least for the first three 
months of the new year. Many mills 
are entirely sold out for this period. 
New business, especially from the rail- 
roads, is expected to continue in satis- 
factory volume. 

During December, a number of new 
blast furnaces were put into operation. 
New stacks will be added to the list 
this month. In the Pittsburgh district, 
where activity is at the highest pitch, 
steel operations are at 90% of capacity. 
The Youngstown district is operating 
in excess of 85% of capacity and 
the steel mills in the vicinity of 
Chicago are running a close second to 

(Please turn to page 571) 





COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 
-—1925—_, 


High Low 





Steel (1) 

Pig Iron (2).... 
Copper (3) .... 
Petroleum (4) .. 
Coal (5) 

Cotton (6) 
Wheat (7) 








Steers (10) .... 0.1 
Coffee (11) .... 
Rubber.(12) .... 
Wool (13) 

Tobacco (14) ... 
Sugar (15) .. .. 
Sugar (16) 

Paper (17) 


*Jan. 2. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ec. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No, 
7, Spot, c. per lb.; ({2) First Latex crepe, 
c. per Ib.; (183) Ohio, Delaine, unwashed, 
ce. per Ib.; (14) Medium Burleigh, Ken- 
tucky, o. per Ib.; (15) Raw Cubas, 96° 
Full Duty, c. per lb.; (16) Refined, c. per 
Ib.; _ Newsprint per carload roll, co. 
per Ib. 








When doing business 














THE TREND IN MAJOR INDUSTRIES 


STEEL—In spite of year-end lull, new business is being 
booked in greater volume than shipments. Outlook for 
first quarter of 1926 is good for both volume of output as 
well as profits. 


METALS—Stronger undertone in copper market. Other 
non-ferrous metals firm. Comparatively light stocks of 
domestic consumers and heavier foreign buying should 
add strength to the metal market. 


OIL—Production continues to decline in the face of a strong 
demand for crude and refined products. Higher crude 
prices in Mid-continent district looked for during the 
present month. 


TEXTILES—Trade is light between seasons. Cotton goods, 
higher in sympathy with price rise of raw cotton, are 
moving more slowly to the consumer. 


MOTORS—Dealers carrying fairly large stocks of new and 
used cars. This is natural consequence of record output 
last year and will possibly be corrected by renewed 
buying in the Spring. 


RUBBER—Rubber market firm but quiet. “Anti-monopoly” 
agitation sponsored by Secretary Hoover and the auto- 
mobile manufacturers has had comparatively small 
influence on market thus far. 


RAILROADS—Freight traffic falls off after heavy shipments 
in early part of December, but is still running over 5% 
above the corresponding period of previous year. 


PUBLIC UTILITIES—Several large utilities have rate in- 
increases pending which are being fought with more than 
ordinary bitterness by consumers. Existing rates are 
generally providing good returns. 


LEATHER—Hides are firmer. Shoe manufacturers are 
reporting better business, with retail sales stimulated by 
post-holiday sales. 


SUGAR—Market for raw sugar and refined sugar is quiet 
with little price change pending Government estimates 
of the new Cuban crop to be announced shortly. Estimate 
will probably be between 4.5 and 4.8 million tons. 


RETAIL TRADE—Department store sales during the holiday 
season were from 5 to 10 per cent higher than last year 
according to preliminary reports. Chain store business 
shows a correspondingly larger increase. 


SUMMARY—Activity in both wholesale and retail lines, 
while above the average, is affected by seasonal influences. 
Production in manufacturing lines continues to go ahead 
on a good basis, however, and the outlook for business 
in general for the early part of the year is encouraging. 
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gece tan et, 
No Graphs—No Charts—No Arrows 
But 


DEFINITE anp CONCRETE 
RECOMMENDATIONS 


Telling Clearly 


Exactly What and When To Buy 
and Exactly When To Sell 



































This service does not stop with the buying recommendation. It is 
intensely individual and personal in its operations. Your individual market 
position is closely watched by our market experts and when the opportune 
moment arrives for taking profits we give you definite instructions to sell. 


THE INITIATIVE COMES FROM US 


It is this personal and individual guidance that has made it possible for 
Associate Members to reap the benefits on recommendations showing 


329 Points Profit 
in 275 Days 













The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 








Gentlemen: 


Please send to me detailed information regarding The Richard D. Wyckoff Analytical Staff Service. 
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Income [ax Department 


Conducted by 
M. L. SEIDMAN 
of Seidman & Seidman, Certified Public Accountants 





Sn 





7" HIS department, which will be conducted by Mr. M. L. 

Seidman, C. P. A., one of the best known tax experts in 
the country, will be published regularly until the March 13 
issue. To further the scope of this department, Mr. Seidman 
will answer through our columns any questions bearing on 


the subject. 


Editor, in care of this publication. 


Questions should be addressed to The Tax 


All communications 


must be signed but names will not be disclosed in the pub- 


lished answers. 








Note: This series of articles will 
cover the principles underlying income 
tax payment. Allowance must be 
made, however, for the possibility that 
the present session of Congress will 
enact a new Income Tax law. In this 
event, we shall publish a special arti- 
cle giving in detail the provisions of the 
new law, as enacted. 


generally speaking, all single indi- 


[’: the last article, we learned that, 


viduals had to file an income tax” 


return if their net incomes were $1,000 
or more, and that all married indi- 
viduals had to file a return if their net 
incomes were $2,500 or over. The rea- 
son for these requirements becomes 
more readily apparent in considering 
the question of exemptions allowed in- 
dividuals. That question will therefore 
be discussed in the present article. 


Single Persons 


Under the law as it now stands, a 
single person is entitled to an exemp- 
tion of $1,000. By that is meant that 
if his income is less than $1,000 he will 
have no tax to pay. If his income is 
over $1,000, on the other hand, he will 
ordinarily have a tax to pay. That is 
why all single persons having net in- 
comes in excess of $1,000 must file a 
return. 


Head of Family 


There is one exception to the $1,000 
exemption provision for single persons, 
and that is in the case of an individual 
who is the head of the family. Such a 
person is entitled to an exemption of 
$2,500. 

The question naturally arises as to 
what is meant hy the term “head of 
the family.” The head of the family 
might be defined as a person who sup- 
ports and maintains in his household 
one or more other individuals. Note 
that two factors must exist: a head of 
the family must support some other in- 
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dividual and the dependent must live in 
the same household with the person 
claiming the status of head of the 
family. An unmarried son who lives 
with his parents and supports them 
would be classed as the head of the 
family, and would be allowed the $2,500 
exemption. If, however, he-did not 
live with his parents, even though he 
supported them, he would not be the 
head of the family, and his personal 
exemption, aside from the question of 
dependents, would be $1,000. 

Another point is noteworthy. We 
saw that a single person had to file a 
return if his net income was over 
$1,000 because his exemption was 
$1,000. It does not follow, however, 
that a head of a family need not file a 
return if his net income is less than 
$2,500, just because he is entitled to an 
exemption of $2,500. On the other 
hand, a single person who is the head 
of a family must file a return if his 
net income is over $1,000, even though 
his exemption is $2,500. It is true that 
if his net income were less than $2,500, 
he would have no tax to pay. A re- 
turn is required of him, nevertheless. 


Married Persons 


Now let us consider married persons. 
A married person under the present 
law is entitled to an exemption of 
$2,500. That accounts for the require- 
ments that married persons having net 
incomes of $2,500 or over must file a 
return. 

There are several things to be noted 
in connection with the exemptions al- 
lowed married persons. In the first 
place, the husband and wife must 
be living together, in order to become 
entitled to the exemption. If they are 
separated, they are regarded as single 
persons for this purpose, and their ex- 
emptions are computed accordingly. 

Furthermore, the $2,500 is allowed 
the husband and wife as a marital unit, 
and not to each of them. However, the 
exemption may be divided between them 


in whatever manner they see fit. The 
husband on his return might take the 
entire exemption and the wife take 
nothing on her return, or vice versa, 
Or the husband might take one-half, 
or one-quarter, or one-eighth of the 
$2,500, and the wife, the remainder. | 
That is entirely up to them. Of course 
if they file a joint return, the one ex. 
emption of $2,500 would be shown. 
Suppose a person were married dur. 
ing the year. What then? Would he 
be permitted to take the full married 
man’s exemption? The rule in this 
connection is very interesting, if not 
strictly logical. It is provided that if 
the status of an individual changes dur. 
ing the year, his exemption is to be 
computed on an apportionment basis. 
For instance, if a person were mar- 
ried on June 30, 1925, his personal ex. 
emption would be arrived at as follows: 
having been single for one-half year, 
he would get half the single man’s ex. 
emption, or $500, and being married 
for the other half of the year, he would 
be entitled to half the married man’s 
exemption, or $1,250, making a total 
exemption of $1,750. If he were mar- 
ried on November 1, his exemption 
would be $1,250, computed as follows: 
having been single ten months of the 
year, his exemption for that period 
would be 10/12 of $1,000, or $833.33. 
Being married two months of the year, 
his exemption would be 2/12 of $2,500, 
or $416.67, making a total of $1,250. 
The exemptions that we have thus 
far discussed are known as the per- 
sonal exemptions. Every individual is 
entitled to them, and their amounts de- 
pend solely upon whether the indi- 
viduals are single, married, or the head 
of a family. There is in addition what 
is known as a credit for dependents. 
That will be explained later. 
To round out the present discussion, 
let us consider taxpayers other than 
individuals. 


Corporations and Estates 


A corporation is entitled to a credit 
of $2,000, provided, however, that its 
income is $25,000 or less. If its income 
is more than $25,000, it is not entitled 
to any credit whatsoever. An estate or 
trust is regarded as a single person, 
and is allowed a flat credit of $1,000. 


New Law Possibilities 


One thing should be mentioned in 
passing. What has been here outlined 
is based on the law as it now stands. 
There is some talk about Congress 
changing the amounts of the exemp- 
tions. It is known that the House 
Ways and Means Committee in its re- 
port is going to recommend a $3,500 
exemption for married persons. Wheth- 
er this recommendation will ultimately 
be adopted, and in any event, whether 
any new law that might be passed 
would be made applicable to 1925 re 
turns, cannot be said at this time. 
Matters must, therefore, be taken under 
the law as it exists at present. Should 
there be any changes, they will be 
called to the readers’ attention through 
this column. 
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This Unconditional 
GUARANTEE 
appears on every bond 
‘In consideration of the purchase W 
of this bond, the Adair Realty & : 
Trust Company does hereby guar- 
antee the payment of the within s 


bond, both principal and interest, 
according to the tenor and effect 
thereof.”’ 


( Signed) 
Adair Realty & Trust Co. 

















Does your money earn 64%? 


Are Your Investments U; nconditionally Guaranteed ? 
Can they be insured against loss 2 


OUR money is precious. You 

can not afford to take any 
chances with it—yet you should 
receive a good return. 


Does your money earn 62%? 
Are your investments guaranteed? 
Can they be insured against loss if 
you wish? Ask these vital questions 
about any investment offered you. 
Analyze your present holdings. Will 
they stand the test of these search- 
ing questions? 


Why be satisfied with less than guar- 
anteed safety? Why be satisfied with any 


investment that has not been approved 
for insurance against loss? Why be sat- 
isfied with less than 6%%—when you can 
obtain it with the above safeguards. 


Adair Bonds are unconditionally 
guaranteed by Adair Realty & Trust 
Company, with capital and surplus ex- 
ceeding two million dollars. They are 
backed by a record of 60 years continu- 
ous service to investors without a single 
loss or delayed interest payment. 


Further, Adair Guaranteed Bonds ot 
any issue have been approved and can 
be insured against loss (at the investor’s 
option) by one of the strongest Surety 
Companies in the country. 


Yielding up to 6%, conven- 





ient as to denominations and ma- 





ADAIR 


REALTY & TRUST CO. 


Dept. J-47 Founded 1805 
Capital and Surplus over $2,000,000 


Adair Guaranteed Bonds. 


Healey Building, ATLANTA Packard Building, PHILADELPHIA 
Gentlemen:—Please send full information and current offering of 


turities, Adair Guaranteed Bonds 
are the logical investment for that 
part of your estate that must be 
safe. 


Mail the coupon today for 
full information. 


NOTE: Investors residing in New York and the New 


ghee England States should address Adair Realty & Mort- 





gage Co., Inc., 270 Madison Avenue, New York 














City. Ownership identical. 




















ODD LOTS 


100 Share Lots 


Send for Copy of Our 
Interesting Booklet 


“Odd Lot Trading” 


Please Mention M.W. 251 


John Muir & (>. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 





























Texas & Pacific 
Railway Company 


Common Stock 


Current earnings are at the rate 
of about $8 a share. 

The permanent increase in pop- 
ulation of the territory served 
will continue to afford a volume 
of traffic on which satisfactory 
operating results can be ob- 
tained. 

The physical condition of the 
property is excellent and 
the management exceptionally 
strong. 


Fully descriptive circular upon 
request. 





GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 
115 Bdway. 

NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 


(Listed on the New York Stock Exchange) 


350 Madison Ave. 












































Pre-War War Post-War 
Period Period Period 
A \ A. 
1909-1913 1914-1918 1919-1925 
High Low High Low High Low 
SRR ooo. leases be acne see 125% 90% 111% 70 140% 91% 
te Re ys 106% 96 102% 15 98 12 
Atlantic Coast Line............ 148% 102% 126 19% 268 17 
Baltimore & Ohio.............. 122% 90% 96 88% 94% 27% 
oe SEAS eee 96 11% 80 48 67% 38% 
Bklyn-Man. Transit a a. ee . 64 9% 
Oe ae ee “e * 83% 31% 
Canadian Pacific .. 283 165 220% 126 170% 01 
Chesapeake & Ohio 92 51% 71 355, 130% 46 
gy Se ere oak i ee o 130 
Ee ee | Seer ee 165% 96% 107% 35 52% 38% 
Sk Se Sancbneesn bo steneeds 181 + 180% 143 621% 16 J 
Chic. & Northwestern.......... 19844 123 136% 35 105 45% 
Chicago, R. I. & Pacific....... ‘#3 45% 16 58% 19% 
Ce 4 7S 94% 44 105 64 
OS A Se ae "A ea 80 35% 93% 54 
Delaware & Hudson............ 200 147% 159% 87 160%, 83% 
Delaware, Lack. & W.......... 340 192% 242 160 26014 93 
MED. SRbbaberksahwossas ste oane 61% 83% 59% 18% 39% 7 
Se ae ere 49% 26% 54% 15% 49% 11% 
i ME Ms Sacceseeceececs 89% 19% 455% 138% 46% 1% 
Great Northern Pfd. .......... 157% 115% 134% 19% 100% 50% 
Hudson & Manhattan.......... ae a - 1 383% 20% 
Sg OSS eer 162% 102% 115 85% 125% 80% 
Interboro Rap, Transit......... oe - - es 39% 9% 
Kansas City Southern.......... 50% 21% 35% 13% 51 13 
RM sake Rubebnns o 505554 15% 56 654% 40 63%, 40 
Lehigh Valley .. -. 121% 6214 87% 50% 88% 39%, 
Louisville & Nashville. case Eee 121 141% 103 155 84% 
Mo., Kansas & Texas.......... *51% *174% #24 *3l, 45% *y, 
SS Sarre *7814 *46 *60 *614 92% *2 
Missouri Pacific ............... “774, *21% 38% 19% 41% 8% 
RSA oer oi aie 64% 87% 91% 22% 
N| Y. TES Ee ee een a 147% 90% 114% 62% 187% 64% 
WwW. Y., Chi. & &. Louis....... 109% 90 90% 55 183 23%, 
| a H. & Hartford...... 174% 65% 89 21% 47 9% 
- Ontario ae 55% 25% 35 17 84% 144, 
Norfolk & Western............ 119% 844, 147% 92% 151% 84, 
Northern Pacific ......ssceeee 159% 101% 118% 15 99% 47% 
PED. 5656se0002c0e000 15% 53 61% 40% 55% 32% 
ere *361% *15 38% 9% 85% 12% 
Pittsburgh & W. Va. ......... ce 40% 17% 123 21% 
rare cebeakabanes 89% 9 115% 60% 108 51% 
eae 46%, 414% 834 61 32% 
Sk re 58% 42 52 83% 65% 83% 
St. Louis-San Fran............. 74 *13 50% 21 102% 10% 
St. Louis Southwestern --. 40% 18% 82% 11 691% 10% 
Seaboard Air Line... --. 27% 13% 22% 5414 2% 
i Keri kec teas an eiee 561% 2314 58 15% 51% 3 
Southern Pacific .............. 139% 83 110 15% 118% 67% 
Southern Railway ............. 34 18 36% 12% 120% 24% 
So: aaa ere 86% 43 85% 42 95% 42 
SN Oe EE. 5 a kicriccvecuvn 40% 10% 29% 6% 70% 14 
NR NOD Sis ncssess: 6.50002 187% 164% 101% 15434 10 
eo! oor 118% 19% 86 69 80 61% 
Se eee *27% *2 174% 41% 6 
2 a eee *61% *6y% 60% 80% 13% 17 
NS ho SSeS - 82% 18 6014 12% 
Western Maryland ............ *56 % 9% 18% 8 
OS) eee *881%4 *5314 *58 20 30% 11 
bi a ‘eee Ea Sere ers °F a‘ 25% 11 40 12 
Wheeling - BRO BEI... sicce *12% *2, 27% 8 32 6 
SRE a = eS 50% 16% 53% 9% 
270 90 154% 42 117% 22 
ss - 89% 45% 113 4% 
eas - = 116% 84 
zs au a 121% 83 
10 1% 49% 6 9714 2614 
Do. Serre re 43 40 92 32% 109 67% 
Am. — Seer 63% 83% 106 47% 113% 1% 
ee eR a ere 105 90 103% 89% 103 18% 
Bm. Bast GaGa... .cccscccccee q7 19% 10814 19 103% 24% 
Am, Bosch Magneto........... ce a oe - 143% 22% 
SEAS SES i aw iah oa ssn casks 47% 6% 68% 1944 %297% *21%4 
A bishavekhesewehe 129% 98 114% 80 121% 72 
Am. Car & Foundry............ 761% 36% 98 40 *201 97% 
ve. SRR parr te 124% 107% 119% 100 128 105% 
yer ere 300 94% 140% 17% 175 76 
Am. Hide & Leather........... 10 22% 2% 43% 5 
Sy Nes Ses ee 51% 15% 94% 10 142%, 29%, 
hs ckcndnediennes esd bde S% 49 8% 139 37 
Am. International ............. sis 62% 12 132% 17 
Mmm. Teeeeed PEE. 2.0 .ccesvecee 47% 20 92 24 113 4y%, 
BE, BONIS obs cccscescces 74% 19 98% 46% 144% 58 
a eee 122 15 109 93 124 96% 
EEE cawckhaawsevesesesye ise ss os 57 38% 
Ce eee -. *500 *200 445 *235 #345 64 
Am. Safety Razor.. a8 oe 76% *3% 
Am, Ship & Commerce... i a an 47% 4% 
eS eee 105% 565% 123% 50% 144% 29% 
kh Ss. n0nbieoesssieeceens 116% 98% 118% 97 115% 63%, 
Am. Steel Foundries........... 74% 24% 95 44 50 18 
_  -. SR er reer - ~ 113% 78 
Am, Sugar Cs ii nnncas 136 99% 126% 89% 143% 36 
Par a 183% 110 123% 106 119 67% 
Am. Sumatra Tobacco......... > i 145% 15 120% 6 
s.r eer ee ss x 103 75 120% 22% 
ei 55 os kscenesas 153% 101 184% 90% 145 92% 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 
~ cr -—* po ae Last Div’d 
1909-1913 1914-1918 1919-1925 Sale $ Per 
High Low High Low High Low 1-5-26 Share 
*530 #200 #314, 82% 115% 
_ — & eS ¥ “ ; *210 811, 114% 
; Wks. & Elec. i a a <a *144 h 
oe. Sele ‘ 40% 15 16914 41% 
107% 111% 87% 
54 11% 50% 


tS 





aco 
corer Dry Goods 

Do, Ist Pfd. 

Do. 2nd Pfd. 
Associated Oil 
Atl. Gulf & W. Indies 

Do, Pfd. 
Atlantic Refining 
Austin Nichols 

Do. Pfd. 
Baldwin Locomotive 

Do. Pfd 
Bethlehem 

Do. 7% Pfd. 

Do. 8% Pfd. 
Brooklyn Edison Electric 
Brooklyn Union Gas 
Burns Brothers 

Do. B 
Butte & Superior.......... cone 
California Packing 
California Petroleum 
Central Leather .........+.. vsen 

Do. Pfd. 

Cerro de Pasco Copper . 
Chandler Motor 

Chile Copper ....cccccccscces as 
Chino Copper 





e > . Lies 
+ ROW WS ww Was aTn¥ods + + = 





Colorado Fuel & Iron 22% 
Columbia Gas & Elec ve oe 
Congoleum-Nairn as os 
Consolidated Cigar an 
Consolidated Gas *114% 
Continental Can ws 
Corn Products Refining 1% 
Do. Pfd. 61 
Crucible Steel 6% 
Cuba Cane Sugar we Pre 
Do. Pfd. 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 
Do. Pid. 
Famo 
Do. 
Fisher Body 
Fisk Rubber 
Do. Ist Pfd. 
Fleischmann Co. 
Foundation Co. “s 
eport-Texas me 10% 
General Asphalt 15% 39% 
General Cigar oe + 
General Electric 129% 187% 
General Motors *25 *850 
Do. 7% Pfd. 
General Petroleum ore es oe 
Goodrich (B. F.) 15% 80% 
13% 116% 


+t 


+ (+ aI: Creecectcmmoa: mE: : 
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Granby Consolidated y 26 

Great Northern Ore Ctfs 25% 50% 
Gulf States Steel we ae 13 
Hayes Wheel — * 

Houston Oil : a y 8% 

Hudson Motor Car. : +e ° 

Hupp Motor Car.... 
Inland Steel 


° - + . . 
* Aweownrew- de adlet W-I-1P O-I1DOO- 
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137 
Inter, os ” 
Inter, 


Inter, 


2% 
12% 
35 

6% 


= 





Pfd. 

Kennecott Copper 
Kinney (G. R.) Co. ee ii 
Lima Locom ° 
—"s. Inc. - sis 

oft, Inc, os eq 
Lorillard , 4 150 °889% 
Magma Copper : + . 
Mallinson & Co. 
Maracaibo Oil Explor... 
Marland Oi] 
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oe oe 
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PREFERRED 
STOCKS 


of 
Electric Light 
and Power 
Companies 





Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members N. Y. Stock Exchange 


SAN FRANCISCO 
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BOND RECORD 


now being distributed 


This booklet gives the 
following information on 
bonds listed on the N. Y. 
Stock Exchange, the N. Y. 
Curb, as well as on active 
unlisted issues. 


1924 and 1925 Price range. 
Interest dates—maturity. 
Call price—if any. 

Income at current prices. 


Yield—if held to maturity. 


Write for a copy 








SUTRO & KIMBLEY 


Members New York Stoek Exchange 
66 Broadway 
New York 











McClave & Co. 


Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 


Customers’ 


Securities 


Records 


Booklet containing Customers’ 
Securities Records and our 


suggestions as to trading meth- 


ods sent on request. 
Ask for M.W.S.-60 
SS= 
UPTOWN OFFICE 


Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 




















C. D. HALSEY & CO. 


“stablished 1894 


27 William § 
NEW YORK CITY 


Street 


PRIVATE WIRES 
Pittsburgh, Pa. 
223 Fourth Avenue 


Harrisburg, Pa. 
118 Market Street 


Lancaster, Pa. 
Woolworth Bldg. 


Franklin, Pa. 
Exchange Hotel Bldg. 


Kingston, N. Y. 
260 Fair Street 





MEMBERS OF 
New York Stock Exchange 
New York Curb Exchange 
Pittsburgh Stock Exchange 


— 























New York Stock Exchange 





Price Range of Active Stocks 
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Pre-War War Post-War 
Period Period Period 
‘= 
1909-1913 1914-1918 1919-1925 
High Low High Low High Low 
May Department Stores........ *88 *65 *9714 *35 *174% *60 
Mexican Seaboard Oil.......... - - - os 34% 5% 
SD ND. on 0n65500000cees 80% 12% 49% 16% 32% 8 
Montgomery Ward ............ ie ‘eo = = 824 12 
TERROOIAL TROUEE oo occ s cc ssessis *161 "964% *139 *79%  *270 35% 
National Dairy Prod, .......... ee ee ae a 81% 80% 
National Enam, & Stamp....... 30% 9 54% 9 89% 18% 
errr rie 91 42% 74% 44 174% 63% 
ie eS ree 98 45 136 55% *%145% 26% 
3S Saar errr = ae oe a 57% 45% 
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Your Money is Worth 8’. 
—and you can get it in FLORIDA 


Suppose eggs were selling for 50c a dozen in Hillsboro 
Junction and at $1 a dozen in New York. Where would 
you send your eggs to sell? 


Suppose first mortgage bonds on New York property 
paid 6%, on Minnesota property 7% and on Florida prop- 
erty 8%. Where would you invest your money? 


8% is the legal interest rate in Florida, established by law, by cus- 
tom, by housing conditions, by money demand. Your money 
is worth 8% in Florida and you can get that rate through the 
Trust Company of Florida on the safest of first mortgage security. 


What would be your gain if your investments paid 
8%? It is easy to get the facts. Mail the coupon for 
Free booklets. 


Write wy 
"TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus $500,000 
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Finances are in good shape, the latest 
balance sheet showing working capital 
of approximately 4.8 million dollars, of 
which about 50% is cash. The retire. 
ment of the remaining balance of $570, 
100 of bonds in January of this year 
presages like action in regard to the 
preferred stock outstanding. In view 
of the satisfactory situation existing we 
are inclined to believe it would be well 
to hold your stock. 


ELECTRIC STORAGE BATTERY 


What is your advice on Electric Storage 
Battery stock? I am now holding since 1921 
when 1 bought the old stock, so that I have 
100 shares now instead of 25, and the stock 
I_ now hold stands me an original cost of 
— $30 @ share.—L,. C. K., Philadelphia, 

As a business man’s _ investment, 
Electric Storage Battery at current 
levels yields over 6.5%. This is on the 
basis of the regular $5 rate and with 
no consideration given the extra pay- 
ments from time to time. The company 
has a long and interesting dividend 
record, consistently maintaining a lib- 
eral attitude toward shareholders as 
earnings have warranted. In view of 
the present excellent showing, this 
augurs very well for the future. In- 
dications are that in 1925 it bettered 
the returns of 1924, when $8.09 was 
earned on the stock. Operations are 
holding up remarkably well, both in 
the automotive and the industrial de- 
partments. In view of this satisfactory 
state of affairs we see no reason to ad- 
vocate the sale of your holdings. 


CUBA CANE SUGAR 


I have owned 100 shares of Cuba Cane 
Sugar common for several years. They were 
bought at $9.75 per share, costing me prac 
tically $1,000, and this has been increased by 
the interest on the investment. Would you 
advise me to continue holding the stock? The 
company’s biu sugar output it seems to me 
should help it to make money on a small mar- 
gin of profit, but it appears to lag behind the 
other big companies.—G. Q. B., Savannah, Ga. 

It is deeply to be regretted that you 
persevered in holding Cuba Cane Sugar 
shares through the severe and sus- 
tained decline in their market valua- 
tion. The company did fairly well in 
1924, but with the advent of the worst 
sugar depression in years its profits 
contracted, with the result that it 18 
doubtful if it earned more than $2 4 
share on the preferred in 1925. If the 
outlook for the future was for rising 
sugar prices, our advice would be to 
exercise some further patience. Un- 
fortunately, there is little ground for 
optimism. Indications are clearly for 
low raw sugar prices for some time to 
come. Unless you are willing to hold 
this stock over a period of time and are 
content to forego return on the funds 
employed we would advise switchmg 
to an issue with clearer defined pros- 


(Please turn to page 554) 
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pects. Armour & Company of Illinois, 
Class A is suggested. The latter com- 
pany is doing very well from an earn- 
ings standpoint and in view of the im- 
proved outlook for the packing indus- 
try in general has good prospects for 
the future. 


FAMOUS PLAYERS 


Famous Players stock, 50 shares, has been 
held by me for several years. It only cost 
me $57 a share, and, as the saying is, | am 
“sittiny pretty.” But the stock has fluctuated 
so much recently without really getting any- 
where that I have worried over the possibility 
that the trend may set in the other way. 
What can you teil me?’—G@. B. R., New Or- 
leans, La. 


One of the outstanding mysteries of 
Wall Street is the spectacle of Famous 
Players, consistently showing earnings 
of a superior character, yet remaining 
practically stationary in the market 
while its less intrinsically sound fel- 
lows are subject to erratic gyrations. 
Certainly, a sound financial condition 
and average earnings of $18 a share 
over a four-year period are worthy of 
especial note and entitle this stock to 
sell at materially higher levels than 
those now prevailing. The market ac- 
tion of the stock to date has been dis- 
appointing, but it is a Wall Street 
axiom that sooner or later an issue 
will find its proper place in the market. 
This, in our opinion, augurs well for 
the future of Famous Players. We be- 
lieve that if you employ patience and 
ignore temporary market fluctuations 
the results achieved will justify re- 
taining. 





THE TOBACCO PRODUCTS 
CORPORATION 


About siz months ago 1 bought 25 shares 
of Tobacco Products at 74. The stock is on 
margin and not in my name. My broker has 
suquyested several times that I scll the stock, 
but 1 have felt that it was aell worth hold- 
ing. Would you advise me to take up the 
stock, have it put in my name and hold it for 
goods—A. F. W., Los Angeles, Calif. 


We were very favorably disposed to- 
wards Tobacco Products shares at 
levels materially below those now pre- 
vailing, but are rather inclined to be- 
lieve that the substantial advance mar- 
ketwise has discounted much that is 
favorable in the situation. Tobacco 
Products did very well in 1925, as 
did most tobacco companies, but its 
peak of prosperity appears to have 
been reached and little further of a 
constructive nature presents itself. All 
that remains is the possibility of some 
increment accruing through its heavy 
stockholdings in United Cigar Stores, 
but everything that might reasonably 
be expected in this direction appears 
fully digested, and therefore we believe 
the time has come to accept your sub- 
stantial profit. A switch to American 
Sugar is suggested. This company has 
taken on a new lease of life and now 
appears in a fair way toward regaining 
its former prestige. The shares might 
be said to be rather attractive around 
current levels. 
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ees 

Engineers Public 

Service Company 
Allotment Certificates 


These allotment cer- 
tificates carrying one 
share of $7 dividend 
preferred stock and 
one-half share of 
common stock offer 
a high current re- 
turn with speculative 
possibilities. 











Complete details furnished 
on request 
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LanbDay Bros., INc. 


Participating 
Class “A” Stock 


This company _ had 
larger gross sales in thie 
six months ended De- 
cember 31, 1925, than in 
the entire preceding 
twelve months. 


The Class “A” stock is 
exceptionally well se- 
cured with net quick 
assets of $80 per share 
and net tangible assets 
of over $96 per share. 


In addition to the in- 
trinsic merits of this se- 
curity, an added attrac- 
tive feature is provided 
through Common Stock 
Purchase Warrants. 


Price at Market 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 
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UNITED STATES SMELTING, RE- 
FINING & MINING CO. 

1 paid $24 a share for my stock in the 
United States Smelting, Refining & Mining 
Company in 1923. The increase in the divi- 
dend brings the yield on my investment to 15 
per cent and besides I have a good market 
rofit, Would you sell the stock now, on the 
theory that the stock has done as well as 
could be expected?—W, J. G.; Boston, Mass. 

United States Smelting, Refining & 
Mining is one of the largest producers 
of silver in this country, although its 
activities are by no means limited to 
the production of this metal. It is ac- 
tive in practically all-branches of min- 
ing endeavor. In the past its operations 
have been rather hampered by low 
metal prices and political upheavals in 
Mexico, but in the late year its affairs 
took a decided turn for the better with 
the result that it was able to show $5.57 
earned on the common in ten months, 
against $4.13 in the same period of 
the preceding year. The common divi- 
dend was recently raised fifty cents to 
a $3.50 annual rate, but even this larger 


_ figure is covered by a comfortable mar- 


gin. With the improvement in the 
metal industry in prospect the company 
might be expected to make a very good 
showing in the future. We do not feel 
that the entire possibilities of the issue 
have been exhausted. 


FLEISCHMAN & COMPANY 


About a year and a half ago I bought 50 
shares of Fleischman & Company at 68. May 
I ask you to give me your bést opinion regard- 
ing the stock? 1f you think it advisable to dis- 
pose of it I will do so, but if it is likely that 
the stock is going to continue to adrance J 
would prefer to hold on until it reaches the 
top —S. H., Cincinnati, O. 

Fleischman shares may possibly seek 
higher levels, but an examination of 
fundamentals underlying the issue does 
not reveal anything of a particularly 
attractive nature. The company: has 
expanded remarkably in recent years, 
both in scope of operations and earning 
power, but the progress of the company 
has been reflected in the market move- 
ments of the stock, and today it ap- 
pears by no means undervalued. You 
have a substantial profit on your hold- 
Ings and good business policy would 
dictate you accept the same. In our 
opinion, Marland Oil would constitute 
an admirable medium for the re-em- 
ployment of your funds. The finances 
of this company are in excellent shape, 
and estimated earnings of $9 a share 
for 1925 warrant expectation of an 
early advance in the market valuation 
of the shares. 


PITTSBURGH COAL COMPANY 


Please suggest what ig th 
gge e best course fo 
mane with my atock in the Pittebuegh 
— ompany, I bought my stock nearly 
ad years ayo at $65 and it hasn't been back 
lh “ I have lots of patience, but it ig 
Mase 2 '9 Wear out.—L. J. R., Brookline, 


Stockholders of Pittsburgh Coal cer- 
tainly have had need of an abundance 
of patience. This stock, rich in asset 
value, has been sluggish over a long 
— of time. Under favorable con- 
: ya and with the benefit of fair 
oal prices, Pittsburgh Coal can be de- 
9649 upon to make an excellent show- 

€, but a series of adverse circum- 
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A Portion of Every 
Investment Holding 


IRST mortgage bonds, sinking fund or 

serial, underwritten by S. W. STRAUS & 
CO. deserve to form a portion of every in- 
vestment holding, especially of institutic as 
and large individual investors, because of — 


Their inherent soundness, their at- 
tractive yield — 5.75% to 6.40% at 
present —their diversification, and 
their favorable market position. 





Many issues are legal for trust funds 
in New York and other states. 


Straus Bonds form a class of securities of 
proven merit that should be included in every 
well-diversified investment account. Inquiries 
from dealers and investors are invited. Call 


or write for 
BOOKLET D-762 





The Straus Hallmark ona bond stampsit at once as 
the premier real estate security. 


S. W. STRAUS & CO 


Established 1882 * Investment Bonds Incorporated 











STRAUS BUILDING Straus BuILDING 
565 Fifth Ave. at 46thSt. Michigan Ave. at Jackson Blvd. 
New York CuIcAco 
StrAUsS BUILDING 
79 Post Street, SAN FRANCISCO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 






































Stocks Coffee Bonds 
Cotton Sugar Oil Grain 


Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton —— Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange “ 
Chicago Board of Trade Associate Members of 
New York Produce Exchange ecusciiiaiomibigaiaaiias Liverpool Cotton Exchange 
NEW YORK: Second Floor, Cotton Exchange Bidg. 


NEW ORLEANS: 818 Gravier St. 
























































What Makes 
a Bend Safe 


EFORE Yeu buy Bonds 
do you Analyze the con- 
templated investment? De you 
really know the factors that de- 
termine the safety of any First 
Mortgage Real Estate Bond? 


This booklet, “How Te Analyze 
A First Mortgage Bond” will 
show yeu how to accurately 
determine the relative value 
ef each contemplated invest- 
ment. Mail the coupon—Teday! 


THE STRAUSS 
CORPORATION 


Penobscot Bldg., Detroit, Mich. 
Hellman Bank Bldg., Los Angeles 
NEW YORK 
Strauss Investing Corporation 


eweocessccessesess COUPON cesscsssesssesesed 


THE STRAUSS CORPORATION 
th Fleer Penobscot Building MW-16 
DETROIT, MICH. 


[lenencend me without obligation your Boek. 
How te Analyze a First Mortgage Bond” 


Name 





Ada 





























OVINGTON’S 


“The Gift Shop of 
Fifth Avenue, Inc.” 


FIFTH AVENUE AT 39th ST. - 


Participating 
Preference 
Sto ck 


Write for Circular 
OV -1062 





stances have hampered its operations 
in recent years, with the result that 
its performances have been mediocre in 
the extreme. The present mine trouble 
complicates the situation. Of course, 
the production of coal is a basic indus- 
try, and it is possible that in the course 
of time conditions will readjust them- 
selves, but it is likewise evident that 
considerable patience will be necessary 
before the desired results are achieved. 
We see little advantage in retaining the 
stock. A switch to California Petro- 
leum would increase the security of 
your funds and render them immedi- 
ately productive. 


Eureka Vacuum Cleaner 
Earnings Good In Final 


Quarter 


Estimates of a semi-official nature set 
the probable earnings of Eureka Vacu- 
um Cleaner for the full year 1925 at 
$6.74 a share on the 250,000 shares of 
no par value stock outstanding. This 
compares with actual earnings of $6.40 
per share in 1924 and $6.03 in 1923. 

For the first ten months of 1925, net 
earnings amounted to $1,012,946 or 
$4.05 a share. The seasonal tendency, 
inherent in the company’s business, ac- 
counts for the large indicated increase 
in earnings for the last quarter. Last 
year approximately half of the full 
year’s profits were earned in the final 
three months. 

The Eureka Vacuum Cleaner is a 
nationally advertised product which is 
sold by 3,700 retail dealers and a num- 
ber of the large electric light and power 
companies in addition to the company’s 
own efficiently organized sales staff 
which comprises over three thousand 
men. With more than 13.5 million 
homes in the United States wired for 
electricity, only about 5.5 million elec- 
tric vacuum cleaners suitable for home 
use are now in use, the difference be- 
tween these two figures indicating a 
wide potential market for future expan- 
sion of sales. Even at the present rate 
of sales—calculated at approximately 
a million vacuum cleaners a year—the 
rate of increase in the number of houses 
wired for electricity is considerably 
greater. 

In view of several minor inaccuracies 
in a previous analysis of Eureka Vacu- 
um Cleaner, the above facts are pub- 
lished by way of correction and to bring 
some additional facts to the attention 
of our readers.—Editor’s Note. 








THROCKMORTON & Co. 
le BROADWAY NEW YORK 
Telephone Rector 1060 


We have information which 
leads us to believe that a cer- 
tain very active stock, listed on 
the New York Stock Exchange 
and selling in the forties, is 
about to advance materially in 
price. 


Full information on request. 


DRESSER & ESCHER 


115 Broadway New York 





Vacuum Oil 
Company 


Capital Stock 


We have prepared 
an analysis of this 
company outlining 
the possibilities of 
the capital stock. 


Copy on request. 


CHARLES D. Ropains Ob. 
Members New York Stock Exchange 
120 Broadway, N: YY. C. 








RICHMOND RADIATOR 
COMPANY 


Preferred and Common Stocks 


HISTORY: The company is en- 
gaged in manufacturing of steam 
and water boilers, radiators, 
enamelware, etc. 


EARNINGS ; Three year average 
over three times cumulative pre- 
ferred dividend requirements. 1925 
earnings expected to be over four 
times these requirements. After 
allowing for possible extra divi- 
dend on Preferred, company will 
show about $6 a share on the 
common. 


We believe both classes of stock 
of this company are selling below 
their real value and recommend 
the purchase of either Preferred 
or Common at the present level. 


Orders executed at the market. 


Full particulars upon request. 


Price & Company 


Investment Securities 


60 Broadway New York 
Telephone Hanover 4980 
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NEW YORK, NEW HAVEN & 
HARTFORD R.R. 


(Continued from page 513) 
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men’s strike of 1922, and this aided by 
more rapid movement has materially 
reduced the hire of equipment item. 
Further improvement in equipment 
condition and in the efficiency of hand- 
ling traffic may be confidently antici- 
pated. 

During the past year also the invest- 
ment value of New Haven’s holdings 
in outside railroads has improved. New 
York, Ontario & Western stock doubled 
in value and while currently handi- 
capped by the anthracite strike, it is 
reported that New Haven not long ago 
refused an offer for its stock in excess 
of the cost price ($46 per share). Bos- 
ton & Maine has been undergoing the 
same kind of recrudescence as New 
Haven, the common stock advancing 
from $15 to $50. The outlook for the 
latter is, moreover, particularly bright. 

Finally in November the Federal 
Court modified the 1914 dissolution de- 
cree so that New Haven may retain its 
chief traction investments. The neces- 
sity of taking a forced sale loss on these 
properties is thus removed and it is in- 
deed possible that through coordination 
with and development by the railroad, 
the book value of these investments 
may be restored, particularly as the 
Westchester investment has been writ- 
ten down 40%. 

One thing New Haven has never 
lacked. That is asset values and the 
fact, always appreciated, was strikingly 
brought out when in 1922 the Interstate 
Commerce Commission served its tenta- 
tive valuation of the property devoted 
to transportation as of June 30, 1915. 
This figure of 260 millions on the New 
Haven proper exceeded the road’s prop- 
erty investment account of 195 millions 
by 65 millions. 

Including leased lines, the excess of 
valuation over book figures was $97,- 
000,000. It is therefore apparent that 
from the standpoint of true assets New 
Haven, after allowing for the $25,000,- 
000 write up of assets in 1921 and 
removal of the present capital deficit, 
$16,000,000 Sept. 30, 1925, could absorb 
a further large loss on its outside in- 
vestments, and still show a net worth 
of $100 a share for the stock. 

As a matter of fact New Haven 
claims a true value of its transporta- 
tion properties 100 millions in excess 
of the figure arrived at by the I. C. C. 
Using the latter figure, however, it 
means that the New Haven is entitled 
to net operating income about $4,500,- 
000 in excess of that being earned this 
year. From the standpoint of the 
toad’s credit this would mean fixed 
charges earned 1% instead of 11/3 
times. It is perfectly proper, however, 
In the light of the recent Los Angeles 
and Salt Lake R. R. valuation decision 
to keep in mind New Haven’s claimed 
Valuation as an ultimate possibility. 
This would add some $60 a share to the 
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Where To Buy | 
Your Favorite’ 


Real Estate Bonds 


IRST Mortgage Real Estate Bonds of leading 

mortgage houses of New York, Chicago and 
the South regularly come into the Bradermann 
market. Here they can be picked up sub- 
stantially under original offering prices and with 
increased return although security has been 
improved through completion of buildings or 
amortization. 


So buy in the Bradermann Market — save 
money—get better yields and seasoned bonds 


Every investor who holds Real Estate Bonds or 
who wants to buy or sell should at once 
familiarize himself with current quotations of 
these bonds. Buy and sell orders executed 
promptly. No commission charges. Send for 


booklet: 
“Guide to Real Estate Bond Prices” 


M-W. BRADERMANN Co. 


Incorporated 


Underwriters of Municipal Bonds. Dealers in Public 
Utility, Railroad, Foreign and Industrial Bonds. 


60 Broadway Telephone Hanover 7044 New York 


Without cost or obligation on my part, please send me _ booklet 
describing your service; also current offering list showing your prices. 





















































A. A. HOUSMAN &% COMPANY. 
and 


GWATHMEY %& COMPANY, 





announce that the business 
of their firms is being con- 
solidated under the name of 


A. A. Housman-Gwathmey & Company 






































Exempt from All Federal Income Taxes 
$200,000 
City of Miami Beach, Florida 


514% Bonds Due April 1, 1936 to 1940 
Principal and Interest Payable in New York 
Legality approved by C. B. Masslich, Esq. 
FINANCIAL STATEMENT 
$44,094,950 





Assessed Valuation (1925) . 
Net Debt (less than 214%) 
Population (est.), 1925—20,000 


Prices to yield 5% 


These bonds are full general obligations of the above City, which has added 
over $17,702,532 to its values through building permits issued this year and 
during the same period has quadrupled its bank deposits. 


Further particulars of the above and other Municipal Bonds yielding up to 
5%% upon request for Circular MG-266. 


120 BROADWAY 























J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Toledo Philadelphia 
Atlantic City Omaha ~ Tulsa 


New Haven 


Kansas City 


Worcester 


Detroit 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for in- 

formation and advice on stocks and bonds, and their inquiries will receive our 

careful attention, without obligation to the correspondent. In writing, please 
mention The Bache Review 





























recognized value of the stock and the 
read would be entitled, at least, to some 
$7,500,000 additional of ope: ating jp. 
come. Moreover, there is excellent 
prospect that Congress will in the 
present session reduce the rate of jp. 
terest on Government Loans to the rajj. 
roads. It has been proposed that the 
present rate of 6% be cut down to 
4%2%, and on the New Haven’s $9}. 
230,000 indebtedness to the Government 
this would involve a saving of $1,363. 
000. 

All of these considerations have, of 
course, to do with possibilities, Re 
garding New Haven as it actually 
stands today, its credit is undeniably 
poor and in no position to withstand 
another lean period. The condition of 
the road and equipment is fairly good, 
but in spite of the heavy maintenance 
expenditures of the last few years, a 
considerable program of capital im. 
provements will he required to bring 
the property up to the desired state of 
efficiency. This may prove under the 
circumstances expensive to finance. 
Fortunately the only maturities of any 
size falling due within the next fifteen 
years are the obligations to the Gov- 
ernment, over $60,000,000 maturing in 
1930 and all by 1935. These should 
prove less of an embarrassment, how- 
ever, than other obligations. 

Present cash position is the best in 
many years. On the other hand, little 
addition to income from outside in- 
vestments can be anticipated in the 
near future. There is still a capital 
deficit on the beoks, and although this 
is more or less nominal, it probably will 
not be removed until the I. C. C’s. valu- 
ation becomes final, or as the result of 
further net income, a matter of another 
two years. For at least this length of 
time dividends cannot be even remotely 
considered. 

On the whole and relative to other 
investment opportunities, it is felt that 
New Haven bonds are well aligned to 
the present status of the company and 
that the stock, now selling on a 10% 
basis to earnings, does not offer an 
overly attractive opportunity to quick 
appreciation. This is particularly true 
until a better outlook on the character 
of the present winter has been secured. 
A bad winter from the weather stand- 
point can cut into New Haven’s earn- 
ings to the extent of several millions 
of dollars. 

As a long term investment, however, 
New Haven is to be differently re 
garded. There would seem little doubt 
that prices and costs over the next 
period of years will at least not rise, if 
they do not actually decline. Without 
any rate readjustments, this will tend 
to create a rapid increment to New 
Haven’s earnings, in the same way that 
rising costs rapidly reduced them. — 

Moreover, investors who are willing 
to place confidence in such intangible 
factors as good will, New England's 
determination to effect a further ™- 
dustrial recrudescence, and the courts 
protection of private property rights, 
New Haven offers a particularly attract- 
ive vehicle for long term speculation. 
These “intangibles” embrace after all, 
some very fundamental considerations. 
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PHILADELPHIA COMPANY 


CONTINUES CONSERVATIVE 
GROWTH 


(Continued from page 519) 
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per share, allowing $4 to surplus. 
A remarkable evidence of the com- 
pany’s sound position, apart from in- 
creasing earnings, is shown in the ex- 
cess of current assets over current li- 
abilities of the holding company alone 
of over 20% millions, a ratio of five to 
one. For a public utility system this 
is tremendously high, especially when 
it is remembered that furthermore each 
of the subsidiary companies has a large 
working capital, and a good assets po- 
sition generally. It is clear that Phila- 
delphia Co. has never stripped any of 
its subsidiaries to make a wonderful 
showing for the holding company, but 
has instead consistently built up each 
company internally, giving to each 
ample working capital and ample ex- 
cess of net assets over net liabilities. 
It has only accepted dividends from its 
subsidiaries when they were perfectly 
capable of paying same, and at the 
same time building up their surplus. 






























What Attraction Has the Common 
Stock for the Investor? 


At prevailing prices of about 66, 
Philadelphia Co. is selling at about 11 
times the net earnings per share of 
common stock. An average of twenty 
other important public utility systems 
indicates that they are selling at 18 
times their net earnings per share. 
None is selling on a basis lower than 
that of the Philadelphia Co. In most 
cases, however, the net earnings per 
share of the other systems are the net 
consolidated earnings. Philadelphia Co. 
disregards the consolidated earnings 
(which exceed the net earnings of the 
holding company alone by more than 
50%) and states the net earnings based 
only on the receipt of cash income from 
the subsidiaries. In other words, its 
earnings are true earnings in the sense 
that it has actually received the 
money. In most public utility systems, 
all apparent earnings of subsidiaries, 
whether realized in cash or not, are 
considered as earnings. By this com- 
parison, Philadelphia Co. is one of the 
cheapest public utility stocks of im- 
portance now available to the public. 

While assets per share of common 
stock are about $72 per share or in ex- 
cess of present quotation, it must not 
be forgotten that book value and true 
value of Philadelphia Co. assets are 
two different things. The Equitable 
Gas valuations throw much light on 
this Situation. Obviously, the company 
18 quietly substituting a finer and finer 
equipment, and at the same time pur- 
suing a generous depreciation policy. 
Hence, it follows that the assets posi- 
tion of Philadelphia Co. is well above 
what it is thought to be. When the 
time comes for distribution of part of 
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for your January funds— 








Unconditionally Guaranteed 
Investments 





















Forman Bonds, so strongly safeguarded that the 
prompt payment of both principal and interest will 
be unconditionally guaranteed by an old conserva- 
tive insurance company, afford the utmost protec- 
tion for your January investment funds. Ma 
unusually attractive offerings are pictured and 
described in 











‘THE FORMAN GUIDE TO SAFE 
INVESTMENTS” 1926 


free—to responsible investors 




















Not only do all the issues listed therein represent 
safety so unqualified that it is guaranteed but they 
also afford the attractive yield of 614 and 6 per 
cent. Ask for your copy of this interesting, 
authoritative brochure. No obligation. Address 
Dept. A161. 







GEORGE M.FORMAN & COMPANY’ 


Investment Bonds Since 1885 
105 West Monroe Street, Chicago 
100 East Forty-second Street, N. Y. 
Pittsburgh, Minneapolis, Des Moines, Springfield, Ill., Peoria, Ill. 
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WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 















BALTIMORE 
Keyser Building 


BROOKLYN 
186 Remsen Street 
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Bethlehem Steel Corporation 


A booklet outlining the growth of the Beth- 
lehem Steel Corporation and analysing various 
aspects of its present situation including its 
capital structure, property investment, earning 
capacity, and its improved position as a result 
of its large rebuilding and construction pro- 
gram now approaching completion, is available 
for distribution. 


Copy may be had upon request. 


CHAS. D. BARNEY & CO. 


Members New York Stock Exchange 
15 Broad Street New York 


Uptown Office . 
647 Madison Ave., near 60th St. 























‘Share in the Profits of Eighty of 
America’s Leading Corporations 


This you can do, assuring the greatest degree 
of safety for your funds, through investment in 


New England Investment Trust, Inc. 
Trustee Certificates 


DIVERSITY—STABILITY—MARKETABILITY—HIGH YIELD 
Federal National Bank, Boston, Trustee 


Price $10.50 to yield about 634% 


Ask for our interesting and instructive book, M W-11, 
entitled “Profitable Investment,” sent without obligation. 


NEW ENGLAND INVESTMENT TRUST, Inc. 


170 Broadway, New York 50 Congress St., Boston 
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Bonner, Brooks & Co. 


Investment Bonds 


Our Statistical Department will be glad to analyze 
your present holdings or contemplated purchases. 


120 Broadway, New York 
London Boston 











surplus, of which such’ undervatued 
assets form part, stockholders may be 
agreeably surprised. 

Philadelphia Co. common has steadily 
advanced in price, not so much because 
of stock market movements generally 
but on account of a steady increase of 
assets and true gains in earnings. It 
should be bought simply as a solid 
stock investment showing steady 
growth. 
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A CAMPAIGN OF EXTORTION 
AGAINST THE U. S. 


(Continued from page 501) 











tions, the world is paying for all its 
rubber just what the British are 
pleased to call the price. 

At first it was represented that the 
only purpose of the laws was to stabil- 
ize the price of raw rubber around 380 
cents. A stiff price at that, but Ameri- 
can manufacturers of rubber, appre 
ciating the hard times the planters had 
been through and being desirous of 
encouraging an increasing output of 
rubber, rather approved of the innova- 
tion. Indeed, it is openly asserted in 
Washington that there were govern- 
mental pledges that the price would be 
kept around thirty cents. It has gone 
as high $1.10 in New York, which 
means close to a dollar for the pro- 
ducers—with production cost standing 
at eleven cents. 

At each bulge in the price, the 15,- 
000,000 American tire buyers have 
howled with pain, and the manufac- 
turers have roared with indignation. 
They have stormed the Departments of 
Commerce and State and the Capitol at 
Washington. Up against foreign gov- 
ernment in business, they have de- 
manded that their own government get 
into business in self-defense. It is 
known that a lot of polite language 
has been directed from Washington to 
London—with about as much effect as 
pea-shooters on battleship turrets. 

Herbert Hoover, in effect, Economic 
Director of the Government at Wash- 
ington, is aroused to a fighting mood. 
It is no secret that it was at his sug- 
gestion that the House of Representa- 
tives directed the Committee on Inter- 
state and Foreign Commerce to investi- 
gate the rubber control and also that 
of coffee, silk, nitrates, potash, quinine, 
iodine, tin, quicksilver, sisal, pulpwood, 
“and other important raw materials, 
and their effects upon the commerce of 
the United States, both as to supply 
and to price, and to report to the House 
its findings and recommendations there- 
on.” 

It isn’t the hundreds of millions of 
dollars that American consumers are 
now paying in excess of fair prices to 
the three governmentally supported in- 
ternational trusts, and the others that 
could hardly be the extortionists they 
are without governmental connivance 
and encouragement, that worries 
Hoover. We are rich and can well af- 
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ford to stand a temporary mulcting if 
it helps some of the sorely pressed for- 
eign contries to buck up. EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
It is not the beginning, but the logi- BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 
cal outcome that arouses his apprehen- 
sion. It isn’t apprehenson only for the 
eople of the United States, but for 
sapere of the forty weaponless na- OVER 


tims who would be the Belgium of an 


economic war made world-wide on rub- 
ber lines, and for oppressed consumers 
everywhere. (Note that the British 
rubber exaction. applies the screws to % 9 


all the people of the British Empires, 
just as it does to the outlanders, to 


Canadians no less than to Americans.) Safe First Mortgage Bonds 


Two portentous developments are seen 
by Hoover unless the sinister new 


am rigors sepia wieoos 6 1 Ye Widely Diversified 6 1 Ze 
2/0 For Your JANUARY Funds 2/0 











Portentous Developments 


I, A series of world economic con- — For diversified investment of your 


trol “wars” that will be as disastrous : : 
to a world struggling to its feet from January funds, our current list of First 


a stupendous physical conflict as that NT Mortgage Bond issues secured by in- 
fearful grappling was. These dollar bse ae come-producing properties in the lar- 
combats may arouse such enmities and ue We 

so inflame the passions of men that f / ger cities, offers you an opportunity 
armies may—it is remotely possible— Sly to make a varied selection of invest- 
once again rally to the colors, this time J song m9 ments and obtain good income with 
to fight for and against economic rights. "RE f 

Already it is conceivable that govern- : —— 
mental manipulation of crude rubber is The issues described in our “In- 
in a Position to bankrupt the vast ii cat vestment Opportunities’? booklet 
American automobile tire industry, ee gee are typical of the strong security 
paralyze the automobile industry and this booklet, “Our Forty-Fifth safeguarding all First Mortgage 


: aed ; i- 1 Investment Of- Bonds sold by us over a lon 
sequentially precipitate a general busi- pam : iechrss Pe Se ar 
\ Ae cage 3 & fering.” Send for a copy. period of years, during which time 


ness depression if not a panic. Some : : 
A our capital and surplus has steadi- 
tire manufacturers are already closing Ask for Booklet N-230 ly grown until it now exceeds 
their factories rather than take the $7,500,000. 

chance of ruin that would come either 


from still higher prices or from sud- : : is ti 
denly deflated prices—either of which Because of the heavy investment demand at this time of the 


may be willed by a little knot of gov- year, we recommend that you reserve bonds now on those 
eae backed planters on the issues that particularly appeal to you,—delivery and payment 
0 ’ ° . 

iL "We tea prada pie dine to be made any time during the month of January. 
government and business for the benefit 
. business is not stopped, the United 

ates will have to fall in line in AMERI B N Wy) & M PR IGA Co. 
self-defense. And once government ; CAN 0 0 GE 
gets one foot into business the whole aia sana AN OLD RESPONSIBLE HOUSE ee 
carcass of bureaucracy will crowd in . 
after it—and state socialism will ar- eae ameenainn mses 
rive, 127 North Dearborn St., Chicago 345 Madison Ave., New York 

What can we do? 

Hoover has enumerated several possi- 
ble lines of procedure, but this is what 
he is determined upon: 

Smash one governmental control, at 
any cost, and hang its hide high on an 
International hoarding as a warning to 
all others. i 

And the rubber control is that one! ee : % Doubles Your Money in 9 Years 

Only the United States can do the t - iis io Get this high interest rate safely 


job: % ; oa A through our Il irst Mortgage Bonds on 
Job; not another power in the world AWA : select, income-producing properties. 


dares mov fi ve 
Mame os te et Lym Fi si oa in MIAMI, FLORIDA 
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Correcting 
- Financial 
Injustice! 


Why should people of small 
means receive less interest on 
their money than people of 
large means? 


If you can only afford to invest 
$10 a month you need a high 
interest rate even more than 
the investor who deals in 
thousands. And under the 
Prudence Partial Payment Plan 
you get it! Even your $10 a 
month draws 54%! 


Mail the coupon 
and start getting 5%% 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N. Y.State Banking Dept. 
NEW YORK BROOKLYN 
331MadisonAve. 162 RemsenSt. 
TEAR OUTesmmnmnuwu 
The Prud Company, Inc. MW565 
331 Madison Ave.,at 43rdSt.,N.Y.C. 
Gentlemen: Without obligation on 
my part please send booklet “The 
Padiones Partial Payment Plan.” 











© 1924 P. Co., Ine. 


























We are distributing a 
booklet containing a re- 
view of the 


American 
Petroleum 
Industry 


and a complete description 
of the 


Lion Oil 
Refining Co. 


A copy of this booklet 
may be had upon request. 


H. D. Williams 
ewes G Co. ot. 


120 Broadway New York 
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Unlisted Utility Bond Index 


Holding Companies 


Invest- 

ment Bid Asked 

Grade Price Price 
American Gas & Electric Gs, 2014.......c.ccccccccecceccs B.. 97% 98%, 
American Power & Light 6s, Series A, 2016..........000- _ 95% 96% 
Central Power & Lt. Ist Pr. Ln. 68, 1946......ccccceeeeeBee 100 101 
Continental Gas & Electric 6s, 1947..... Sewer bewnsnsescee B.. 99 100 
General Gas & Electric s. f, 78, 1952........e.seseeeees cokes 104% 105% 
Southwestern Power & Light Ist Mtge. 5s, 1948..........B.. 94, 95% 
Standard Gas & Electric Co. 68, 1935.........cceceeeeeees D.. 99% 1014 


Power Companies 


Alabama Power Co, Ist Ln. & Ref. 6s, 1951............ ra 104% 105% 
Appalachian Power Co. Ist 5s, 1941.........eeceeee etenan As. 98% 99 
Se IONE AOE WE, EOE oo ocnanscue un ssnseeesaseeeseee A.. 9944 101 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946......... Bi. 98 98%, 
Central Ga. Power Co. Ist 5s, 1988.......ccceccecceccees B.. 95% 97, 
Central Indiana Power Ist Col. & Ref. 6s, 1947........... Bs 984%, 983, 
Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936...... Bs. 92 94 
Great Western Power Co. Ist Ref. 6s, 1952............... | a 101% 102% 
SE OWE WIR, SORE boi sdncncnwcvevsccssescces ienene A.. 97 98 
Illinois Power & Light Ist & Ref. 6s, 1953............... B.. 101% 102% 
Kansas Electric Power Ist Series A, 6s, 1987.............. i 100 101 
Memphis Power & Light 5s, 1948..........ccccccccccccsees A.. 99 99% 
Mississippi River Power Ist 5s, 1951..........ccseeeeeeees _ 99% 99% 
Nebraska Power Corp. Ist 6s, 1949..........cccccccccscces A... 104% 105% 
Nevada-California Electric Ist 68, 1946...........0.seeee0s B.. 98% 99% 
New Jersey Power & Light Ist 5s, 1936..............e000- B.. 96 98 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... A.. 105% 106% 
Ohio Power Co. Ist Ref. 7s, 1951..........eeeee. Aeeeeesew _ 106 107 
Puget Sound Power & Light 542s, 1949............eeeeeee Ris 99% 100% 
Tennessee Power Co. Ist 5s, 1962.........cccccccccccccees a 94% 95% 
Texas Power & Light Co. Ist 5s, 1987.........cc.seeeeees z.. 98 99 
Virginian Power Co. Ist 5s, 1942..........+.+. pee easeane B.. 93 oy, 
Washington Coast Utilities Ist Mtge. 6s, 1941............. B.. 102 sae 
Yadkin River Power Ist Mtge. 5s, 1941............eeeeeee A.. 98% 9914 


Gas and Electric Companies 


Darlington Gas G& Tight Ge, 1085... .cccccccccccccccesccses Bi. 91 92% 
Cons, Cities Light, Power & Traction Ist 5s, 1962......... B.. 81 83 
Dallas Power & Light 6s, 1949.......... bsbeabese see eee eee A.. 104 105 
Gas and By-Products (o., Ist lien & coll. 7s, 1939......... B.. 97% 99 
DaRiapapelis Gas Oo. 1st 56, BOER ...00ccccsscccccrcsecces _ ie 964, 97% 
Oklahoma Gas & Electric 5s, 1950 ...........00- sees seccee as. 92 93 
Pacific Gas & Electric Ist & Ref. 5%s, 1952.............. As. 101% 102 
Portland Gas & Coke Ist 5s, 1940.........esceeeesceececes B.. 98 98% 
Beattle Lighting Co. Ref. 5s, 1949........... saeebeeeeasie B.. 91% 93 
Tri-City Railway & Light 5s, 1930........cccccccccssseces _ 98% 99% 
Twin State Gas & Electric Ref. 5s, 1953............eeee0. B.. 92% 93% 
United Light & Railways 6s, 1952 .........cccccecccccsece B.. 98% 99% 
Wilmington Gas Co. 5s, 1949 ..........0-. eocccce pese seus B.. 94 95 


Traction Companies 


Brooklyn City & Newton Ist 5s, 1989.......... oveecdesoccddes 78 82 
Columbus Street Railway Ist 5s, 1932........cccecccescees B.. 92% see 
Galveston-Houston Electric Railway Ist 5s, 1954.......... B.. 80 83 
Georgia Light, Power and Railway 5s, 1941............0+. A.. 86% 87% 
Kentucky Traction & Terminal 5s, 1951......... shaneeeene C.. 70 13 
Knoxville Railway & Light 5s, 1946.......... pea eesdbacer Ci. 98% 94% 
Nashville Railway & Light 5s, 1953..........ccccceeeceees Bi. 97% 98% 


Telephone and .Telegraphf Companies 


Chesapeake & Potomac Tel, Co. (Va.) Ist 5s, 1948........ ae 98% 100 
Cuban Telephone Co. Ist and Ref. 7%s ....... ee B.. 106 107 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1986............. A.. 98 99 
Houston Home Telephone Ist 5s, 1935...........cceeceeees A.. 99 100% 
Ohio State Telephone Co. Ref. 5s, 1944..........ceceeeeees A. 99% 100% 
Southern California Telephone Ist & Ref. 5s, 1947......... A.. 98 98% 





Yield computed at the asked price. 


Yield 
6.11 
6.23 
5.98 
6.00 
6.55 
5.44 
5.97 


5.49 
6.18 
6.61 
7.05 
6.19 
5.50 
5.36 
5.18 
5.63 


6.45 
6.04 
5.40 


7.10 
6.43 
6.28 
6.25 
7.38 
5.45 
5.10 


5.00 
6.75 
5.16 


4.98 
5.09 
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SECURING FINANCIAL HEALTH 
THROUGH INSURANCE 


(Continued from page 535) 


el 
This additional protection is offered at 
small additional cost by many of the 
best and most conservative life com- 
panies, and approved claims have in 
practically all cases been met promptly. 
There is no “jeopardizing of life insur- 
ance policyholders’” interests when 
adequate premiums are charged for the 
Disability Benefits granted. 

We regret that we are not sufficiently 
in touch with the various Accident and 
Health companies to advise you regard- 
ing the details of their contracts, or the 
premium rates they charge. 

The life insurance companies grant 
the Disability coverage at a lower pre- 
mium rate than that charged by the 
Accident and Health companies, and 
moreover the benefit is non-cancellable 
and can be maintained by the insured 
at his option. Under nearly all purely 
Health policies, the benefit can be can- 
celled by the company as in the case 
of fire and accident insurance. Hence 
the coverage granted by life companies 
is both more valuable and less expen- 
sive. 

We would call your attention to the 
fact that total and permanent disabil- 
ity under a life insurance policy meets 
this form of claim arising from any 
cause whatever—Tuberculosis, Rheu- 
matism, Cancer, Insanity, etc., are all 
covered, and some of the more liberal 
policies provide that if the disability 
is total it will presume to be perma- 
nent if it last for more than 90 days. 








PARTNER OR CREDITOR? 
(Continued from page 534) 
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about. The simple rule that should 


govern a bond investment, therefore, is 
the ability of a corporation to pay its 
outstanding bonds under any ordinarily 
good or bad business conditions. 

At the present time, when business 
Prosperity is at a high tide, stocks 
should be purchased only with discrimi- 
nation. The same degree of caution is 
not necessary with a bond investment. 
Broadly speaking, the type of bond to 
be avoided is the bond issued against 
Property at an inflated value. Again 
turning to the charts, it is easy to 
visualize how a bond secured by a mort- 
8age on property at an inflated value 
would be impaired when the tide of the 


ee affairs turned unfavor- 
able, 


a 








a od 





For help in consulting your Life 
Insurance Problems consult our In- 


| SUrance Department. 
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A Baird & Warner Plan 
made this possible 


4h i \ 
i} ‘ 123 








FF to college—“Good-bye, my boy, and good luck.” The above illustration 
presents the son of a Baird & Warner investor of many years standing. 
In a recent letter he advises us that he is sending his boy to Ann Arbor on 
the coupons he clips from his Baird & Warner real estate bonds. 
Wise father. As a young man he realized the responsibilities and demands of 
the future and the need for scientific building. Today he is independent and 
enjoying the “good things of life.” 
You, too, can safeguard the future if you only have the will. A Baird & Warner 
plan makes it possible for you to achieve financial independence regardless of 
your present income. For 70 years we have been investing the funds of thou- 
sands of Chicagoans, numbering three and four generations in a single family. 


It will cost you nothing to learn all about a plan for the building of estates. Drop in our 
offices at 134 S. La Salle or write and one of our service men will call at your convenience. 


BAIRD & WARNER 


BONDS AND Inc. 134 S. LA SALLE ST. 


MORTGAGES _ Teiephone Central 1855 Founded 1855 CHICAGO 
































This Strong Bond 
Yields Over 64% 


The strong safeguards which protect the Refunding 
6% Gold Debenture Bonds of Cities Service Company, 
coupled with their attractive yield of over 644%, make 
this issue one of the most desirable investments in the 
present bond market. 


Cities Service Company’s net earnings for the past six 
years have averaged more than 7 times the annual 
interest charges on its entire funded debt, including 
these Debenture Bonds. 


These Bonds are further protected by large assets and 
unusually strong sinking fund provisions. 





Send for Circular RD-18 
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Bank and Insurance Stocks 
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Gilbert Eliott & Co. 


Members New York Stock Exchange 
26 Exchange Place Telephone 
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Stocks and Bonds 
listed on the New 
York Stock Exchange 


bought and sold for . 


cash or carried on 
conservative margin. 


Orders in odd lots 
accepted 





MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 


Chicago Board of Trade 


42 Broadway Carlton House 
Hanover 6723 47th St. & Mad. Ave. 

















Bank and Insurance Stocks 


Quotations as of Recent Date 


National Banks: 

Bid Asked 
American Ex.-Pacific (16). 475 485 
Chase (20A) 584 
Chatham & Phenix (16)... 370 
Chemical (24) 725 
City (20A) 600 
Commerce (16) 372 
First (N. Y.) (100A) 2960 
Hanover (24) 1125 
Mechanics & Metals (20).. 465 
Park (24) 520 
Public (16) 680 
Seaboard (16) 675 


Trust Companies: 


Bankers (20) 612 
Bank of N. Y. & Trust 

Co. (22) 640 
Brooklyn (380) 895 
Central Union (33) 910 
Empire (16) 348 
Equitable (12) 308 
Farmers’ L. & T. (16) 570 
Guaranty (12) 380 
Irving-Columbia (14) 352 
Manufacturers (18) 520 
New York (20) 567 
United States (60) Sis 


State Banks (New York): 


America (12) —— 
Corn Exchange (20) ...... 590 
Manhattan Co. (8C) 242 
State (16) Gus 
United States (10) 303 


Insurance Companies: 


Aetna Fire (24) 655 660 
Aetna Life (12) 1800 1815 


MONG the year-end reports of 
New York banks which are now 
appearing a particular interest 

attaches to that of the First National 
Bank. It is famous for the high price 
of its stock, now about $3,000 and it 
pays $100 per annum in dividends. 
George F. Baker, its president, is un- 
derstood to be one of the richest three 
men in the United States, and in finan- 
cial circles is often thought of as the 
most powerful man in the country. 
The subsidiary company of the First 
National Bank of New York, called the 
First Security Company, has never be- 
fore had its earnings reported. Divi- 
dends on First National Bank stock, 
are, however, based on earnings of this 
subsidiary security company, as well 
as those of the bank proper. This year 
security company earnings are reported 
separately. The bank earned 12.2 mil- 
lions, about as much as in 1924, the 
security company earned 4.5 millions 
as against 3.8 millions the year before. 
The security company is responsible 
for practically all the gain. This lusty 
child of the parent bank recalls the his- 


Bid Asked 
Carolina (1) 
Continental (6) 
Fidelity-Phenix (6) ....... 
Glens Falls (1.60) 
Globe & Rutgers (28) ..... 
Great American (16) 
Hanover (5) 
Hartford Fire (20) 
Home (18) 
Milwaukee Mech. (2.20)... 
National Fire (20) 
Niagara (10) 
North River (4) 
Stuyvesant (6) 
Travelers (20) 
United States (4.80) 
Westchester (2.50) ........ 


Casualty and Indemnity Companies: 


American Surety (8) 180 
National Surety (9) 220 
U. S. Casualty (10) 400 
U. S. Fid. & Guar. (9) 218 


Joint Stock Land Banks: 


Bankers of Milwaukee (4). 165 175 
Chicago (10) 165 
Dallas (10) 165 
Denver (8) 147. 
Des Moines (4) 140 
First Carolina (8) 137 
Kansas City (10) 175 
Lincoln (9) 165 
St. Louis (9) 165 
Southern Minnesota 145 
Virginian (.50B) 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. 


tory of the bank. Organized in 1863 
with a capital of only $200,000, it has 
since paid dividends of 105 millions, 
and the security company organized in 
1908 has additionally paid 33 millions. 
Surplus and undivided profits have 
reached 90 millions. First Security in- 
vestments are 50 millions. The origi- 
nal capital in 60 years has expanded 
about 1,200 times. Few object lessons 
could be more impressive. 


In pursuance of the policy adopted 
towards Southern Minnesota Joint 
Stock Land Bank, two more important 
joint stock land banks have been com- 
pelled to reduce their dividends. These 
are the Des Moines which has lowered 
its dividend rate from 9% to 4%, and 
the Banker’s of Milwaukee which has 
reduced its dividend from 10% to 4%. 
All other dividends have been approved 
by the Federal Farm Loan Board. As 
a result of this dividend situation the 
market for these stocks has been quite 
poor. There is very little effective bid- 
ing. The stocks which enjoyed the 
highest favor a month ago are now 
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neglected. In view of the fact that all 
of the suspensions and reductions of 
dividends ordered by the Federal Farm 
Ioan. Board have been based principally 
on technical considerations, and when 
it is further remembered that the basis 
for this decision arose out of conditions. 
that are now past, it will be seen that 
a fickle investing public has been alto- 
gether too easily scared. At present 
the stocks are quite cheap, and some, 
like Denver, are really bargains. 
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SCHOOL FOR TRADERS AND 
INVESTORS 


(Continued from page 540) 
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for closing out a commitment which 
was made in the belief that the stock 
was sound and that its technical posi- 
tin indicated a nearby advance. 
Hence, the idea of protecting the base 
of a pyramid with a one-point stop 
seems to us more like gambling than 
speculating, for its favorable outcome 
depends too much on mere chance, and 
not enough on actual evidence of new 
weakness which might justify a deci- 
sion to take a loss. 

Please be assured that we do not be- 
little the principle of the stop-loss 
order. We believe that a loss should 
be limited in any case. But we think 
that the very close stop must be used 
with considerable discretion and under 
particularly favorable circumstances. 
In view of the fact that our subscriber 
has found his. method successful, we 
give him full credit for having such 
discretion, and for having the ability to 
determine the favorable circumstances 
under which the one-point stop may be 
used, 


Small Reactions Should 
Be Expected 


It is possible that our subscriber has 

no thought of trying to buy a stock 
within one point of the bottom of a re- 
action. He may have in mind the case 
where a stock has emerged from a trad- 
ing range and is beginning to advance 
rapidly under increased volume. In 
this case the initial purchase may be 
made several points above the so-called 
Support level of the last reaction, and 
the purchaser may trust to the speed 
or momentum of the advance to carry 
the stock forward at least three points 
before the next reaction takes place. 
There may be some foundation for this 
view, but, nevertheless, we hold that a 
reaction of only one point is likely to 
eur with almost any active stock at 
almost any time, and should be no occa- 
sion for surprise. Therefore, we must 
conclude that the method involves a 
considerable percentage of chance. 
_, For the benefit of readers who may 
desire to review some previous discus- 
Sions of this subject of pyramiding, we 
refer to lessons twenty-nine and seventy 
of this series, 
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This Type of 
INVESTMENT STOCKS 


is uniquely attractive 


1.—Common Stocks—cumulative. 

2.—Have prior rights to fixed dividends plus substantial prior 
rights in the disbursement of additional earnings. 

3.—The obligations of companies whose business consists of 
financing the basic industry of the United States. 

4.—No funded debts precede the common shares. 

5.—Business is protected by the safeguards of ample and prime 
security. 

6.—Is favored with unusual opportunities for large profits as 
well as with steady earning power. 

7.—Managements are specialists in this field and are recog- 
nized as notably successful and sound. 


We shall be glad to furnish complete details of these distinctive 
shares, together with quotations. We recommend them as at- 
tractive investments. Just ask for the particulars referred to 
in advertisement 21. 


Guy Huston & Co., Inc. 


61 Broadway New York 
Correspondent: 
Guy Huston Co., 208 South La Salle St. 
Incorporated Chicago, IIL 

















Your Mortgage Investment— 
What is Really Back of it? 


The real security for a First Mortgage on 
improved real estate depends mainly upon 
these factors: 


1. Favorable location. 
2. Suitable type of building. 
3. Satisfactory rental return. 
4. Accurate appraisal. 
5. Conservative loan. 


We offer First Mortgage loans combining 
these essentials and attend to all details. 
Mortgages and Participation Certificates 
netting 514%, amounts of $100 and upward. 


Booklet M-13 mailed upon request 


UNITED STATES 


MORTGAGE & TRUST COMPANY 
55 Cedar St., New York 





Complete Banking and Trust Service 
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Copy on Request 


‘obey EKirk 


Established 1873 
Members N. Y. Stock Exchange 
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or Booklet 1 
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A Copy on Request 


DUNHAM @&CO. 


Hanover 5q., New York, N.Y. 








Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 
Aeolian Co., pfd. (7)... 80 — 90 
Aeolian Weber 28 — 34 
Aeolian Weber, pfd. (7) 95 —102 
Allied Packers .. -.. 38%— 5 
Sr. Pfd. 9 —11 
Pr. Pid. 35 — 40 
Alpha Port. Cement (6) 115 —118 
Aluminum Co. of Am... 62 — 65 
Pfd. (6) 98 —100° 
Pfd. Warrants — 92 
American Arch (7P)... 1830 —132 
American Book Co. (7). 142 —145 
Amer. Cyanamid (4P).. 140 —150 
Pfd. (6) 87 — 92 
Amer. Thread, Pfd.(%) 4 — 4% 
Atlas Port. Cement (4). 55 — 57 
Babcock & Wilcox (7).. 148 —150 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G 
2nd Pfd. (7) G —100 
Bliss (E. W.) Co. (1).. — 31 
1st Pfd. (4) — 
Cl. B: Pid. (00)...... 
Bohack (H. C.) Co. (10) 208 —215 
1st Pfd. (7) 99 —102 
Borden Co. (4P) (new) 100 —102 
Bucyrus Co. (5P) —195 
Pfd. (7) —108 
Celluloid Co. — 23 
Pfd. (8) — 75 
Congoleum Co. pfd. (7) — 99 
Continental G. & El.(4.4) 125 —140 
Part pfd. (8) — 96% 
Prior pfd. (7) — 97 
Crocker Wheeler — 15 
Pfd. .. — 55 
Devoe & Reynolds: 
2nd Pfd. (7) —102 
Eisenlohr (Otto) Bros.. — 19% 
Pfd. (7) — 98 
Franklin Rwy. Sup. (4) — 95 
Gen. Optical pfd. (3%). .. 
Hale & Kilburn pfd.(%) 15 
Hercules Powder (6P).. 135 
Pfd. (7) 112 
Ide (Geo. P.) & Co., Inc. 4 
Pfd. (8) 55 
Jos. Dixon Crucible (8). 158 
Johns-Manville, Inc. (3) 153 


—107 


—162 
—158 


~— 


Superheater Co. (6P). 
Technicolor, Inc. — 9 


White R’k 2d pfd. (6P) 180 


Woodward Iron 


Pr. Pid. (7) 
Lehigh Port. Cement (3) 88 — 92 
MeCall Corp: 6.3 66626%% 157 —162 
New (w. i.) 8914— 41% 
Pfd. (7) 
Manhattan Rubber (2.5) 40 
Metropolitan Chain Sts. 
1st Pfd. (7) 
2nd Pfd. (7) 
Nat’l Fuel Gas (6P)... 

New Jersey Zinc (8P).. 
Niles-Bement-Pond 17%4— 18% 
Pfd. — 62 
Phelps Dodge Corp’n (4) 124 —127 
Pierce, But. & Fierce: 

(New) 
Pfd. (8) 
Poole Eng’g (Md.): 


—x27 
—104 


— 12 
— 12 
— 18 
— 41 
—205 
—i02 
—126 
—141 
—116 


Richmond Radiator (new) 16 
Pfd. (new) (3) 38 
Royal Bak’g Powder (8) 200 
Pfd. (6) 100 
Safety Car H. & L. (8P) 123 
Savannah Sugar (6)... 139 
Pfd. (7) 
Servel Corp. B — 60 
Sheffield Farms pfd. (6) 100 —104 
Singer Mfg. Co. (10P)...383 —2388 
Singer, Ltd. (%) T%— 8% 
—o —x142 


Thompson-Starrett (6).. “ap —.. 

Pfd. (8) 99 —.. 
—210 
—104 
— 83 
— 90 


1st Pfd. (7) 


*Dividend rates in dollars per share 


designated in parentheses. 


{7Called for redemption @ 115 Jan. 
2, 1926. x—Ex-dividend. 
G—Guaranteed as to principal and 


dividend by Amer. Type Founders. 


P—Plus extras. 





—_— 


threw off the dullness which pre- 

vailed over the holidays and public 
interest in the market was again in evi- 
dence. Price movements, on the whole, 
were irregular. National Fuel Gas 
which was favorably commented upon 
in our preceding issue, promptly justi- 
fied expectations by advancing fifteen 
points during the fortnight. Borden 
Co. has likewise lived up to predictions 
by declaring an extra 25 cent dividend. 


() tirew off the dutiness stocks 


E. W. Bliss Company 


Improvement in the market action of 
Bliss common stock is suggestive of a 
favorable turn in the company’s affairs. 


E. W. Bliss, it will be recalled, was 
numbered among the so-called “war 
brides”. The company made phenome- 
nal profits during the war years due to 
its ability to produce munitions on 4 
large scale. 

The company, in fact, is an important 
manufacturer of torpedoes, armor- 
piercing projectiles, common shell, 
shrapnel, and the like. It controls 
valuable patents in this field and, ac- 
cordingly, does a considerable amount 
of work for the U. S. Government. Be- 
cause of this phase of its activities and 
the war profits referred to, Bliss is 
popularly classed solely as a muni- 
tions manufacturer. This is a miscon- 
ception. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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The company’s industrial business 
js by no means of modest proportions. 
For years, it has been the largest 
maker of metal working machinery. 
These machines are extensively used 
in the production of diversified prod- 
ucts, including every type of tin can, 
drop forgings and fenders and radia- 
tors for automobiles, in addition to 
ggricultural implements, metal furni- 
ture, stoves, cutlery, etc. Export trade 
js extensive and is conducted through 
agencies in many foreign cities. 

Unlike many other “war brides,” 
Bliss suffered no serious derangement 
of financial position with the ending of 
the war. On the contrary, of the 15.63 
nillion dollars earned for the common 
stock in the period 1916-1919, but 5.87 
millions were paid out in dividends and 
9,68 millions added to surplus account, 
bringing this item to 17.27 million dol- 
lars at the close of 1919. Plant ex- 
pansion was moderate as the company 
leased a large share of the necessary 
space for war manufacture. 

As a result of this conservation of 
war time earnings, Bliss still had a 
profit and loss surplus of 17.38 millions 
at the close of 1924 and working capi- 
tal of 5.56 millions. Net profits were 
equivalent to $7.54 per share in 1920 
and $9.28 in 1921, though the company 
was no longer dependent upon war 
orders. The next two years were un- 
satisfactory and operations produced 
a total deficit of nearly 3 million dol- 
lars, after dividends, for 1922 and 1923. 
In 1924, some improvement was shown, 
with net income equal to 49 cents a 
share for the 300,000 shares of no par 
common stock. 

Directors are recommending a plan 
of reorganization whereby the existing 
preferred stocks will be exchanged, 
share for share, for similar securities 
of anew company to be organized under 
the laws of Delaware. New common 
is to be issued in the ratio of 1.1 shares 
for each share of old stock and $600,- 
000 working capital will be provided by 
permitting shareholders to purchase an 
additional share of new stock at $20 
for each ten now held. 

Dividends on the 30,000 shares of 
$50 par value 8% cumulative preferred 
and like amount of $10 par value 6% 
cumulative Class B preferred stocks 
have been maintained since these shares 
were issued in August, 1920, in a capital 
readjustment. The common stock is re- 
celving a dividend of 25 cents a share 
quarterly, the rate having been gradu- 
ally reduced from $2.20 per annum in 
1921. This rate is more or less nominal, 
since Bliss common yields but 3.3% 
at current prices. 

The Salem plant has only lately been 
reopened, after a shut-down of several 
years duration, while the Hastings and 
Brooklyn factories are being employed 
to capacity. The expansion in business 
thus indicated should be reflected in 
restoration of good earnings. Inci- 
dentally, it is characteristic of the 
heavy machinery business that indus- 
trial activity tends to be reflected only 
after the cycle of prosperity in other 
lines is well advanced. Bliss common 
stock, under these conditions, appears 
an attractive speculation. 
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The New York Trust Company 


100 Broadway 
40th-St. &f Madison Ave. 57th St. & Fifth Ave. 





CONDENSED STATEMENT OF CONDITION 


At the close af business, December 31, 1925 


RESOURCES 


Cash on Hand and in Banks . 

Exchanges for Clearing House . . 

U. S. Bonds and Certificates of In- 
debtedness . . ae 


- $39,430,467.92 
99,901,956.11 


11,375,963.23 





Other Bonds and Securities . . . 13,313,897.91 
Loans and Bills Purchased . 147,127,839.27 
Bonds and Mortgages » Boa 740,965.00 

Customers’ Liability under Accep- 
tances and Letters of Credit . 31,153,921.08 

Accrued Interest Receivable and 
Other Resources . . . . .  1,481,929.42 
$344,526,839.94 








LIABILITIES 

« «© « « $10,000,000.00 
10,000,000.00 
9,898,418.01 


ae 
a ee we 


Undivided Profits 


Dividend Payable January 2, 1926 500,000.00 
Reserve for Taxes, etc. . « « & See sehee 
Accrued Interest and Accounts 

Payable . . . = 363,002.46 


Acceptances and Letters of Credit 31,153,921.08 


Outstanding Certified and Treasurer’s 





a ae ee ee 31,770,126.60 
a a . 247,988,985.74 
$344,526,839.94 








Member of the Federal Reserve System and of the New York Clearing House Association 











Utility. Send for your copy today. 
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A Vast Area 
of Real Estate 


Knowing this territory 
as we do after 35 success- 
ful years means that we 
are in a most happy po- 
sition to advise with the 
man or the organization 
that contemplates the 
purchase or sale of real 
estate in New Jersey. 
Changing conditions, fluc- 
tuating values are known 
to us, and taken advan- 
tage of by us in the in- 
terests of our clients. 


Ps a Y 

‘ f° inc 
Schigning? 

Essex Bldg., 31 Clinton Street 


Newark,- N. J 
Phone Market 6500 























8%-SAFETY-8% 


Would You Like to Know 


How You Can Invest with 
Safety at 8% in Amounts of 


$100 TO $5,000 


In a New York Mortgage Cor- 
poration that has an unbroken 
record of dividend payments of 
8% since organization five years 
ago? 


This corporation earned its pre- 
ferred dividends five times over in 
1924 and will do as well, if not 
better, this year. 


Our equity behind the se- 
curity offered consists of 
mortgages on improved in- 
come-earning New York 
and Brooklyn real estate. 


Write or Cail for Full Particulars 


The North American Mortgage 


and Building Corp. 
299 BROADWAY 
New York 

















New York Curb Market 


IMPORTANT ISSUES 


Quotations as of Recent Date* 


1925 Price Range Recent 
Name and Dividend High Low Price 


Amer. Gas & Elec. (1)t A 84 
Am. Super Power A (1.50)2.. Yy 33% 
Am, Super Power B (1.50)2.. 35% 
Centrif. Pipe (1) 30% 25 
Cities Service new (1%)f... 38 
Cities Service Pfd. (6) 83% 
Cleveland Motors 32 29% 
Cont. Baking B 29 
Cont. Baking Pfd. 98% 
Curtiss Aero 261% 21 
Curtiss Aero Pfd. 82 
Devoe & Rey B new 9 91 
Durant Motors 21 13 
Elec, Bond & Share (1) 82 
Electric Investors* 19% 68% 
Electric Refrigerator 87 
Ford Motor of Can. eae 621 
Gen. Ice Cream (2) 59 54 
Gen. Baking A wi 18% 
Gen. Baking B wi 20% 17% 
Gillette Safety Razor (3.75)%, 115% 111 
Glen Alden Coal (7) 168 162 
Goodyear, T. & R % 38 
Gulf Oil (14%) 9 a 92% 
Happy Can 8t. A (50c) 8 
Horn & Hardart 70 46 60 
Hecla Mining (1) 18 
Intern. Utilities B 8 
Kelvinator (1%) 

Lago Oil & Trans. A 


481, 


1925 Price R 
Name and Dividend High ‘toe nae 
Miller Rubber new wi 35 
Mountain Prod, (1.9)8 


Nipissing (90)3 
Nizer Corp. B 
No. Ohio P; 


Rickenbacker Motor 
Salt Creek Prod. (2.35)3 
Servel A 


Stutz Motors 
Trans Lux 


Tob, Products Exp 
Union Carbide (5) 
Victer Talking Machine... . 117 


STANDARD OIL STOCKS 
Cont. Oil new (1 31% 22 
Humble Oil (1.20) 7 
International Pet. 
Ohio Oil (2) 
Prairie 0. & Gas new 
8. O. of Indiana (2%) 70 
8. O. of New York (1.40)... 
Vacuum Oil (4)% 109% 


* Dividends quoted dollars per share, Jan, 6th, 
1926. + Plus extra stock dividend. 2 Payable in 
Preferred. * Partly extra. ‘ Without warrants, 





shares led an advancing market 

on the New York Curb, a number 
of new high records having been es- 
tablished by the leaders in these groups. 
The new stock of National Power & 
Light sold up ten points from its recent 
low; other advances were established 
by Electric Bond & Share, Electric In- 
Vestors and American Super Power. 
Oil shares were strong under the leader- 
ship of Gulf Oil and the two issues of 
Lago, the shares of these companies 
selling to new high levels. The indus- 
trial group was active and fairly 
strong, Devoe & Reynolds, Gillette 
Safety Razor and Glen Alden Coal 
making sharp rises during the fort- 
night. 


ie public utilities and the oil 


The Kelvinator-Nizer merger has 
been finally completed and the new 
company, the Electric Refrigeration 
Corporation of Michigan is now one of 
the dominating companies in the in- 
dustry. Electrical Refrigeration with 
the recent acquisition of the Grand 
Rapids Refrigerator Co. is a 12 million 
dollar corporation which in output and 
the number of its units now in use far 
exceeds that of any other company in 
the industry and occupies an equal if 
not stronger position than the General 
Motor’s subsidiary, the Frigidare Cor- 
poration. It is expected that new 
financing will be offered in the form 
of a note issue of about 3 million dol- 
lars in connection with the acquisition 
of the Grand Rapids Refrigerator Co. 

After this financing, the Electric 
Refrigeration Corp. will be capitalized 
with 571,000 shares of no par value 


capital stock and an issue of 3 million 
10-year 6% notes. It will have no 
other funded debt, no preferred stock, 
and neither the holding company or its 
subsidiaries will have outstanding bank 
loans. An audit as of October 31, 
1925, shows approximately 12 millions 
total assets of which 7.2 millions are 
represented in current assets. With 
only 1.4 current liabilities, the new com- 
pany has a net quick asset position 
of approximately 5 to 1. Earnings in 
1925 after Federal taxes and all other 
prior charges were 3 million dollars 
which is the equivalent of around $5 
a share on the new stock outstanding 
and represents an increase of over 100 
per cent over the previous year. On 
the basis of present shipments and 
production schedules for 1926, it is 
estimated in semi-official sources that 
1926 earnings will approximate $10 a 
share. 

The three companies in this consoli- 
dation are leaders in various divisions 
of the refrigeration industry; one lead- 
ing ice box company, a prominent com- 
mercial refrigerator unit manufacturer 
and a leading household refrigeration 
company. Among _ the consolidation 
advantages, the Electric Refrigeration 
Corp. will have more than 5,000 distri- 
bution outlets, of which one thousand 
are electric light and power companies 
which install and service the products 
of the new corporation. With an almost 
unlimited field for expansion and the 
tremendous increase in sales within 
the past two years, Electric Refrigera- 
tion has a good outlook for this year 
and the stock is recommended for long 
range speculative purposes. 
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A Limited Number of 


5. %o—6 % 


GUARANTEED 
First Mortgage 
Real Estate Bonds 


Guaranteed as to principal 
and interest by the \ 
Metropolitan Casualty 
Ins. Co. of N. Y. 


Yield 6%—612% unguaranteed 
Guaranteed First 
Mortgage & Leasehold Se- 


(1) 6% 
cured Sinking Fund Gold 


Bonds of a strategically lo- 


cated Hotel. Earnings esti- 
mated at 5%4 times maximum 
interest requirements. 

(2) 5%% Guaranteed First 
Mortgage Sinking Fund Gold 
Bonds of a fifteen story mer- 
cantile building located in the 
heart of New York’s business 
section. The building is not 
quite completed and yet it is 
already over 75% rented. 


Use the coupon and send for 
full particulars (at once). 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


Successors, Business Established 
1882 


11 Broapway New York 
Bowling Green 1410 


Please send me full particu- 
lars on: 
Check Here 


(16% Guaranteed First Mortgage & 
Leasehold Secured Sinking Fund 


Gold Bonds—Hotel. 
O5%% 


tile Building. 


Address 


Guaranteed First Mortgage 
Sinking Fund Gold Bonds—Mercan- 




















Bonds for Investment 
Newburger.Henderson 
fS 


& > Loeb 
1iSI12 WALNUT STREET 
PHILADELPHIA 
Members New York and 
Philadelphia Stock Exchanges 




















COMPOUNDED 
Semi-Annually 


8% 


for D 
Okmulgee Building & Loan Acs’n 
Okmulgee Oklahoma 











STOCK MARKET AVERAGES 


0 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 R.R.&25INDLS 











MARKET STATISTICS 


Thursday, Dec 
Friday, Dec. 


Saturday, Dec. 


Monday, Dec. 
Tuesday, Dec. 


Wednesday, Dec. 30 
Peis: 


Thursday, Dec 
Friday, Jan. 1 


Saturday, Jan. 
Monday, Jan. 4.... 
Tuesday, Jan. 5.... 
Wednesday, Jan. 6. 


ae 


N.Y.Times Dow, Jones Avgs. 


40 Bonds 
85.19 
Bb... 
26.. 
BS... 
a 


85.22 
85.20 
85.32 
85.44 


HOLIDAY 


2... 85.55 
85.52 
85.65 


85.70 


HOLIDAY 
EXCHANGE 


N. Y. Times 
—50 Stocks—— 
High Low 
138.02 135.96 
HOLIDAY 
CLOSED 
112.25 138.21 
112.32 137.97 
112.62 137.76 136.39 
112.93 138.13 136.75 
HOLIDAY 
138.52 137.38 
138.99 187.24 
138.26 136.75 
187.96 136.62 


20 Rails 
111.58 


20 Indus. 
157.01 


Sales 
1,695,604 


156.87 
155.83 
155.81 
156.66 


136.64 
135.88 


2,152,760 
2,039,950 
1,961,250 
2,053,221 


158.54 
158.75 
157.60 
158.00 


113.10 
112.40 
112.36 
112.45 


1,022,503 
2,234,186 
1,971,970 
1,638,260 
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for 20 Years 
without loss 


UR officers, in the course of advising 
O ite placing of many millions of dol- 

lars in Miami, have recommended first 
mortgages yielding 8% for Twenty Years 
Without Loss to this House or its clients. 
Upon the broad knowledge of real estate 
values, painstaking care, rich experience, 
proven skill, and sound judgment, result- 
ing in this record, is based the faith in our 
work making possible the following New 
Year announcement, viz: 
Hereafter, without cost to the investor, each 
mortgage and bond sold by us will bear 
our absolute guarantee, backed by our en- 
tire resources. 
Those placing January funds will be quick 
to recognize that while oral assurances of 
the strongest men die with them, their writ- 
ten legal guarantees bind their successors; 
and that they will have this full protection 
in securities offered by this House. 


Write for our New Investment Booklet W.S. 
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TRADE TENDENCIES 
(Continued from page 544) 

















Pittsburgh. The fabricating mills are 
likewise operating at a high rate. In 
order to keep pace with schedules, 
many of these mills maintained full 
rate of operation through the year-end. 

Steel companies are operating at a 
fair margin of profit. The composite 
price of fourteen major iron and steel 
products, as compiled by the Iron 
Trade Review, was $29.25 a ton at the 
end of the year, an increase of almost 
$2 a ton over the prevailing price three 
months ago. Pig iron, on the other 
hand, has increased only about 25 cents 
a ton during this same period. This 
margin, together with the lower pro- 
duction costs possible at a high rate of 
output, brought good profits to the 
leading steel companies in the last 
quarter of the year. 








Metals 








Unchanged But Steady 


_ The market for non-ferrous metals 
1s quiet but steady in tone and little 
change in either prices or shipments is 
looked for in the immediate future. 
Copper is somewhat firmer around 14% 
cents a pound. Occasionally, some of 
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these secrets of successful trading 









CEASELESS ANALYSIS OF TECHNICAL CONDITIONS—PROMPT- 
LY CUT LOSSES SHORT—PERMIT ALL PROFITS TO GO AS 
HIGH AS THEY WILL—CALCULATED DIVERSIFICATION— 
SELECT STOCKS THAT SHOW STRONG INDICATIONS OF 
MOVING 1¢ TO 15 POINTS IN DESIRED DIRECTION, AND 
DISTRIBUTION OF RISK. 


brought December profits of 64 points 





A RECORD OF TEN STOCKS TRADED IN 


Showing how risk is distributed by Forecast Clients— 
spreading a wide net to catch the best profit makers 
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PROFITS FREE TO GO AS 
HIGH AS POSSIBLE 
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5 POINT—5 8.0.—“STOPPED OUT’—AUTOMATICALLY 
STOP-LOSS CUTTING LOSSES SHORT—S MEANS SOLD 
ORDERS. AND PROFITS TAKEN, 
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Points gained, 66—lost, 7. Net profit, 59 points. Representing 39.3% on 
a 15-point margin, 29.5% on a 20-point margin and 23.6% on a 25-point 
margin, before deducting brokerage fees. Minimum capital required: $1,500. 


The illustration explains graphically why subscribers of the 
Investment and Business Forecast were able to take profits of 
64 points net in December, and averaged 74 per cent per month 
during 11 months of 1925. 

By recommending stocks which give strong indications of 
moving 10 to 15 points in the desired direction our Technical 
Specialists provide a number of leading opportunities. They tell 
Forecast subscribers when to make their commitments, and 
when to close them out. 

Send the coupon with your check so that you, too, can add 
their proven accuracy to your personal judgment, and-share in 
the Forecast’s profits. 

THE FORECAST’S INVESTMENT INDICATOR IS ANOTHER 
FEATURE THAT PAYS—Income and Profit r dations 


in this department pay from 12% to over 60% per annum. 
Minimum capital required: $1,000. Send coupon with check 


or inquiry. 





USE COUPON TO GET 
PREFERRED ATTENTION 


Investment and Business Forecast 
of The Magazine of Wall Street 


42 Broadway, New York 
Gentlemen: I enclose $75.00 for a six months’ test of your Investment and Business 
Forecast Service [} Please wire me ten stocks to buy at once [). 
I am interested i at in investment securities. 
I give you the following information in confidence, on a separate sheet: List of stocks 
and other securities I (] now hold, prices at which I purchased same [, and those 
I contemplate buying [} My capital totals about $............. Please tell me what, 
in your opinion, my investment program should be []. Send me sample copy of Forecast [7]. 
I prefer to be somewhat conservative []; aggressive []. Very conservativel}. Please 
send additional information asked in letter [). 





























VERTEX File Pockets 


have three times the capacity, twenty 
times the durability and one hundred 
per cent more efficiency than the old- 
style flat manila folder. 


If you have suffered through the loss 





of important papers, costly searches 
through folders jammed full of cor- | 
respondence and all the other incon- 
veniences that overcrowded files im- 
pose upon busy offices, we suggest the 
immediate trial of 





VERTICAL-EXPANDING 


FILE POCKETS 


which always stand upright in the 
filing cases with their index tabs in 
plain view. Their expansion feature 
enables them to efficiently hold three, 
thirty or three hundred letters. Ver- 
tex Pockets are made of “Paperoid,” 
that tough red-rope stock that will 

outlast twenty manila folders. | 


Transfer time is the logical time 
to give VERTEX Pockets a trial. 
Send the coupon below for a FREE 
trial sample. 








ALVAH BUSHNELL CO., Dept. K | 
Durable Filing Containers : 
925 Filbert Street Philadelphia, Pa. 


_—e eee eee CUT HERE — — 
Please send for examination and trial a free 
sample of Bushnell’s “VERTEX” Paperoid 
File Pocket, as described in January 16th 
Magazine of Wall Street. 





Name of Firm 


If special size is required, send sample of 
sheet to be filed, and give width and height 
of drawer 

"4 


To ALVAH BUSHNELL CO., Dept 
925 Filbert Street Philadelphia, Pa. 














the red metal changes hands fraction- 
ally lower but producers generally feel 
confident that the price will not ease 
eff below current prices. 

The market for copper abroad ap- 
pears to have stabilized after an ex- 
tended sinking spell. Any recovery in 
foreign prices will probably send in- 
quiries to the market here. Foreign 
buying during the past six weeks has 
been the most meager of any period 
of the year and the producers will cer- 
tainly welcome such business. 

Zine and tin prices have narrowed 
to a very steady range but a stronger 
and more active market is looked for 
with the start of the new year. Lead, 
which has been more active, should also 
be stronger following the year-end lull. 
Reports of continued large domestic 
business, with nothing in sight to upset 
the market for the non-ferrous metals, 
are heard from all directions. Domes- 
tic users are generally stocked up only 
as far as current or near future re- 
quirements are concerned and have no 
large mill stocks on hand. 


Commodities 


Section 
Cotton—Wheat—Corn 


COTTON 


HREE broad market facts domi- 
T nate the general cotton situation. 

In the first place, the size of the 
crop is definitely about 16.5 million 
bales, including linters. In the second 
place cotton below middling grade is at 
least 3.5 million bales. The last fact 
which relates more to October delivery, 
is the recommendation of the American 
Cotton Association to growers to re- 
duce acreage for the 1926-27 crop by 
fully 25%. 

Adding 26.5 million bales world crop 
to 7 millions carryover, gives world 
supply of 33.5 million bales against 
29.7 million last season. Figures as 
to world consumption are hardly as 
eloquent as the hard market fact that 
mill buying is excellent at a twenty 
cent level, and that this level also 
brings out good volume of offerings. 
For some time the South has been with- 
holding grades above middling, hoping 
for better prices, owing to the large 
quantity of untenderable cotton. But 
mills are accepting low grades, with 
appropriate price reductions, and thus 
high grades have come into the market 
more actively this week. They had 
commanded a considerable premium for 
spot delivery but for all that little had 
come into the market in December. 
But as the March option, which has 
been the popular month, draws nearer, 
spot offerings naturally increase. Still,’ 
comparatively high grades are still so 
scarce that many think they are being 
hoarded. 

If acreage is reduced, and if seed 
from this year’s defective crop reduces 
quality of next crop, October ought to 


command higher levels. Neither of 
these two factors is as yet assured, but 
relatively high quotation of October at 
about 18.15 cents as against 19.50 for 
May and 19.95 for March indicates a 
tendency in the trade to expect a less 
abundant crop than this year. 


WHEAT 


A tremendous boom in wheat, fol- 
lowed by a slight recession, and then 
exhibiting renewed strength, brought 
levels to the high of the year. All be. 
liefs and rumors that were bullish were 
easily received. That the Canadian 
Pool controlled 70% of Lake Superior 
port supplies, and that little was being 
released; that Poland would cease to 
export; that the Argentine surplus was 
less than previously thought, and that 
even if better than minimal, would still 
show poor quality, were easily absorbed 
news. Credulity is as wide on the bull- 
ish side as three months ago it was on 
the bearish side with its accompanying 
fantastic notions of world surplus. On 
Russian surplus opinion is in favor of 
small crop and here the bulls may be 
surprised to find a new export situation. 
It is taken for granted that Russian ex- 
port surplus is a myth. What is really 
the case is that peasants are holding 
their grain, and that when marketed, 
much of what will then be realized will 
have to be sold abroad. At present 
this is ineffective as Moscow prices are 
thought to be above world quotations, 

Market trading is largely profes- 
sional, despite the advance in prices. 
New May is selling at $1.79, which was 
the price prevailing last year, and New 
July is at $1.55, also comparable with 
same date last year. Despite bullish 
talk and apparent profits in the offing, 
the public is aloof. Hence it seems cer- 
tain that lack of speculative support 
will mean a lesser reaction, and. that, 
as held by us, comparative stability is 
to reign for some time. 


CORN 


Corn continues to focus about politi- 
cal news. There is little doubt that 
most outcries in favor of price fixing 
have been determined by the plight of 
Iowa growers. Considerable skepticism 
has been expressed, especially in Ne- 
braska, as to whether the financing of 
extra cattle purchases to consume 
corn surplus will prove profitable. In 
the meantime, though, supplies have 
been coming in heavily, and Chicago 
December deliveries of 8.5 million bush- 
els were the largest in many years. 
May has nevertheless held its advance 
despite heavy carrying charges for that 
option. At 87 cents for May and 89 
cents for July, the market reflects con- 
version of cash grain into futures 
rather than any permanent gains. 


———, 


We will be glad to furnish to 
our readers the names of 








reputable brokers thru whom 


these commodities can be 
purchased. 


————— 
a 
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irms in the Equitable Bldg. 

77 New gm City, use Globe-Wernicke 
O Office Equipment, because it gives 
them the efficiency, accuracy 

and speed that they demand. 





Li ay Bureau of 
di evar) |=) Canadian 
Information 


A we 


The Canadian Pacific Railway 
through its Bureau of Canadian In- 
formation, will furnish you with the 
latest reliable information on every 
hase of industrial enon agricultural 
Fevelopment in Canada. In_ our 
Reference Library maintained at 
Montreal, are complete data on nat- 
ural resources, Climate, labor, trans- 
portation, business openings, etc. 
Additional data are constantly being 


added. 


DEVELOPMENT BRANCH—If you 
are interested in the mining wealth 
and industry of Canada or in the de- 
velopment or supply of industrial 
raw materials available from re- 
sources along the Canadian Pacific 
Railway, you are invited to consult 
this Branch. An expert staff is 








































Spotlight the Zone of Inquiry 























oS came te ee ee Today’s records will be your business history in 1927. Every item, nas nee ae 
examine deposits in the field. Prac- transaction or memo is yours for instant inspection when Globe-Wernicke so = 

tical information is available as to Angular Tab Guides classify your correspondence and records. Their poms by ons agro 
epoca! a ~ a bold, legible, inter-changeable faces, firmly attached to sturdy press- for complete 1. 
ment, use of by-products and mar- ate, i comp! 

kets,’ industrial crops, prospecing board, keep valuable records accurate, safe and easy to find struction Sheet, 
and mining. The addition of Angular Tab Guides to the MAIL THIS COUPON 








Globe-Wernicke Rainbow (color) System of selec- 9 3? 
tion form the ideal solution to filing and finding. [ The Globe-Wernicke Co., 

Whole sections of inquiry light up at a glance, | Box 34, Cincinnati, O. 

each section spotlighted by a Globe-Wernicke Gentlemen:— 

Angular Tab. Please send me a copy of your Book- 
let, “Eliminates Waste,” which explains 





“Ask the Canadian Pacific about Canada” 
is not a mere advertising slogan. It is 
an intimation of service—without charge 
or obligation—that the information its 
available and will be promptly forth- 
coming to those who desire it. 















. . r THE GLOBE-WERNICKE CO. how — — used Angular Tabs to 
Canadian Pacific Railway Company CINCINNATI, OHIO | Angular ‘Tab Guide, * Same 












Department Colonization and Development 
J. S. Dennis Windsor Station 
Chief Commissioner Montreal, Can. 
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Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving 
devices on the market. 























We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to them descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 


and mail to O.A. Dept. 


Accounting Machines 
Duplicating Machines 
Storage of Vital Records i 
Storage of Supplies 

Office Furniture 

Time Recording Machines 
Banking and Executive Furniture 


Loose Leaf Systems 
Mailing Machines 
Typewriters 

Filing Equipment 
Filing Systems 
Check Protection 
File Pockets 
Numbering Machines 


oOogogo0og0agangn 
OOo0oo0000 


Office Appliance Service Dept., 
The Magazine of Wall Street, 
42 Broadway, New York City 
I am interested in the office appliances checked. Please send me free descriptive matter on the equipment used by 


you. 
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Glidden 
Contributes to 
Essex Popularity 


In the constantly increasing 
demand for the Essex, Glidden 
benefits. For Glidden products 
are a contributing factor in Essex 
popularity. And every increase 
in Essex production means a 
corresponding increase in the 
consumption of Glidden finishes. 

Ever a pi in finishing materials 
and methods, Glidden started serving 
the automotive industry at its inception. 
The preference for Glidden products is 
just as pronounced in the industrial 
giant of today as it was in the infant 
business of a quarter of a century ago. 





- att 
INTS — VARNISHES ACQUERS — ENAMELS 


THE GLIDVEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans. San Francisco, and Torcnto, Can- 
ada . owning and operating vegetable oil 
refineiies, dry color and chemical plants 
zinc mines and smelters; producers ot 
white lead and zinc oxide; manufac- 
turers of lightproof-opaque lithopone, 





ES 
Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


Seven Wall Street 
Telephone Hanover 4961 


5 4 
Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in bcth odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 


WHY COAL INDUSTRY HAS 
STOPPED GROWING 


(Continued from page 509) 








heat is utilized. The old method wasted 
83%. Consumption of railroad fuel per 
thousand ton miles has fallen notably. 
The figure often changes overnight. 
Likewise, in 1913 it required 2,433 
pounds of coke to make a ton of pig 
iron, whereas in 1922 the work was 
done with 2,176 pounds. The coal con- 
sumption per kilowatt hour produced 
by electric utilities dropped from 3.2 
pounds in 1919 to 2.4 pounds in 1923, 
or 25% in five years. 

It is not surprising, therefore, to find 
that in 1923 oil and natural gas fur- 
nished 26% of the total energy from 
mineral fuels, compared to 10 to 12% in 
pre-war years, and that water power 
had increased from 4 to 5%—a total of 
381%. Or to discover that even during 
the mild business depression of 1924, 
in which the index of energy stood but 
one point above that of 1918, the index 
of bituminous coal was 17 points below 
and the combined index of oil and gas 
was 89 points above. In that year— 
1924—the coal production was a hun- 
dred million tons below the 1918 figure. 
Oil and gas represented the energy 
equivalent of 230,000,000 tons of coal, 
nearly half the actual production of 
480,000,000 tons of bituminous. 

What has been said of the displace- 
ment of bituminous is even more true 
of anthracite. The operators have 
made this clear in their own statements. 
Even in 1922 they had become appre- 
hensive of the invasion of substitutes, 
although at that time they minimized 
the importance of oil. In 1924 and 
1925, however, the operators recognized 
this competition specifically in their 
advertisements, comparing costs of 
buckwheat and fuel oil for domestic 
heating. It is significant that the price 
of the so-called domestic sizes—pea, 
chestnut, stove and egg—is far too high 
for comparison. , 

Government statistics on anthracite 
are admittedly inaccurate, but it is now 
generally known that production in re- 
cent years has been far above normal 
demand. The public has been stam- 
peded into buying far ahead of needs 
by the repeated strikes and strike 
threats. Before every recent strike the 
amount of coal produced but unsold ran 
into large figures, often a third of the 
annual productive capacity. One maker 
of oil burning equipment operating on 
a national scale estimates the displace- 
ment due to that cause in the home 
alone at five million tons last year. New 
England is definitely turning to oil, and 
approximately fifty concerns are en- 
gaged in producing oil burning equip- 
ment for domestic use. 

Heretofore, however, while some of 
the oil burner manufacturers have been 
well financed, the coal industry has 
taken satisfaction in the fact that none 
of the big oil companies was directly in- 
terested. Today that is ne longer true. 


A 
Real Estate 
Bond Market 


6 to 8% 


We offer First Mortgage Real 
Estate Bonds issued by the 
leading mortgage houses at 
prices to yield up to 8%. 
Some guaranteed—others legal 
for trust funds, to net over 7%. 
Write for current list of 
offerings and our “BOND 
DIGEST.” Mailed. free. 
FIRST MORTGAGE 
REAL ESTATE BONDS 
all issues 
Bought and Sold 


Bond Exchange Corporation 
of NEW YORK 


Seventy-four Broadway 
NEW YORK 


Hanover 7702 











PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 


ings. 
The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & C0, 


Specialists in 


Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


NEW YORK 


3860 
3861 


20 BROAD ST. 


Phones, Hanover: 3862 
3863 
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Several months ago, full page news- 
paper advertisements announced the 
perfection of a home oil furnace by en- 
gineers operating jointly for one of the 
largest oil producers and a nationally 
jnown firm of engineering specialists. 
The story is that this and other burners 
have been ready for the market for 
some time, but the designers wanted to 
be sure that the domestic trend away 
from coal was permanent. In Phila- 
delphia, long one of the big factors in 
the anthracite market, operative build- 
ers are equipping new homes with oil 
burning equipment. 

The element of heat unit cost prob- 
ably has much less to do with this trend 
than was believed. Yet oil burner 
manufacturers profess to be able to 
show a reduction in cost to any house- 
holder using at least fifteen tons of 
coala year. If a labor charge is made 
for the handling of ashes and for the 
time required in furnace tending, the 
saving may be shown on even smaller 
dwellings. Nearly all modern office 
buildings are equipping for oil rather 
than the steam sizes of anthracite, and 
many of the older ones are finding it 
safer to change over to assure con- 
tinuity of service. The labor saving 
item is a big factor in this situation. 
In fact the item of handling probably 
is of as much importance in the trend 
away from bituminous as the initial 
per ton cost. This, obviously, accounts 
for the depreciation in the value of coal 
securities. How much further the 
process will go may not now be easy to 
forecast but it looks definitely as if the 
coal industry had stopped growing and 
that its major trend is downward. Far- 
seeing investors will not miss this point. 


OUT OF THE FRYING PAN INTO 
FINANCIAL INDEPENDENCE 


(Continued from page 588) 

















In connection with “food,” I have de- 
cided it does not pay me to purchase 
tea, coffee or tobacco. Once in a while 
I accept them socially. 

At one period a distinctly excessive 
drinker, I have cut out booze under all 
conditions. But I would not prevent 
anyone else from drinking. With a 
long range view to world progress, in- 
deed, it might be reasoned: (A) Addic- 
tion to alcohol indicates weakness. 
(B) The race should be built not from 
the weak but from the strong. (C) If 
4 man, actually or potentially, is a 
drunkard, the race injures its own in- 
terests by preserving him forcibly. He 
should be encouraged to develop self- 
control, or to drink himself to death as 
soon as possible. 

“Contributions” include gifts of 
money at Christmas and on birthdays. 
“Laundry” is low because I do most of 
It myself. To wash one’s socks, for 
example, and let them dry overnight is 
no more trouble than entrusting them 
to some Chinaman and quite as hy- 
gienic, 

The $2,600 “net” is deposited, $50 
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The Future of the Telephone 





Ir was fifty years ago that Alex- 
ander Graham Bell invented the 
telephone, and yet this anniver- 
sary is but a milestone in the 
progress of telephone develop- 
ment. As the giant oak with its 
complicated structure grows from 
the acorn, so a nation-wide system 
has grown out of Bell’s single 
telephone instrument. 


The interconnection of millions 
of telephones throughout the land, 
regardless of distance, has not 
come about easily. It has resulted 
from a series of scientific discov- 
eries and technical achievements 
embodied in a telephone plant of 


vast extent and intricacy. Great 
economies have already been 
gained by such technical im- 
provements and more are sure to 
follow for the benefit of telephone 
users everywhere. 

There are still to come many 
other discoveries and achieve- 
ments, not only in transmission 
of speech, but also in the material 
and construction details of every 
part of the network of plant. 

The future of the telephone 
holds forth the promise of a ser- 
vice growing always greater and 
better, and of a progress—the 
end of which no one can foresee. 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
AND AssocIATED ComPANIES 


BELL 





(a) SYSTEM 


IN ITS SEMI-CENTENNIAL YEAR THE BELL SYSTEM LOOKS FOR- 
WARD TO CONTINUED PROGRESS IN TELEPHONE COMMUNICATION 








Curb Securities 


offer out-of-town 


invite correspondence on this subject. 


Abrahams, Hoffer & Co, 


Members N. Y. Curd Merket 
16 Broad St. New York 
Telephones Hanover 5273-4-5-6-7 








The Breakers 


ATLANTIC CITY, N. J. 
Right on the Boardwalk 


Preferred— 
in winter and all seasons 
—by those who know and want 
the best—either upon the Ameri- 
can or a plan—and sen- 
sible rates withal. 
Sea Water Baths 
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FOR IMMEDIATE OCCUPANCY 
‘New Garden cApartments 


OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 
FOR #145 to #300 MONTHLY 


Under the Jackson Heights 
100% Cooperative Ownership Plan 


SMALL INITIAL PAYMENT secures any one 
of these new, perfectly planned, ideally located 
“= apartments in the finest vesidennial section 
of. New York City. 

You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
payments the same as you now pay rent. 


Attractive Resale Offerings 
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MLAS LASCASTASI 


MSCM SCA SCA 


3 ROOMS—Good outlook— 
Restricted community—Total 
monthly payment $80, part of 
which is applied to purchase. 


4 ROOMS—1st Floor—Facil- 
ities for outdoor recreation— 
Total monthly payment $108, 
part of which is applied to 
purchase. 


5 ROOMS—2nd Floor, in 
beautiful Linden Court, over- 
looking artistic garden—Total 
monthly payment $87.54, part 
of which isappliedtopurchase. 


6 ROOMS—in Beautiful 
Linden Court—Good outlook 
—Restricted community— 
Total monthly payment $144, 
part of which is applied to 
purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


vis ele Ty ie A Ts 23 PAS PASPAS F, 


THE QUEENSBORO CORPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from Delmonico Exhibit to Jackson Heights 


Broadway B. M. T. Subway to Jackson Heights. Take C in at Queensbeso 
pean a. Inerbore ect 4 a hey LS ony Station, transfer to Queensbore 

ubway (Corona Line) to Jackson Heights. By Motor, 59th St., vi boro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, nak 


VISIT THE GARDEN HOMES EXHIBIT 
557 FIFTH AVENUE 


—— 
vig ele 


¥. 
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Florida’s Premier 
Investment 


Secured First Mortgage 





Issues Netting 8% 
Correspondence Solicited 
Florida Bond & 
Mortgage Co. 
“Florida’s Safer Bond House” 


TMEO. G. HOUSER, President 
301 First National Bank Bldg. 


Miami, Florida 





Dame -Wolfe & Co. 


Industrial and Financial 
Management. Reorganizations 


Send for Folder M-1 


100 BROADWAY NEW YORK 


every Thursday, in a savings bank al- 
lowing 4% per annum on monthly 
balances. Occasionally $1,000 or go js 
withdrawn and invested at a higher 
rate, though always with scrupulous re. 
gard of safety. My preference of late 
has been for bonds which mature with- 
in three years. The proceeds should be 
available for buying substantial com- 
mon stocks, as discreetly as possible, 
somewhere in the lower levels of the 
next bear market. 

I have made no attempt to write off 
the depletion one undergoes as age 
draws nearer and the earning years 
decrease. So far in my campaign of 
intensive saving, however, total ex- 
penditures have not exceeded $15 a 
week. Thus the income as well as prin- 
cipal of accumulations, past and cur- 
rent, is left basking in the slow magic 
of compound interest. 

Net income, of course, is much more 
significant than gross. But more im- 
portant still, if one would peer into the 
future of a corporation, is the habitual 
tendency of its affairs, the reactions of 
its management to time and circum- 
stance. A physician’s prognosis rests 
on the history of the case. Notwith- 
standing that the scale of my finances 
is minute, their improving trend since 
1921 would entitle a corporation’s stock 
to a rising market. This is indicated 
by the accompanying table, based on 
years ended August 31. 

Booms will collapse while my trivial 
surplus should continue to grow. If it 
had resulted from some stroke of geni- 
us, or skillful taking of chances, the 
outlook might be more brilliant but less 
assured than on the humdrum basis of 
patience, industry and thrift. The 
debts have been paid. Physical condi- 
tions have been satisfactorily main- 
tained. “Good will” has been built up 
gradually, through holding a steady 
job. By a group policy, moreover, my 
employers make some provision for dis- 
ability and allow one year’s salary at 
death. I have no dependents. 

I am 36. In another year my income 
from investments should meet the es- 
sentials of my requirements. By 40, at 
the latest, I should be able to give my 
attention to other things than making 
a living. Independent leisure means 
more to me than the trappings of 
wealth, or an exalted place among tax 
payers. 

If I live to be 55, my intention is to 
put whatever capital I have then into 
an annuity. This should dispose, in my 
case, of the argument sometimes heard 
against saving—“You can’t take it with 
you.” 

Without having unlimited money to 
burn, I should have enough to warm my 
hands through many a wintry day. 
And I need not regret leaving any be- 
hind. The fire and I will go out to- 
gether. 

What many a man will regret at last, 
one may suppose, will be that he has 
not more to leave for those he loves. 

In any case, how little they know of 
life who attach no importance to ac- 
cumulating money! It is a wonderful 
shield to go with one through the hu- 
man jungle. 
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LEADING ZINC STOCKS 
COMPARED 


(Continued from page 529) 
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as having been big contributors to net 
earnings in the war years, and prob- 
ably the Columbus plant and the Sil- 
ver Dyke properties hold out the best 
possibilities for future development. 

Although interest charges have not 
been heavy, earning in late years have 
been small and no dividends have been 
paid on the preferred stock since No- 
vember, 1920, or on the common since 
May, 1917. Accumulated unpaid divi- 
dends on the 80,830 shares of $6 
cumulative preferred now amount to 
over $30 a share, or to about $13 less 
per share than the highest price 
reached by that issue in 1925. Last 
year’s net, before depletion and de- 
preciation, will be equal to about $5 
a share. After deducting such charges, 
the profit probably will be under $3 
a share, or less than one year’s divi- 
dend requirements at the prescribed 
rate. Since bank loans at the close of 
1924 were $300,000, and the company 
has a bond maturity of $919,200 to 
meet this year, dividends do not look 
close at hand. 

The preferred stock, however, sell- 
ing at about $10 a share ex preferred 
dividend accumulations (the recent 
price is around $40) certainly does 
not appear overvalued as a pure 
speculation of a long term nature. 
With zine at current prices and the 
Silver Dyke investment on a paying 
basis a more attractive earning power 
may develop. The common stock, of 
course, is more speculative; and for 
the present its chief hope is for an 
advance in sympathy with the pre- 
ferred. Recently the common has been 
selling at a higher price than the pre- 
ferred ex accumulations. 


THE AMERICAN’ American Metal, 
METAL CO., primarily a 
LTD. smelting, refining 

and selling com- 
pany, is the second largest independent 
factor in zinc. Its most important in- 
come producing property probably is 
the copper smelter and refinery at 
Chrome, N. J., which treats concen- 
trates for Cerro de Pasco and other im- 
portant companies, but the company 
also owns and operates a zinc smelter 
at Langeloth, near Pittsburgh, together 
with auxiliary zine products plants, a 
zinc smelter at Blackwell, Oklahoma, 
and two at Bartelesville in the same 
state. Ore is purchased and supplied 
by the company’s own lands in the Jop- 
lin district and in the vicinity of Bax- 
ter Springs, Kansas. These lands, 
which aggregate over 20,000 acres, are 
largely undeveloped, or at least largely 
unexploited. In other words, its ore 
Position is good. From a mining point 
of view, American Metal’s most valu- 
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EAL achievements never need 

tall talk. Progress can well 

tell its own story. So can quality. 
So can price. 

Among today’s closed cars, the 
Progress of Chandler speaks vol- 
umes for Chandler. 

It is real Progress for a car to 
develop modern body-building in 
the ideal way it is developed in the 
new Chandler Twentieth Century 
Sedan. 

It is real Progress to build a 
smarter, richer, 4-door Sedan and 
to price it, as Chandler does, less 
than a 2-door coach. 

It is real Progress to equip a fine 
chassis like Chandler has perfected 
with the money-saving, car-saving, 
labor-saving advantages of the 
famous “One Shot’ Lubrication 
System. One press of your heel on 
a plunger—and “One Shot” flushes 
the entire Chandler chassis with 
an accurate dose of fresh, clean, 
lubricant! 


It is real Progress to design a 



























and Years to Come 


motor so powerful, so smooth, 
and so quiet as the record-winning 
Pikes Peak Motor that gives 
Chandler a world-wide name for 
brilliant performance. 


It is real Progress for quality to 
talk price as it does in the 20th 
Century Four-Door Sedan (shown 
above), now $1590 (formerly 
$1995; the new Chandler Seven- 
Passenger Sedan, now $1995 
(formerly $2295); the new Metro- 
politan Sedan, now $1895 (former- 
ly $2195); the new Brougham, 
now $1695 (formerly $2045). 
Prices f. o. b. Cleveland. 

Spread all current automobile 
announcements out on the dining 
room table together—and see how 
much actual evidence of progress 
you can lay alongside of the Prog- 
ress of Chandler. 

The new Chandler you buy in 
1926 is styled to be stylish for 
years to come. 

What’s more—it is built to en- 
dure for years to come. 


THE CHANDLER MOTOR CAR COMPANY, CLEVELAND 





Export Department, 1819 Broadway, New York City 
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Calls 


- Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be 


ilized as insurance to protect margin accounts; 


to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 

Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 


66 Broadway 


Incorporated : 
New ‘York 


Telephone Hanover 8350 





























Associated Gas and Electric 
System 


Founded in 1852 


Keeping Abreast of the Industry 


Only a few years ago electricity was used principally for 
lighting. Today only one-fifth of the electricity produced is 
used for lighting and more than half is used for power. 


Industries of all types in the United States increase about 
4% a year. The electric light and power industry has 
increased approximately 10% each year during the last 20 
years. 


From 1920 to 1924, inclusive, the electrical output of the 
United States as a whole increased 34%. During the same 
period, however, the electrical output of the Associated Gas 
and Electric System increased 45%, or approximately one- 
third more rapidly than the industry as a whole. 


This growth indicates the well established, desirable utility 
territories in eleven leading eastern states served by the 
Associated System and reflects the successful manner in 
which the management has been able to supply the electrical 
needs of the communities served. 


We invite inquiry regarding opportunities for expanding your 
business by locating tn territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities and 
securities, write to its subsidiary 


Associated Gas and Electric Securities Corporation 
61 Broadway New York 























You and Your Broker 
By Rosert L. SMItLey 

Knowledge of your broker’s standing and your rights when you are dealing with him, 
are INSURANCE AGAINST LOSSES. The bucket-shops could not exist if their clients 
would investigate before placing their funds. 

There are FOURTEEN FACTORS TO CONSIDER before selecting your broker to 
whom you will entrust your savings, and this book will instruct in those factors. It 
will show you the proper methods to adopt in dealing with him. Am I positively certain 
that I am dealing with a reliable and reputable broker?” and ‘Do I know my rights 
when dealing with him?’’ are TWO questions you should settle in your own mind 
quickly, if you are to succeed in your investing and trading. 


THIS BOOK SHOWS YOU— 


—what to do if you lose a stock or bond; 
—what you can expect and demand of 
brokers; 
—how much and when to carry margin; 
—the correct way to give an order; 
—how to check your broker’s statement; 
—how to figure interest on averages; 
—how to use stop-orders, puts and calls; 
—how much interest you should pay; 
—what action to take if you find you are 
the innocent holder of a stolen security; 
—why it is important to have securities 
transferred TO ‘our name when pur- 


chasing and FROM your name when 
selling; 

—correct commission rates; 

—why odd lots cost more; 

—conditions of double taxation; 
—conditions of double transfer charges; 
—rules and regulations of security trans- 
fers; 

—N. Y. Stock Exchange rules for delivery, 
etc. 

—how to insure securities against theft; 
—thousands of things every trader and 
investor should know to be successful. 


Price $3.25 
Published by the Magazine of Wall Street, 42 Broadway, New York City 
Coupon 
Please send me “You and Your Broker” for which I enclose $3.25. 








able properties are the Mid-Continent 
zinc mines and the Penoles silver-leaq 
mines in Mexico. It may be stregseq 
that American Metal’s zinc invest. 
ments are of excellent character, and 
that its copper refining and selling 
business is a very stable one. 

Earnings in the first nine months 
were equal to $4.69 a share on the 591,- 
953.shares of common after dividends 
on the 50,000 shares of 7% cumulative 
preferred and interest charges on the 
all but negligible funded debt. For the 
full year the company will show $6 a 
share or more, or about $2 a share in 
excess of the recently increased divi- 
dend rate of $4 a share. 

The common stock, because of the 
company’s dependable earning power 
and strong trade position, is entitled 
to a high investment rating as mining 
and smelting investments go. If cur- 
rent earnings are maintained and bet- 
tered a $5 dividend rate late in 1926 
is not impossible. Comparatively 
speaking it is closely held, thus evi- 
dencing the faith of the principal own- 
ers in the company’s worth. At around 
53 it offers a return of 7.6%, which is 
decidedly liberal for such a strong in- 
vestment. 


BUTTE & In the first nine months 
SUPERIOR of 1925, Butte & Su- 
MINING CO. perior produced at its 

Butte properties rough- 
ly 40,000,000 pounds of zinc and 9,400,- 
000 pounds of copper, earning $1.26 a 
share on the 290,198 shares of capital 
stock, its only capitalization, before 
charging off depletion. Since dividend 
distributions during the period amount- 
ed to $1.50 a share and a considerable 
amount of development work was done, 
it seems probable that net working 
capital at present is a little lower than 
at the end of 1924, when it stood at 
$1,929,794. Output showed a quarterly 
decline in the first nine months, due to 
the lower grade ore mined as the upper 
levels approach exhaustion. 

The 1924 annual report was exceed- 
ingly pessimistic about ore reserves, in- 
dicating less than two years’ available 
tonnage and declining metal content, 
but the reports for the second and third 
quarters of 1925 were much more hope- 
ful. Extensions of both the zinc and 
copper ore bodies have been located on 
lower levels, but no estimate is avail- 
able as yet as to how many months or 
years of additional life this new ore 
may mean. 

Butte & Superior stock, however, 
should be regarded as a liquidating in- 
vestment. In all probability the mine 
has seen its best days, and there is rea- 
son for thinking that its career as 4 
dependable dividend payer is near the 
close. At around 14 the stock seems to 
be reflecting as much enthusiasm over 
recent ore developments as is war- 
ranted. Those who are taking advan- 
tage of the current advance to liquidate 
their stock will probably realize more on 
their holdings than investors who wait 
for the final liquidation. 

(Please turn to page 582) 
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This Stock has been sold. January 5, 1926 


New Issue 


: 1,100,000 Shares 
The National Cash Register Company 


(MARYLAND) 
Common A Stock 
CAPITALIZATION 
(Authorized and to be presently issued) 
REGION EA COCR AEIO AT VANCE) 50550 5 -50016 010 005 60.5: 0:5) 0.0 0.6.0 sions eisrsleeeiiec 1,100,000 shares 
400,000 shares 


MSCMIMIOH ES COCK (810 FIDE “VOING) 550.5550 ste oie s1si5i0 9.0.6 sieisiclsleine aiaigie ears 
The Common A Stock is entitled to preferential cumulative dividends of $3 per share per annum, payable January 15, April 15, 
July 15 and October 15, before any dividend on the Common B Stock. Subject to this prior right, the Common B Stock is 
Both classes of stock participate equally share for share. in 


entitled to non-cumulative dividends of $3 per share in any year. 
The Common A and Common B Stocks participate equally share for share in distribution of 


additional dividends in any year. 
assets in liquidation. The Common A and Common B Stocks have equal voting rights except that the Common B Stock has the 
right to elect a majority of the directors and the Common A Stock the remainder, unless at the time of election the company 


is in default with respect to two quarterly dividends on the Common A Stock, or with respect to earnings, as provided in the 
charter, in each of which cases the Common A and Common B Stocks vote oqually share for share in the election of directors. 
Central Union Trust Company of New York, Transfer Agent. The National Park Bank of Now York, Registrar. 


From his letter to us, Mr. Frederick B. Patterson, President of the company, summarizes as follows: 


BUSINESS 

The National Cash Register Company has been organized under the laws of Maryland to acquire the 
entire assets and business of The National Cash Register Company (an Ohio corporation), established in 
1882 and today the largest manufacturer of cash registers in the world. The business has grown from an 
original investment of about $10,000 to its present size through reinvestment of earnings, with the excep- 
tion of approximately $1,500,000 received prior to 1900 from the sale of stock. We are advised by counsel 
that certain legal proceedings, pending and threatened, against that company will not seriously affect the 
assets or business. Sales agencies are maintained in every state of the United States and, directly or . 
through subsidiaries, throughout most of the world. In the United States there are more than 230 sales 
agencies with over 1,400 sales representatives. The domestic and foreign organizations include more 
than 10,000 people. The principal plant at Dayton, Ohio, consists of 23 buildings, with a total floor space 
of over 44 acres, and is considered a model industrial plant. The manufacture of several hundred sizes 


and types of cash registers meets the varied demands of practically all lines of business. 
MANAGEMENT AND CONTROL 

The management will be in the hands of the men who have successfully conducted the business. Mr. 
Frederick B. Patterson, the son of the late Mr. John H. Patterson, the founder of the business, will be 
President, and will own a majority of the Common B Stock. 

EARNINGS 

Earnings of The National Cash Register Company (Ohio), as certified by Messrs. Price, Water- 
house & Co., adjusted to include the earnings of foreign subsidiary companies, as taken from the companies’ 
financial returns, shown both after deduction of employees’ profit-sharing participations and before de- 
duction of employees’ profit-sharing participations, in both cases after depreciation and all other charges 
and federal income taxes at current rates, have been as follows: 





After deducting Before deducting 
‘ —— profit- be amir profit- 
sharing participations. sharing participations. 
ME Sknscoade sas han Anew besnesn sucetdee ca neta ues $4,640,41 $6,199,613 


Comme eee eres e eer eee eeeereseseesesesseseeseees 
Come eee meee er ee res eerseereeeeeeseseeseeseeee® 
OCC eee ee meee eee reeees ee Seeeeseeeeseseeeeee® 
POO meee eee eee ee eee eesseeeeer eee ees eseseeseee® 
Pee eee ewer sewer eres eeeeeseeseeessseeeeseseses 

Smee e eee e eee ee eee eeeeaseeeeeereeesseeeese 


foreign subsidiaries and branches for the last three months. 


The employees’ profit-sharing plan heretofore in effect, the basis and amount of which have varied 
from time to time, has been discontinued and instead 150,000 fully-paid shares (3714%) of the Common 
B Stock are being set aside for employees. 

DIVIDEND RECORD 

The National Cash Register Company (Ohio) has paid cash dividends on its outstanding common 

stock for every year since 1891—a period of 35 years—except 1898, when a 200% stock dividend was paid. 


ASSETS 

Current assets, as at November 30, 1925, amount to $32,459,392, compared with current liabilities of 
$5,695,456, as shown by a pro forma balance sheet as at that date of The National Cash Register Com- 
pany (Maryland) prepared by Messrs. Price, Waterhouse & Co. from the books of The National Cash 
Register Company (Ohio), giving effect to the capitalization of the former. Net assets, as shown on 
such balance sheet, amount to $32,729,348, including domestic and foreign patents (more than 1,200 in 
number) and good will at $1. Property and equipment, recently appraised at sound values by The 
American Appraisal Company at not less than $20,000,000, is included at only $6,377,338. The latest finan- 
cial returns of the foreign distributing companies and branches show net tangible assets in excess of 
$7,250,000 which item is carried on the balance sheet at $2,948,156. Substituting in the balance sheet the 
amounts of $20,000,000 and $7,250,000, as above, net assets would amount to over $50,000,000. 


Through the issue of its stock The National Cash Register Company (Maryland) 
will effect the acquisition of The National Cash Register Company (Ohio). 


We offer this stock for delivery if, when and as issued and accepted by us, subject to approval of legal proceedings by our counsel. 
It is expected that delivery will be on or about January 11, 1926, in the form of temporary stock certificates, or interim receipts 


of Dillon, Read & Co. 








Price $50 per Share 


Further information is contained in our circular which may be had on request. 


Dillon, Read & Co. 








The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us 
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Facts, Graphs and Statistics that will help you make your 1926 business and Investment Plans 


Free to Magazine Subscribers 








Announces the Publication of Its Fourth Annual 


MANUAL 


A Year Book of Financial, Industrial, Security, and Economic Data. 











It is a most complete and helpful Manual prepared in a unique style, that saves the inves- 
tors’ time and yet gives them complete information on every important industry and security. 


Magazine Subscribers Get This Volume Free 
T= volume, issued on February 20, 1926, will contain in statistical 





: and text form, information that will be invaluable as a foundation 
Because of the success of this upon which to construct your business and investment program 
book and the enthusiastic recep- through 1926. 

The contents of this Manual have been selected by experts who devote 
their entire time to analyzing business and investment conditions. They 
it is now published regularly every know what facts and comparisons will give you a basis for analyzing and 
forecasting business conditions and selecting profitable investments. In this 
new Manual we give you this information in handy reference form. It also 
and can be secured only through — you to determine the comparative strength or weakness of securities 

in the same groups. 
ae aeeen. By publishing this Manual in February it is possible for us to include 
the Annual Reports of a large number of corporations as well as prelimi- 
nary annual statements. This book will be of tremendous help to every 
business man and investor throughout the coming year in making their investment and trading selections. Among 
other important features there will be: 


tion given it by our subscribers, 


year. This Manual is not for sale 











MARKETS Corporation and Government Financing in 1925. 
Stock Market Review Important Economic and Political Events. 
’ 


By Richard D. Wyckoff FOREIGN TRADE AND FINANCE— 
Comparison of earnings of all leading companies for several Foreign Bonds. 
- _ er . Foreign Exchange in 1925, with Tables and Graphs. 
ew Stoc istings. 
Stock Market Range for 1925. BONDS— 
Dividend Changes in 1925. Bond Financing. 
Bond Market in 1925. . Review of Unlisted Bonds. 


ee SECURITIES— 
ROMEETIC TRADE AND BUSI Earnings and Financial Position, with Charts and 


: ‘ : . " Tables. 
Business Review Covering the General Situation, laictleenis ttl Mining — 


by E. D. King. Public Utilities Chemicals Steel Banks 
Money and Credit—by H. Parker Willis. Food and Packing Leather Coal Shipping 
Important Banking Changes. Chain Stores Machinery Oil Tobacco 
Commodities, Including Price Fluctuations in 1925. Mail Order Insurance Tires Radio 
Record of Production in Leading Commodities. Accessories Textiles Paper Curb 
One hundred tables and charts illustrating basic conditions in each industry and fully detailed tables giving leading companies earn- 
ings, financial position, etc., over a period of years. The charts and tables in this year’s Manual are especially important as 1925 is 
added to previous tables without omitting a previous year, thus giving you the ranges of prices over periods of from 10 to 15 years. 
Practically every company of importance whether listed or unlisted is included. The data gives the investor a complete record of 
the growth or decline of practically every leading corporation, which will enable him to determine the real trend of the company’s 
affairs. ; 
The Manual of The Magasine of Wall Street will give the latest obtainable official, semi-official, or other authoritative data regarding the 
complete year’s operations in all industries, and the principal corporations. It is broader and more comprehensive than ever before. 


This valuable volume will be sent to you FREE as soon as issued, providing you send in 
your subscription to The Magazine of Wall Street for one year, using the coupon below. 


SPECIAL FREE Manual Offer Mail This Coupon Today SPECIAL FREE Manual Offer 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
I enclose $7.50. Send me THE MAGAZINE OF WALL STREET for one year (26 issues), beginning with the next issue. It is 
understood I am to receive free: 
The Magazine of Wall Street Manual, to be issued February 20, 1926. 


Address 


Publisher's Note—If you are already a subscriber, your subscription will be extended for one year from present date of expiration. 
Jan. 16-M. Canadian Postage 50 cents Extra; Foreign, $1.00 Extra. 
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Traders— 


Here’s YOUR Opportunity 
A Combination Offer of Unusual Appeal 


This book has brought a 
turning point in the lives of 
many students of specula- 
tion. It has given them Con- 
fidence and Cool Judgment 
in their trading instead of 
the haphazard, slipshod 
method of operating used by 
the majority. This book will 
do the same for YOU. 


This ts the first of a series of volumes on the subject of speculation 
to be issued by The Magazine of Wall Street. BEGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. 

The second volume will be ready shortly and if 
Vol. No. 1 is out of print, your set will be incom- 
plete. Send for it now. 

Price 


1. Studies in Stock Speculation. . . $5.00 
2. Fourteen Methods of Operating 

in the Stock Market ........ 3.25 
3. Studies in Tape Reading ...... 3.25 


$11.50 
All Three Books — Worth $11.50 — $8.75 


Your Choice of Book No. 1 and 
Either Book No. 2 or Book No. 3... ...$7.00 


Fourteen Methods of Operating in the Stock Market gives 
the methods used by some of the most successful forecasters of 
market conditions. When you use these rules, you know that 
you are using SUCCESSFUL ones. 


Studies in Tape Reading gives you a clear explanation of 
the theories and practices of Tape Reading as used by a success- 
ful trader with 35 years of experience in Wall Street. 


Many illustrations from the Tape are given so that you can 
follow each one thru from start to finish and apply the rules 
to your own trading. 


Fill out this Combination Offer—TODAY 


USE THIS COUPON 
Magazine of Wall Street, 
42 Broadway, New York City. 


No books sent C.O.D. 
outside of continental 
wu. a A 
Gentlemen: 
(1 SEND ALL three books C. O. D. $8.75. 
C) ENCLOSED $8.75. Send all three books. 
OSEND C. O. D. “Studies in Stock Speculation,” and the book checked, $7.00. 
(| ENCLOSED %7.00. Send “Studies in Stock Speculation” and the book checked. 
0 14 Methods of Operating in the Stock Market. 
C Studies in Tape Reading. 


Address 

















(Continued from page 578) 


THE NEW The New Jersey Zine 
JERSEY Company’s business 
ZINC CO. originally established in 

1848, is mining and 
smelting of zinc ores and production of 
all kinds of zine chemicals, zinc sheets 
and plates, sulphuric acid and litho. 
pone. The smelting capacity of the 
plants at Palmerton and Freemans. 
burgh, Pa., is estimated at between 
160,000,000 and 170,000,000 pounds of 
slab zinc per annum. 

A large portion of the supply of zine 
ore comes from,its own mines in New 
Jersey, but ore also is produced at 
owned properties in Wisconsin, Okla- 
homa, Missouri, Colorado, New Mex. 
ico, Arizona and Mexico. From an ip- 
come standpoint, the company’s smelt- 
ing and commercial operations are 
understood to be more important than 
its mining ventures. 

Although New Jersey Zinc makes 
public a statement of earnings quar- 
terly, no balance sheet ever has been 
published. In the first nine months of 
1925 net earnings after depreciation, 
depletion and interest on the $4,000,- 
000 of first mortgage bonds outstand- 
ing was equal to $10.12 a share on the 
490,812 shares of capital stock of $100 
par value outstanding. The company 
earned $13.05 a share in the year ended 
December 31, 1924, compared with 
$138.08 a share in 1923 and $12.55 a 
share in 1922. 

The strong trade position and con- 
servative management of this company 
has made its stock, recently selling on 
the New York Curb at around 210, 
compared with a low of 181 last year, 
a@ conservative industrial issue. It 
pays regular quarterly dividends of $2 
and liberal extras. Total distributions 
last year, including the extra divi- 
dends, were $12 a share. The stock 
now appears rather high for the time 
being, but is a suitable holding for con- 
servative investors interested mainly 
in long range results. 


FEDERAL Due to satisfactory 
SMELTING & prices in 1925 for 
MINING CO. lead and silver es- 
pecially, Federal 
Mining & Smelting earnings are offici- 
ally estimated at $51.58 a share on the 
common stock after preferred dividends 
for one year. This splendid showing, 
which compares with a net of $1.06 4 
share on the common after depletion in 
1924, has influenced the directors 
recently to declare a cash dividend of 
$19.25 a share on the 120,000 shares of 
7% cumulative preferred stock, order 
a single payment of $10 a share on the 
common and adopt a resolution declar- 
ing it to be the policy of the board 
hereafter to pay out 50% of net earn- 
ings applicable to the common before 
depletion as dividends on the junior 
issue. This explains the advance M 
the preferred from a low of 49% i 
March last year to a recent price 
around 105 and the rise in common 
from 15% in April to 110 recently. 
Given more satisfactory average 
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The Beginning 
Of The End? 








The collapse of the 1919 bull market followed 
the raising of the New York Federal Reserve 
bank rates. 


Within ten days stocks were down from 20 to 
60 points. 


Not for five years was the market again as high 
as the day the rates were raised. 


Will the bank’s recent action mark “‘the begin- 
ning of the end” of this great bull market? 


Answered 
in the latest issue of 
our Bulletins 
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R.W.MSNEEL, DIRECTOR 
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Your Business Progress~ 
Is a Question of Geography 


F everything is right— 
your product, price, 
production facilities, 
distribution organization 
—then your success be- 
comes a matter of freight 
rates and short hauls. It’s 
a question of geography. 


St. Louis is solving this 
problem for thousands of 
manufacturers. Its cen- 
tral location takes the 
waste motion out of dis- 
tribution. It gives quicker 
service “‘to everywhere” 
via 26 railroads and the 
Mississippi River. Its 
factories Ship From the 
Center—Not the Rim. 


St. Louis is closer to 
the center of population 
and the geographical cen- 
ter of the United States 
than any other large in- 
dustrial city. It is in the 
midst of the nation’s farm 
production. It is the 
nearest dominant manu- 
facturing point to the 
great raw material 
sources. 


Your factory in St. 
Louis would ship in every 
direction—by short hauls 
—to the nation’s markets. 


Our free booklet, ‘‘ The 
New St. Louts,’’ gives 
more detatls. Shall 
we send it to you? 


Address 
Dept. 22 





Ss 
‘CHAMBER OF COMMERCE 
4 ST.LOUIS, U.S. ~. 
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prices for zinc and a favorable lead 
market, as well as a somewhat in- 
creased metal output due to the reopen- 
ing of the Page Mine in the Coeur d’ 
Alenes, Federal in 1926 may earn 
nearly $100 a share on the less than 
60,000 shares of common stock out- 
standing, more than half of which are 
owned by American Smelting. Pre- 
ferred stockholders, however, have 
signified their objection to dividends on 
the common until a depletion reserve 
equal to $100 a share has been built up 
back of the preferred stock. 

Notwithstanding the favorable earn- 
ings of the company (recently net has 
been running at the annual rate of $70 
a share on the common), it must be 
recognized that Federal’s zinc proper- 
ties are decidedly short lived and that 
the productive life of the Coeur d’ 
Alenes silver-lead properties cannot be 
regarded as long. Thus, a substantial 
part of whatever dividends are paid on 
the common stock must be regarded as 
return of principal rather than as in- 
come. If favorable metal markets pre- 
vail during the remainder of the life 
of the company’s mines, the stock prob- 
ably is worth the current price. The 
speculative outlook of the issue, how- 
ever, is clouded by the preferred stock- 
holders’ suit. The preferred stock ex- 
dividend acumulations ought to be 
worth between 90 and 100, but the is- 
sue must be treated as primarily specu- 
lative. 


Anaconda owns more than 
one-third of the outstand- 
ing capital stock of Butte 
Copper & Zinc, and has 
leased its mines until 1931 with the 
understanding that development work 
will be kept up and that half of the 
net profits of operation will be turned 
back into the owning company’s treas- 
ury. The chief value of the properties 
to Anaconda is that they secure for 
the big concern a supply of manganese 
ore. From a long pull viewpoint, the 
possibilities in the stock as a specula- 
tion are dependent upon the develop- 
ment of copper or zinc ore at depth. 

Net earnings in the first nine months 
of 1925 were 50 cents a share on the 
600,000 shares outstanding. In the full 
year, the 50 cent dividend recently de- 
clared (and which may be considered 
annual) probably was earned by a 25% 
margin. 

Butte Copper & Zinc stock usually 
is obtainable some time during the year 
at a little under $5 a share, and at 
around that price is a reasonable specu- 
lation. 


BUTTE 
COPPER 
& ZINC 








Our BY FI 
Department Answers 
Inquiries on Building 
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PACIFIC OIL COMPANY 


DISTRIBUTION 


A distribution of two-fifths of a 
of the capital stock of the Assan 
Oil Company and of Three Dollars ($3.09) 
in cash, on each share of this Company’s 
stock, has been directed to be made from 
the Treasurer’s Office, No. 165 Broadway 
New York, N. Y., on Saturday, March 6 
1926, to stockholders of record at three 
o’clock M., Thursday, January 28, 199 
subject to requisite action by stockholders 
at the special meeting to be held Friday 
February 26, 1926, authorizing a reduction 
$52,600,000 to $1700,000, ng gompany from 

,500, o $1,750,000, and approvi i 
distribution. ee 

here necessary to avoid the issue of 
fractions of a share of Associated Ojl 
Company stock, in making such distribu- 
tion, transferable script certificates for 
such fractions will be issued by this Com- 
pany, registered in the name of the stock- 
holder. 

If approval of the stockholders to the 
foregoing is given, checks, stock certif- 
cates and—or script certificates will be 
mailed in accordance with mailing instruc- 
tions on file. Stockholders desiring to 
change mailing instructions should com- 
municate with the undersigned prior to 
February 27, 1926. \ 

For the purpose of said special meeting 
the stock transfer books will be closed at 
three o’clock M., Thursday, January 
28, 1926, and be reopened at ten o'clock 
A. M., Saturday, February 27, 1926. 

HUGH NEILL, Treasurer. 
165 Broadway, New York, N. Y., 
January 11, 1926. 


A LOW PRICED. 
OIL STOCK 


WITH SUBSTAN- 
TIAL EARNINGS 
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PROMISING OUTLOOK 





Circular on Request. 


MCCANN & CO. 


50 Broad St., New York 

















Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 


THE PETROLEUM INDUSTRY 
H. D. Williams & Co. are distributing a 
fifty-four page booklet describing the oil in- 
dustry and containing many statistics, 
charts and maps. The booklet also describes 
the activities of the Lion Oil Refining Co., 
and pfttures some of its properties and 
equipment. Many interesting deductions 
are made regarding the future of the petro- 
leum industry, both in this country and 
abroad. Ask for 359. 

PREFERRED STOCKS 
of Twenty Power and Light Companies un- 
der Electric Bond & Share supervision are 
described in an interesting booklet. Ask for 
your free copy 360. 

FOR INCOME BUILDERS 
This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 
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“MY SELECTION OF THE BEST 
STOCK” 


(Continued from page 523) 














will result in a saving of 1.4 million 
dollars in dividends on this account. 
Shareholders were recently given more 
liberal participation in the net earnings 
of $6.99 a share earnings of 1924 and 
$6.76 in 1923 when the common divi- 
dend rate was raised from $3 to $4. 
With the preferred stock out of the way 
and net undoubtedly larger in 1925, it 
is quite likely that the common stock 
will receive even greater consideration, 
possibly in the form of a substantial 
stock dividend, this year.—J. B. S. 





Sugar 


SOUTH A sugar stock enthusiast 
PORTO may well be viewed askance. 
RICO Earnings of most ‘compa- 

nies in this group have not 
been calculated to stir’ favorable senti- 
ment during the past year. The ex- 
treme depression in raw sugar, due to 
over-production, has created difficulties 
for the producer and earnings records 
for 1925 are almost uniformly dis- 
couraging. 

To find a company that can show 
more than $14 a share earned for its 
common stock in such a period is, to 
say the least, remarkable. South Porto 
Rico Sugar Co. not only distinguished 
itself in this respect but attained the 
strongest financial position the com- 
pany has ever enjoyed. Moreover, net 
profits actually scored a_ substantial 
gain over 1924, when a balance of $9.57 
was shown for the common. 

South Porto Rico is favored, of 
course, by freedom from tariff duties 
on sugar sold in the United States, 
which, in the case of Cuban companies, 
amounts to 1.76 cents a pound. This fact, 
by itself, does not account for the com- 
pany’s excellent showing in a year of 
depression for the industry, though it 
has an important bearing upon profits. 
The company’s output reached record 
totals last year and much of the crop 
was sold at favorable prices due to 
clever management. 

Financial position has been steadily 
growing stronger in the past few years. 
Thus, surplus and reserves rose from 
$953,756 at the close of September, 
1921, to 5.24 million dollars at the end 
of the 1925 fiscal year. In this same 
Period, South Porto Rico has atided 7.56 
millions to working capital. Current 
assets, as of September 30, 1925, in- 
cluded 1.81 million dollars cash in ad- 
dition to 2.35 millions invested in loans 
and Liberty Bonds. Cash and equiva- 
lent assets alone were in excess of four 
times total current liabilities. 

The 11.21 million dollars of $100 par 
Value common stock are preceded by 5 
millions of 8 %preferred and 4.86 millions 
of 7% collateral trust bonds. The 
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What Subscribers Say 
About the 


Trend Trading Service 


That our subscribers have been satisfied with the results 
obtained through following the wired advices of the 
TREND TRADING SERVICE is proved by the statements 
made below which are partial extracts from voluntary 
letters received by us from time to time: 












“T think you fellows are on the square, you put me into a stock of 
good trades and I multiplied my capital five times since I started 
with you last spring, and I do not expect you or anyone else to get 
away without an error.” 

C. POM: 


























“I am highly pleased with the results of your service to date, and 
as stated above, will resume same at once on my return.” 
Bi Fe: 


“T might add that I am well pleased with the results of your sservice, 


although only a few weeks at it, it has come beyond my expectations.” 
AeIek. 


“T take this opportunity of expressing my appreciation of the close 
attention you pay to details in serving your subscribers and you are 
to be complimented on the very clear and thorough manner in which 
you report the technical position on the market.” 

Re S. 


“I think it a very valuable service and will as soon as possible take 
it on again. My experience with it for the past three months has 
been rather a profitable one notwithstanding the fact that during the 
latter part of the three months’ service I was unable to avail myself 
of the opportunities afforded through your advice.” iawn 


“I wish to state that by following your advices I have made a very 
fair profit and have nothing but praise for your method.” ‘ 
RECoH. 


Aside from the profits derived from our regular wires, many 
subscribers will attest to the fact that the service has meant 
much to them by keeping them out of losing transactions 
which they otherwise would have entered, and also through 
our initial analysis of their market position at time of 


subscription. 


Send in the Coupon Today 
USE THIS COUPON inital ee ees nl ih om ee come 


THE TREND TRADING SERVICE, 
42 Broadway, New York City 


Please send to me, detailed information on The Trend Trading Service. 


PHONE NO.  ....00.. 0. crcrsecccces ieavawasoes PO eS : ene 
Jan. 16 
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(Continued from page 585) 
junior shares must be treated rather as 
a speculation than an investment, of 
course. Earning power of even the 
best sugar producers is variable and 
market action of the common stock is 
intimately related to this factor. 

In view of South Porto Rico’s im- 
pressive demonstration last year, how- 
ever, the common is excellently situated 
to respond to any recovery in raw sugar 
prices. Even without such a recovery, 
the company has shown ability to re- 
turn satisfactory profits in a depressed 
market for the commodity. Hence, I 
regard the stock as a desirable holding. 
—A. J. K. 


Automobile Accessories 


TIMKEN ROLLER Timken is one 
BEARING of the most sta- 

ble motor acces- 
sory companies listed upon the New 
York Stock Exchange. Share fluctua- 
tions are not unusually wide, but pos- 
sess the desired quality of following, 
closely and faithfully, earnings per- 
formance of the corporation. The Tim- 
ken business has been in existence for 
over twenty years, but the stock has 
been upon the New York Stock Ex- 
change only since 1922. In that time 
low has been 28%, registered in the 
first year of trading, and high 59% 
made in the bull market of 1925. 

The gradual establishment of a 
higher price level has reflected increas- 
ing earning power and larger dividend 
disbursements. The company has paid 
extras as earnings allowed. The pres- 
ent regular rate is $3, with quarterly 
extras of 25c, putting the stock in 
effect upon a $4 basis. 

Timken has a practical monopoly in 
the manufacture of bearings for auto- 
mobiles, and has held its position in 
the industry through all the changes 
which have affected motor manufac- 
turers since the war. During 1925 it 
was announced that the company had 
made successful tests for the employ- 
ment of roller bearings on railroad 
cars. At the same time it was stated 
that stockholders should not expect im- 
mediate return from this development, 
as it might be several years before gen- 
eral successful adoption. Nevertheless, 
the idea, so far as can be learned, is 
essentially sound, and is far enough 
along, it would seem, to justify the 
statement that Timken has a potential 
expansion of earnings base which prom- 
ises to return very satisfactory results. 

Capitalization is very simple, consist- 
ing solely of 1,200,282 shares. There 
is no preferred stock nor any funded 
debt. At the end of 1924 there were 
no bank loans and the ratio of current 
assets to current liabilities was almost 
ten to one, with cash, government and 
other marketable securities constituting 
about half of total current assets. 

In 1925 earnings were probably 
about $7 a share. In selecting a satis- 
factory accessory stock, care must be 
taken to provide one whose product is 
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not only essential but also in the posi- 
tion where it will not be supplemented 
as “fashions” change. That is an im- 
portant reason in selecting Timken 
Roller Bearing, whose stock, while not 
an investment, is seasoned and with 
assured dividend paying qualities.— 
E. C. M. 


Rubber 


This issue is selected as 
the most promising of 
the tire stocks, or rather 
as the one which appears still to possess 
decided possibilities, mainly because of 
position as regards supplies or crude 
rubber. The question of supply of raw 
material, regardless of fluctuations in 
prices of the crude product, will con- 
tinue to be a most important one. 

For several years past the U. S. 
Rubber Co. has been cultivating and de- 
veloping its Sumatra plantations, and 
in 1925 received decided benefits. There 
is no secret about these properties. 
Millions have been spent preparing and 
in 1925, for the first time, concrete 
profitable results were met with. 

It is estimated that the cost of crude 
rubber on the plantation is about 15c 
per pound. The selling price to the 
parent corporation is the market price 
and profits are passed along to the 
plantation company which in turn re- 
imburses the U. S. Rubber Co. for ad- 
vances made for development work. 
Fundamentally, it will make no differ- 
ence whether profits are first accounted 
for on the books of the plantation com- 
pany or whether they are passed di- 
rectly along to the parent company. 
The percentage of crude supplied to 
U. S. Rubber from its own plantations 
is practically sure to increase, thus 
making the company more and more in- 
dependent of open market complica- 
tions. 

Dividends upon the common stock 
have not yet been resumed, probably 
because bank loans at the end of 1924 
were $31,000,000. These bank loans 
were eliminated through the sale of 
$30,000,000 serial notes early in 1925. 
Earnings per share of U. S. Rubber for 
the 1925 year are estimated to have 
been about $9 or $10. The treasury 
position of the company must be vastly 
stronger than it was a year ago, in 
fact, thoroughly rehabilitated. There- 
fore, the question of dividends on the 
common stock may, very possibly, come 
up for consideration early in 1926. It 
may be said that the common stock, by 
its rise to 97%4 in the fall of 1925, dis- 
counted the expectation of dividends, 
but since then the shares have suffered 
a decline of almost 20 points and, at 
the present writing, are in a much 
stronger technical position than they 
were. It would seem reasonable to 
state that U. S. Rubber is entitled to 
sell on a somewhat higher level than the 
shares of other tire companies because 
of the protection afforded manufactur- 
ing operations by the supply of crude 
rubber. This is a definite, living asset. 
—C. H. A. 


U.S. 
RUBBER 


Chemical 


ALLIED Because of the very suc. 
CHEMICAL cessful and _ profitable 
& DYE year’s business enjoyed 

by Allied Chemical ip 
1925, many shareholders are of the 
opinion that the directors of the com. 
pany will devote less attention to creat. 
ing reserve funds and distribute a 
larger share of earnings in the form of 
higher dividends on the common stock, 

It is conservatively estimated that 
earnings for 1925 will be in the neigh- 
borhood of $9 per share on the junior 
issue compared to $7.25 for the previous 
year. Cash on hand, including United 
States Government securities, will in 
all probability, reach 64 million dollars, 
while working capital is considerably 
in excess of 100 millions of dollars. 

It has taken five years to completely 
eliminate duplications of plants and 
personnel, following consolidation, but 
this stage has now been reached. 
Weaker elements have been reduced 
and the more profitable units increased. 
The fact that Allied Chemical has been 
able to enter Germany and successfully 
compete against German manufactures 
with American chemicals at American 
prices, proves the management’s ability 
and shows that the company has not 
reached its limit of earning power. 
Allied Chemical is popularly regarded 
merely as a chemical company, in the 
strict sense of the word, but the fact 
is that there is scarcely a business in 
the country that does not use this or- 
ganization’s products. 

Reports that a stock dividend might 
be paid have been current. A more 
likely possibility is that the company 
will call in its preferred stock. It is 
generally understood that the company 
has been a big purchaser of its pre- 
ferred stock in the open market. 
Should this prove to be the case, a sav- 
ing of $2,749,768 required to pay the 
7% dividend will be made and add $1.25 
a share to earnings on the common 
stock. In my opinion, it is only a 
matter of a short time until those stock- 
holders who have shown confidence in 
the management will be amply and 
satisfactorily rewarded by seeing the 
shares sell at higher price levels and by 
a larger dividend rate.—J. J. K. 


Petroleum 
MARLAND The rapid advancement 


OIL of Marland Oil Com- 
pany within the past 
four years is a tribute to the able man- 
agement of the company and the fore- 
sighted policies of its officers. Prior to 
1922, earnings fluctuated greatly be- 
tween less than a million net income 1 , 
good years to deficits in poor years. An 
official estimate of the earnings for the 
year just closed is 25 million dollars 
before reserves and, after liberal allow- 
ances for depletion and depreciation, the 
income available for dividends will be 
between 17 and 18 million dollars. 
Marland Oil is engaged in all phases 
of the oil business from prospecting an 
development of new territories to the 
refining and sale of petroleum products. 
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When doing business with our advertis ers, kindly mention THE MAGAZINE OF WALL STREET 




















— SSS 

















Along Financial Main Street 
with Our Advertising Manager 














© ae message is addressed to the busy executive 
who reads our publication. 


There are a great many of you—over 150,000 
in fact, and you guide the destinies of most of the 
large corporations of this country. 


You do business with each other—sell each 
other goods,—but naturally, leave the selling to 
your sales and advertising departments. 


You are a hard man to get to, and so are the 
heads of the firms you are selling your goods to. 
Your sales‘manager, in his endeavor to get the sale 
thru, spends a lot of time trying to reach the man 
who must finally okay the expenditure. 


This publication will help you solve his problem. 
Its advertising columns offer a direct means of ap- 
proach to men of your type—men who are not 
easily reached thru the general run of advertising 
media. 


I will be glad to send full information and rates 
to anyone you designate, or call personally and 
discuss the matter with you at your convenience. 


TEST fadamm 


Victor E. Graham 
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The Wall Street News 


America’s Authoritative Daily News- 
paper of Finance and Business 


All the News—Complete Stock, Bond, Commodity and 
Money Market Reports—Comment by Specialists 
on Market Trends and Developments—Analytical 
Articles of Timely Interest to Security Holders 


A Series of Highly Important Articles—“Inside 
Stories of Great Corporations” Is Appearing Now 


The New York News Bureau Association, Publishers 


Attach this coupon to your check for $2.50 for a three months’ trial 
subscription. 























TO OUR SUBSCRIBERS 





Here’s Something You’ve Been Waiting For 


A BINDER 


TO HOLD YOUR COPIES OF 


PRICE, $3.75 
With Your Name in Gold FREE 


This binder will keep your copies clean, neat, compact, and permit you to 
keep a permanent record of important facts, statistics, and articles on subjects 
of importance. 

A new arrangement for inserting the issues has been perfected, enabling you 
to read every article in the binder without removing the issue. 

The binder will hold 13 copies, giving you at all times a complete 6 
months’ file of magazines. 

Bound in artcraft, it will look well on your office table or in your library 
at home. Order yours TODAY. 


USE THIS COUPON 
Magazine of Wall Street 
42 Broadway, New York City 


Gentlemen: 
0 Enclosed $3.75. Please send the binder. 
© Send binder C. O, D.—$3.75. 
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It owns extensive retail and wholesale 
distributing facilities in the Middle 
West and marketed 25 million barrels 
last year under contracts with Stand. 
ard Oil companies. Its holdings of yp. 
explored acreage in Mexico are larger 
than that of any other single oil com. 
pany in the United States, the greater 
part of these leases being located in 
the western part of the country. It has 
already obtained commercial produc. 
tion from its eastern Mexican leases, 
Its present production of close to 50,- 
000 barrels daily is obtained from 
favorable locations in most of the larg. 
est producing fields in Oklahoma, Texas 
and California. 

Marland Oil has no bonds outstand- 
ing, having called an issue of 20 million 
notes at a premium a short time ago; 
there is no preferred stock outstanding; 
it has no bank loans to meet and has an 
exceptionally strong position as far as 
quick assets are concerned. As of 
September 30, 1925, the company had 
current assets of approximately 30 
million dollars against current liabili- 
ties of 3 million dollars—providing the 
comfortable ratio of 10 to 1. At this 
same audit Marland had cash on hand 
of 13.8 million dollars. Inventories 
were considerably reduced in the third 
quarter, indicating that Marland Oil 
has already started to take its profits 
on the oil in storage. 

The recent dividend of $1 a share is 
generally interpreted to represent the 
management’s intention of maintaining 
a $4 annual dividend rate; prior to the 
December declaration, dividends were 
paid at the regular quarterly rate of 75 
cents a share. The larger dividend 
makes Marland more attractive from 
the investment standpoint and the out- 
look for further improvement lends 
additional speculative interest. 
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NEW S. O. OF CALIFORNIA 
WILL OCCUPY STRONG 
POSITION 
(Continued from page 537) 
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acterized the production activities of 
both companies in the past have worked 
to the disadvantage of both. Competl- 
tive marketing has not been as much 
of a factor as far as these two com- 
panies are concerned but will be a more 
important factor as far as the West 
Coast oil business is concerned in other 
mergers that may follow. 

The spread of around 15 points be- 
tween the market price of Pacific Oil 
and Standard Oil of California stock 
represents the theoretical value of the 
distribution that will be made to Pacific 
Oil shareholders before the exchange 
of stock is called for. But for this con- 
sideration both issues would sell at the 
same price level. Over a period of 
years the relatively stronger position 
of the new company over its present 
constituents should be reflected in 4 
higher market valuation of its shares. 
Both issues, therefore, have a long- 
nange spec-vestment attraction. 
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De you need an aceurate 


Mailing tuist 


Any business or individual, National or Local. 
Brery possible list guaranteed 99% accurate and taken 
from latest available directories and sources or original 
pony Ap average cost of $4.75 per M. names. Dis- 
count in large quantities. There is no list we can’t 
fornish. boy us today. Information and catalogue 
without ch 


NATIONAL LIST COMPANY 
u-E William St. Newark, N. J. 














Dividends 


ORPHEUM CIRCUIT INC. 
January 7, 1926. 


The above named Company has this day 
declared a dividend of 16 2/3c a share upon 
its outstanding common _ stock, payable 
February 1, 1926, to stock of record on 
January 20; also dividend of 162/8c a 
share, payable March Ist to stock of. record 
February 20th; also dividend of 162/3c a 
share, payable April 1, 1926, to stock of 
record March 20th. 

The regular quarterly dividend of 2% 
upon the outstanding preferred stock was 
also declared payable April 1st to stock of 
record on March 15, 1926. 

Stock transfer Sous do not close. 

B. B. KAHANE, 
Secretary. 








CLUETT, PEABODY & CO., INC. 

COMMON STOCK DIVIDEND NO. 42 
The Board of Directors has declared a 
ey dividend of One Dollar and 
wenty-five Cents per share on the Com- 
mon Stock of the Company, payable Febru- 
ary 1, 1926, to Stockholders of record at the 
dose of business January 21, 1926. Checks 
will be mailed by the Irving Benk- Colum- 
bia Trust Company. 

D. A. GILLESPIE, Treasurer. 
Troy, N. Y., January 6, 1926. 





MIAMI COPPER COMPANY 
61 Broadway, New York 


Dividend No. 54 

The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of twenty-five cents (25c) per share for 
the quarter year ending December 31, 1925, 
on the capital stock of the company, pay- 
able February 15, 1926, to stockholders of 
gg at the close of business on February 
1926. The transfer books of the com- 

S.. will not close. 


SAM A. LEWISOHN, Treasurer 





JULIUS KAYSER & CO. 

A dividené at the rate of seventy-five 
cents per share upon the shares of the no- 
par-value Common Stock of Julius Kayser 
& Co. issued and outstanding, has been 
declared, payable February 1st, 1926, to the 
holders of record of such stock at the close 
of business January 20th, 6. 

Dividend checks will be forwarded by 
Guaranty Trust Company of New York. 


CHARLES J. HARDY, Secretary. 


ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway, New York 
December 29, 1925. 


The Board of Directors has this day de- 

Gared quarterly dividend No. 20 of One 

ollar ($1.00) per share on the common 

Stock of this Company, payable February 

926, to common stockholders of record 

at the close of business January 15, 1926. 
D. CRISP, Secretary. 











HUPP 
MOTOR CAR CORPORATION 


Detroit, Michigan, January 5, 1926. 
ane Directors have declared a quarterly 
end of 24% on the COMMON stock of 
to storporation, payable February 1, og 
T: 
OS will oF aay aialpctaeleeami 


A. VON SCHLEGELL, Treasurer. 
JANUARY 16, 1926 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE BARNED $5040 IN ONE YBHAR; 
$240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
man placed 300. Responsidle company offers ex- 
clusive advertising proposition. Unlimited possibili- 
ties. Protected territory. 000 to $3000 invest- 
ment. Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 312 N. 19th St., St. Louis, Mo. 


MARKET COMMITMENTS 
Experienced trader will manage accounts 
or direct trading operations for customers 
desiring efficient personal service. Terms 
on request. C. Smale, Box 315, Wash- 
ington, D. C. 











charts; fundamental 
Stock Market estimates daily for 
all the year 1926. Write be aa 


L. ‘ 
Brightwood Station, Washington, D. 





WANTED—Capital secured by first and 
sole mortgage bonds real estate this sec- 
tion. Advise terms. 

Cc. I. COMPANY 


Pennsboro, West Virginia 
Dividends 


AMERICAN WATER WORKS AND ELEC. 
TRIC COMPANY, INCORPORATED 
The regular quarterly dividend of 1% 

per cent. on the 7% Cumulative First Pre- 

ferred Stock of the Company for the 
quarter ending January 27, 1926, has 
been declared payable February 15, 1926, to 
stockholders of record at the close of busi- 

ness on February 1, 1926. 

The regular quarterly dividend of 1% 
per cent. on the Common Stock of the 
Company has been declared payable Febru- 
ary 15, 1926, to stockholders of record at 
the close of business on February 1, 1926. 

An additional dividend of 2% per cent. 
on the Common Stock of the Company has 
been declared payable on February 15, 1926, 
in Common Stock at par, to common stock- 
holders of record at the close of business 
on February 1, 1926. 

W. K. DUNBAR, Secretary. 


New York, January 6, 1926. 


Savannah Sugar 
Corporation 


The Directors of Savannah Sugar Re- 
fining Corporation have declared the regu- 
lar quarterly Pe 4 1%% on the 
Preferred Stock and er share on 
the Common Stock of oy ompany both 
payable February 1, 1926 to stockholders 
of record at the close of business January 


15, 1926. 
W. S. PARDONNER, 
Treasurer. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend “. oun it 3 cent ($1.00 per 
share) on the STOCK of this 
Company, for the pal ending Decem- 
ber 31, 1925, will be paid January 30, 1926, 
to ee of record as of December 


H. F. BAETZ, Treasurer. 
New York, December 21, 1925. 


THE WEST PENN COMPANY 

New York, N. Y., January 6, 1926. 
The Board of Directors of The West Penn 
Company has today declared a quarterly 
dividend of one and three-fourths (1%%) 
per cent., for the quarter ending February 
15, 1926, payable upon the 7% Cumulative 
Preferred Stock of the Company on Febru- 
ary 15, 1926 to stockholders of — at the 

close of business on February 1, 1926 
C.. FF FEAG Pe. Treasurer. 











Refining 











SOUTHERN RAILWAY COMPANY 
New York, December 10, 1926. 
A dividend of one and three-quarters per 
cent (1%%) on the Common stock of 
Southern Railway Company has been de- 
clared a on February 1, 1926, to 
stockholders of record at the close of busi- 


ness January 4 1926. 
Cc. E. A. McCARTHY, Secretary. 
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LITHOGRAPHED 
LET TERHEADS 


For $1 25 iH COMPLETE 


IX 50M lots; 25m $1.50; 12,500 $1.75 on 
our white 20 lb. Paramount Bond. A 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 

ENVELOPES TO MATCH, $1.50 PER M 
Booklet of Engravings on Request. 
GEORGE MORRISON CO. 

429 East 53rd St., N. Y. City 
TELEPHONES PLAza 1874-1875-1518 
Established 1898 Incorporated 1905 








5,000 Lithographed Letterheads, $18.75, 
Hammermill Bond. Engraving free. Write 
for samples. Art Press, Lima, Ohio. 





Charters 





DELAWARE incorporator; charters; fees small; 
i G. Guyer, 901 Orange St., Wilming- 
ton, 





Dividends 











ESSENTIAL SERVICE 


IN 19 STATES 





MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


Ihe Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Twenty-five Cents ($1.25) 
upon each share of the out- 

standing Common Capital 
Stock, payable February 15, 
1926, to all Common stock- 
holders of record on the 
Company’s books at the close 
of business at 1:00 o'clock 
P. M., January 30, 1926. 


EUSTACE J. KNIGHT, 
Secretary. 



































THE WEST PENN ELECTRIC COMPANY 
New York, N. Y., January 6, 1926. 
The Board of Directors of The West 
Penn Electric Company has declared the 
eee ae dividend of one and three-fourths 
er cent. on its 7% Cumulative 
ieaiare Stock, for the quarter endin 
February 15, 1926, payable February 16, 
1926, to stockholders of record at the close 
of business on February 1, 1926. 
W. K. DUNBAR, Secretary. 
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WHEN COMMON STOCKS ARE GOLD MINES 
(Continued from page 503) 


ested in is not so much what will the stock pay as— 
what will it be worth? That is the paramount 
consideration, for on this factor will depend the 
ultimate market value of the stock. 

It stands to reason, therefore, that.those who 
cannot do without an immediate return, paradoxi- 
cally cannot afford to buy those securities in which 
the greatest opportunities exist. They must in 
that case fall back on bonds or preferred stocks, 
or on that large class of stocks many of which 
temporarily pay large dividends but which rest on 
an uncertain earnings basis. 

On the other hand, one should not pursue to its 
ultimate illogical conclusion that merely because 
a stock pays a low dividend, it must necessarily 
hold forth great promise. If that were the case, 
then all non-dividend paying stocks would be 
veritable bargains. But then, these points will 
occur to any intelligent investor and it is beside 
the mark to stress them here. 

What then should the investor look for in the 
purchase of a common stock? The most important 
question he will have to answer is this: Is this 
company capable of growing? Is it in a field which 
in itself is capable of growth? Has the manage- 
ment foresight? What is it doing that would 
justify the opinion that it had foresight? What 


plans has it for expansion? Is the company cop. 
servatively capitalized? What is its credit rating? 
If it has bonds, how are they quoted in the market, 
high or low? How does its common stock compare 
in price with others in its field? 


The investor will ask these questions and he wil] 
ask others. He will want to know the record of 
earnings and dividends. He will want to know 
about any recent financing. He will look up the 
price record of the stock. After he is through, he 
may decide he was on the wrong track and that 
the company did not measure up to expectations, 
for not more than one in a hundred can duplicate 
the record of a Woolworth, or an American Water 
_ or an American Tobacco or an American 

an. 

Perhaps there is one point worth repeating here 
and that is that it is not the cash dividend which 
counts so much as the equity in earnings. It is 
what the future may bring forth rather than the 
present in which investors would be interested for 
the present and the past is rather generally already 
reflected in the market quotations but the future 
remains the uncertain factor. The prize for 
gauging most accurately the probable course of 
the future is one of great reward as the accom- 
panying table clearly indicates. It is worth study- 
ing for those who would take a hint of the past 
in taking advantage of the future. It is also worth 
studying for the reason that it indicates the 
immense strides in the market in the past few 
years with the inference that great opportunities 
in stocks are not so abundant as formerly. 








Important Changes in Capitalization of Leading Companies 


Actual Changes Reported Since Our Issue of Dec. 19 


(Dates of Stk. Divs. & Rights are dates of record: in previous issues they were dates of payment.) 


(Continued from page 542) 


U. S. REALTY & IMPROVEMENT CO. 
Dec. 9—Changed par value: of Com. Stk. from $100 to no par. 
Increased: Auth, cn. Stk. from 300,000 shs. to 1,000,000 shs. 


Dec. 23—Exchanged: 2% shs. new Com. Stk. for each sh. old. 
. shs 666,457 


UNIVERSAL PICTURES CO., INC. 
Dec. 30—Contract, outlined in our Issue of Dec. 19, modified: to in- 
clude FAMOUS PLAYERS-LASKY CORP. and METRO-GOLD- 
WYN PICTURES CORP. in the partitioning of German film market. 
Two latter Cos. are to furnish “UFA” with $4,000,000 credit in place 
of the 15,000,000 marks first contemplated by UNIVERSAL, 


UNIVERSAL PIPE & RADIATOR CO. 
Dec. 5—Sold: to bankers, at $25, Add. Com. Stk shs 45,000 
Dec. 12—Offered: to Com. Holders right to subscribe, at $25, to % 
sh. Add. Com. Stk. for each sh. held shs 62,240 


UTILITIES POWER & LIGHT CORP. 

oe . area all Cap. Stk. of the NEW ULM GAS CO. 
innesota). 

Sept. 3—Issued: “For general corporate purposes” $150,000 Add. 

7% Cum. Pfd. Stk. and 25,000 shs. Add. Class ‘‘A” Stk. 

Dec. 5—Paid: to Class “A” Holders a Div. of 234% in Class “A” 

Stk, (or 50c cash) shs 4,694 

. Siiaaaacaaaai Auth. Class “A” Stk. from 250,000 shs. to 400,- 
shs. 


VIRGINIA RAILWAY & POWER CO. (Controlled by ENGINEERS 
PUBLIC SERVICE CO.) 
tea changed: to “VIRGINIA ELECTRIC & POWER 
Recapitalized: with Auth. Cap. of $15,000,000 7% Cum. Pfd. Stk., 
480,000 shs. no-par Com. Stk., and $3,000,000 ist and rfd. mtg. 5s, 


55, Series “A.” 

Oct. 31—Merged: with SPOTTSYLVANIA POWER CO. 
Soong exchange of $1,728,333 1l-yr. 6% Notes for all Out. 
SPOTTSYLVANIA Com. Stk., and above ist 5s for like amount 


of SPOTTSYLVANIA mtg. Bonds issued under same indenture. 
Arranged to offer: new 7% Cum. Pfd. Stk. to customers. . .$1,500,000 
Nov. 5—Sold: on “When issued” basis, $5,000,000 of new 7% Cum. 
Pfd. (Representing no new financing). 


WABASH RY. CO. 
Nov. 27—Consideration: for Fare of 19,329 shs. Pfd. and 20,287 
shs. Com. (54.64% of Out. Stk.) of ANN ARBOR R. R. CO. from 


ules S. Bache was $2,171,862 
ec. 9—Sold: Series “F” 414% eq. tr. Ctfs., °26-’40 $4,185,000 


WILLYS-OVERLAND CO. (THE) 
Dec. 19—Paid: to 7% Cum. Pfd. Holders a Div. of 1.19 sh. Com. 
Stk. (par $5). By valuing the Com. at $25, this cleared up all back 
Divs. on Pfd. $1,311,945 


BARNSDALL CORP. 
Jan, 12—Increased: Auth. Class “A” Stk. from 800,000 shs.. to 1,- 


000,000 shs. 
Increased: Auth. Class “B’ Stk. from 400,000 shs. to 3,000,000 shs. 


CHILDS CO. 
Jan. 1—Redeemed: at 105, all gis BUILDING & IMPROVE- 


MENT CORP. ist mtg. cv. 6s, 


ESSEX COTTON MILLS, INC. 
Jan. 1—Retired: at $101.75, all 1st Pfd. Stk 


HOWE SOUND CO. 
Jan. 1—Redeemed: at par, all Ist mtg. 6s, ’36 


REID ICE CREAM CO. 
Jan. 1—Issued: Com. Stk. to certain Employees in payment 
services hs 3,00 


WESTON ELECTRICAL INSTRUMENT CORP. 
Jan. 1—Redeemed: at 105, all s. f. deb. 6s, ’40 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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eA distinguished car~ 
before distinguished doors 


In the entire inventory of your own and your family’s possessions, 
no single thing so subtly, yet so unerringly, proclaims your stand- 
ing in the community—as the motor-car at the curb before your 
door... In this, the Willys-Knight owner has twofold occasion 
for pride and satisfaction in his ownership. Not only has he an 
automobile known to be absolutely unique in its engine-principle— 
absolutely unparalleled in its record for perennially fine perform- 
ance—but, by virtue of its beauty and smartness, its exquisite inte- 
rior appointment, he has in this superb car that which stamps the 
unmistakable seal of distinction upon himself, his home, and every- 


one within. 
.. from $1750 to $2495. Deferred payments. Prices f. 0. b. Toledo 


Wittys-Overanp, Inc., Totepo, Onto » Wittys-Overtanp Sates Co. Ltp., Toronto, CANADA 
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8-88 Brougham, $1795, 
eight and tax extra, 

129” wheelbase. 314" 

x 416” eight-cylinder 

:af2 motor. Finishedin lat. 
est two-tone lacquer, 


For 1926 Auburn again does the unexpected. We were told that in order “‘to compete” we should shorten 


our wheelbase, use a smaller engine, cut down here and there and produce a cheaper built car. 


We are 


doing exactly the opposite because we believe buyers want even better cars, better than any factory has 


ever built before. 


For 1926 Auburn INCREASES QUALITY—larger motors, heavier frames, better brakes, 


finer bodies, more expensive interiors and greater and larger value in every way. Again we emphatically 


state that prices must be revised because of Auburn’s remarkable new value. 
This is leadership. 


standard of comparison. 


THE EIGHT—Not a “little eight,” but 
a more powerful, more buoyant, more 
rugged, 129-inch wheelbase quality car. 
An even better Eight than last year, 
with performance and riding qualities 
that can only be obtained with long 
wheelbase and large motor. 


THE SIX—A real Six, not a miniature. 
More room, more comfort, more endur- 
ing quality. Low, smart and rugged, it 
is today’s utmost in Six cylinder value. 
If you do not find it even better than we 
claim, you will not be asked to buy. 


Brougham (four door), $1495. 


Auburn again forces a new 


Chk bod 


THE FOUR—Ten years of comfortable, 
dependable, economical transportation! 
Riding qualities possible only with long 
wheelbase. Power and long life pos- 
sible only with large motor of sufficient 
size to always have ample reserve 


power. Sedan, $1195. 


Auburn Automobile Company, Auburn, Indiana, U. S. A. 


8-88 Sedan, $1,995; 8-88 Brougham, $1,795; 8-88 Roadster, $1,695 ; 8-88 Coupe, $1,745; 6-66 Sedan, $1,695; 6-66 Brougham, $1,495; 
6-66 Roadster, $1,395; 6-66 Coupe, $1,445; 4-44 Sedan, $1,195; 4-44 Coupe, $1,175; 4-44 Roadster, $1,145. Freight and tax extra. 
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Under the one head 


are included: . r 
Let Our Buildings 


ARCHITECT - BUILDER 


REAL ESTATE MANAGER Build Your Fortune 








UNDERWRITER - OWNER 
under the 


Our booklet describes in detail our most 
recent building operations and our 
METHOD of ownership. Write for copy. a *e, e oe eel e O 


in 























The purchase of a building site is made after careful calculation by our Directors and Managers. 
We erect a profit producing building on this land and offer half the ownership to the public. 
With each share of Preferred Stock purchased the investor receives one share of Common Stock 
(Ownership Stock) as a bonus. All net earnings of the building, after interest, must go to the 
Preferred stockholders until their preferred investment has been returned to them, together with 
6% interest. This leaves them their Common Stock, which will have cost them nothing. After 
that, all net earnings are available for dividends upon the Common Stock. We own this stock 
share for share with the Preferred stockholders. Our profit must depend upon the early retirement 
of the Preferred Stock with interest. 


The Investor for profit has, primarily, three things to consider: 
1 —Safety of Principal. 
2—Earning Power. 
3 —Profits. 


The Real Estate Investor should always consider: 


1 —Character of Location. 
2—Permanent Utility of the Building which Is to be 
Erected. 
3—Integrity and Ability of the Men Identified with the 
Enterprise. 
We do not know of any real estate building operation, anywhere, which has fulfilled the above conditions, that has not been successful) 


Invest Money Safely and Share in the Profits 


of Increasing Real Estate Values and Earnings 








We have told you in a few words how we depend upon the success of our buildings for our own profits. 
How you, as a Preferred stockholder, must be paid back every penny in full, with 6% interest, before the 
Common Stock (which is our only profit and which we share equally with the Preferred stockholders) 
can receive dividends. This is a sound and practical method whereby you can ultimately acquire with- 
out cost, ownership stock in valuable real estate holdings planned, financed, built and operated by a com- 
petent organization of experts. 


We invite your fullest investigation. Send us the coupon, filling in your 
name and address, and our booklet, together with a description of our most 
recent building operations, will be mailed to you free of any obligation. 


Mahlstedt . Steen MAHLSTEDT-STEEN SECURITIES CORPORATION 
52 Vanderbilt Avenue New York City 

You may send me, free of any obligation, your booklet, together with your 

most recent building operations, describing the .MAHLSTEDT-STEEN 


Securities Corporation METHOD of sharing your Profits with the Investor. 


59 1: 
92 Vanderbilt Avenue, New York 
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LOOKING \ FROM OUR 


Slnniversary 


by MYRON E. FORBES, President, The Pierce: Strrow Motor Car Company 


industry has grown to be the largest in Amer- 
ica. New names have appeared in the nation’s 
commerce. Names to conjure with—Ford, Dodge, 
Packard, Cadillac, Pierce-Arrow, and many others. 


The amazing progress of the automobile indus- 
try has been due, in large measure we believe, to 
the broad vision, the friendly helpfulness and the 
unselfish co-operation of the men engaged in it. 


But, remarkable as have been the accomplish- 
ments of these men, they are not yet satisfied. 
They are looking forward to even greater achieve- 
ments. They are continuing in their co-operative 
efforts—that betterments and economies may be ef- 
fected, comparable to nothing that has gone before. 


[: scarcely more than a quarter century,a new 


We are proud to have been one of these guiding 
influences in this industry—an industry that has 
re-shaped the habits of a nation. We are proud 
of these broad-visioned competitors of ours, each 
of whom has contributed generously and unfail- 
ingly toward its upbuilding and success. 


“ “ “ 


Since the beginning, Pierce-Arrow craftsmen 
have sought to create the utmost in quality, the 
zenith of motor car value. To these men honor for 
Pierce-Arrow success is due. 


On the occasion of this, its twenty-fifth anni- 
versary, Pierce-Arrow pledges itself to produce 
even finer cars—to create even greater values. 


Via 
i, 2 








